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NORANDA’S GOLD 
IS NOW PAYING 
ALL ITS COSTS 


Say December Precious 
Metal Valued at 
$400,000 


DIVIDENDS IMMINENT 


Copper Production Could Be 
Thrown Away and Profit 
Still Shown, Says 
Murdoch 


Shares of Noranda Mines remain 
strong on the market despite the 
fact that dividends’ have been 
temporarily passed, which’ reflects 
the position the company occupies 
in the present weak copper market. 

While Noranda is ostensibly a 


or |COpper producer, the present produc- 


: of 


Tete vine, with its ef-|j 
eecootst siliceous or fluxing ore bodies carry- | tained 
feil-| ing- various values in gold. 


to fix prices by 

rol, has am ) 
re a eaS a — 2 oh : 

= ce ee we “hb lie 


aren Seb 
monopoly or ar- 
lack 


ha guessed that their system 
Id not stand Mr. Evans’ investi- 


for ral selling 
' legislation ’ 
‘Qfowers would be sores to belong. 
“Their particular type of monopolis- 
ic 0-0 ‘having failed. they 
remedy the situation by 

king ‘ind in’ marketing 
spossible. is exactly what is 
cater in Saskatchewan. 
ure of vojuntary co-oper- 

2 in each instance is leading to 
for compulsory co-oper- 
cm 


AAR. EVANS’ report is now out. 
4° He takes the stand that the 


of marke British Col- 
w fruit can only successfyl- 
fee Ponducted on a business basis. 
‘He avers that a monopoly cannot 
‘Biter the fundamental laws of sup- 
‘ply and demand and suggests that 
growers dismiss the idea of at- 
porting artificially to contro! 
es. He suggests that salesman- 
be substituted for provincial 
Cialism; that stor and mer- 
andising facilities increased 
ed of Seepeovisie seats om Bit 

of impr elds on Bri 

Columbia fruit farms. 

. Evans’ report is, in the main, 
‘S washing attack on the principle 
| operation of co-operative sell- 


“-dng\as practiced in British Colum- 


a “There is serious objection,” he 
“to putting everything into one 

' One of the greatest needs is 
ion of production. The nat- 
regulators are saleability and 
nder a system of central 


Séiling these would be obscured and 


ineffective.” 

More aggressive sales methods 
86 also urged by Mr. Evans, who 
Points out that the Wenatchee dis- 


_  Friet in the adjacent State of Wash-,| 
—_ ships to twice as many coun- 


as ‘British Columbia-and that 

production per acre in Washing- 

1 ts also much greater than in 
British Columbia. 


* a * 


‘TE suggestions are too simple, 
too business-like, too conservative 
to appeal to the growers. In con- 
vention assembled they have re- 

them. They wanted a panacea 
and merely got horse sense. 


Shee eet i 


tion of gold and silver, principally 
gold, is such that the recovered value 
these precious metals, is payin, 

idea small ecient ont 

a sm n. To use the 
words of J. Y. Murdoch, K.C., presi- 
dent of the company, the? can dump 
the copper now produced into the 
lake and still show an. operating 


profit. 
$220,000 Last Year 
The total value of the precious 
metal production in 1930 was ap- 
proximately $2,650,000 and the co 
per production was approximately 
80,000,000 pounds, or a monthly 
average of $220,000 in precious 
metals and 6,660,000 pounds of cop- 
Under the curtailment pro- 
of phe copper producers 
aaeareted last November, the 
ion of copper was reduced 
ately 15 per cent from the 
prevailing output. Following 
Iment it became necessary 
nt its revenue by increas- 
its gold es if the eee 
earning position. 
Owing to the flexible nature of 
the company’s ore deposits, it is in 


rtunate position, and is able 


in copper and relatively low 
in gold, others are high in gold and 
relatively low in copper, with greater 
ron content while s others 


prices 


the 
copper ore | bodies 


es are 
and about 25 per cent of the 
silteeous ore added as a flux. With 
copper a low, as at present, the 
prinelp copper ore comes from the 
ower grade copper ore bodies with 
the higher iron content. At the 
present time the “H” ore body is 
supplying the most of this ore, This 
demands additional fluxing ore, 
ase 85 per cent of the total ore 
sme 
This situation has the happy 
result of minimizing the copper 
production and increasing the gold 
(Continued on page, 2, col. 6) 
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Sudbury Refin 
Recovering ' Silver 


Production of silver started 
last week from the treatment 
of International Nickel blister 
copper at the Ontario Refining 
Co.’s plant. 

The new silver refin i 
erated. in connection wi e 


agent, the American Metals 
Co., of New York. This marks 
the first production of refined 
silver in from the 
Sudbury ore. Previously it was 
contained either in the matte 
ship to Port Colborne .or 
Clydach, Wales, where it was 
recovered in the form of pre- 
cipitates or by the: copper 
refinery treating the blister 
copper. 


BEST YEAR YET 
FOR DE FOREST 
FUTURE BRIGHT 


Company Will Announce 
Shortly Important Plans 
For Diversification 


De Forest Crosley Radio Co, will 
finish on March 31, 1931, the best 
year in its history both from the 
standpoint of volume of sales and 
Pre fecal year to datuary 1, 1981, to 

& year to January e 
company earned its annual dividend 
of 80 cents a share on the 139,168 
no par value common shares out- 
menting et . 3 : to 
spare. The report for ull year 
will show better profits than for the 
15-months period which immediately 
preceded it. 

The stock of the company has been 
advancing recently, At 13 it shows a 
higher level than at any time in 
1930 or 1931. This is not only a re- 
flection, of present “scale earn- 
ings but growing dence that in 
the future the company will be able 
to live up to this record. In 1930 
the company secured its results by 
pros ee prices meit cote 
of superior anyth 
ever sold Profits were main- 


ing costs and raw material 


ricus. 
1 The company is with 
inventertee and xd it sold double by 


the 1929 production it is still behind 
in filliig ordepgarer ert 

The company Will shortly make 
a most important announcement with 
reference to future plans -1 to- 
ward a greater diversification of the 
company’s product atid interests. 

It may be pointed out that even at 
present prices of 13 a share, this only 
represents the equivalent of 52 a 
share on the old stock before the 
four-for-one split whereas the old 
stock reached a high point of 89 in 
1929. Yet 1930 earnings have run 
beyond earnings at the time when this 
high point was reached. 


Canada Investment Abroad 
Is Nearly $2,000,000,000 


Increase During 1930 Estimated at $72,500,000 
According to Financial Post Business Year 
Book—Now $190 Per Capita 


Canadian Investments Abroad have now reached a tctal of $1,904,500,- 
000, an increase of $72,500,000 during 1930, according to estimates prepared 


by K. W. Taylor, M.A., Associate Professor of Political Economy, McMaster | ¢ 


niversity, for The Financial Post Business Year Book. Canadian invest- 


ments abroad are, therefore, $190 per capita, ‘ 
Per capita foreign investments of the principal capital exporting 


countries are approximately as follows: Great 


Britain, $460 (excluding 


war debts owing to the British Government) ; Holland, $315; United States, 
$220 (including allied war debts); United States, $140 (excluding allied 


; : , $100;. J , $20, 
war debts); Canad, $190; Pram $0; dent 
January 1, 1926 


Total 


4 
Govt. credits & balances 
Balances of chartered banks ... 
Securities held by banks 
Insurance Co. investments ... 
Direct industrial investments .. 
Miscellaneous eerceeeeere eeveeeee 


Total ...ccossceencs ereeecese $1,139,415,000 


January 1, 
40,000,000 
98,000,000 - 


Govt. credits & balances 
Balances and, c red ba 

| Securities held by banks 

| Insurance Co, investments 

| Direct industrial investments .. 
Miscellaneous . 


Total ...ceee (tee gtetecsecs $1,832,000,000 


Govt. credits and balances .... 
Balances of chartered banks 
Securities held by banks 
Insurance Co. investments ... 
| Direct industrial investments ... 
Miscellancous 


59,695,000 
196,231,000 


January 1, 1931 
40,000,000 
125,000,000 
97,500,000 
395,000,000 
383,000,000 
864,000,000 


$1,904,500,00@ 


In In 
Great United 
Britain States 


658,000 
39,246,000 
57,151,000 
15,491,000 
* 1,700,000 
10,000,000 


$124,246,000 $388,914,000 


1930 
2,000,000 

19,500,000 

42,500,000 


31,060,000 


$687,000,000 


81,000,000 
25,000,000 
17,500,000 
125,000,000 
183,000,000 
849,000,000 


$730,500,000 


2,000,000 
25,000,000 
45,000,000 
19,000,000 

7,500,000 
15,000,000 


$113,500,000 $1,060,500,000 


The annual increase in Canadian investments abroad in recent years 


| 1927, $248,000,000; 
| $72,000,000. 
| 


1928, 


| are as follows: 1924, $74,000,000; 1925, $198,000,000; 1926, $191,000,000; 
$167,000,000 ; 


1929, $86,000,000; 1930, 


Forty Foreign Issues in 1930 : 
During 1930 some forty non-Canadian issues in the New York market 


aturally the growers’ rejection of | were publicly advertised for sale in Canada by Canadian investment 
oe ; | been, The total par value of these issues was about $1,000,000,000, and 


it is estimated that about $60,000,000 were sold in Canada. Of this sum, 


e Evans suggestion again throws 
the question of fruit marketing into 
the area of provincial politics. A 
mere business man cannot now fore- 
cast the outcome. 

mr om * 


HE whole incident illustrates a 
dangerous tendency that has de- 
Veloped in some phases of Canadian 
economic life; the seeking for eco- 
nomic panaceas as a substitute for 
ard work, business-like efficiency, 
igher standards of quality, improved 
Yields and lower production costs. 
In time we will learn the lesson 
that there is no substitute for good 


(Continued on page 2, col. 3) 


$40,000,000 were American corpora 


tion issues, and $20,000,000 various 


South American, West Indian, European, and Australian issues. 
Direct industrial investments increased by about $26,000,000. ‘The 
| larger item in this total was fresh acquisitions of foreign power securities 
| and properties by Canadian individuals and holding companies. 


| Balances of the chartered banks abroad in connection with their foreign | 


| business recovered from their low point of a year ago, but are still much 


below the average levels of the past five years. 
Holdings of Foreign Securities Lower 


Miscellaneous investments, which include holdings of non-Canadian 
securities by Canadian individuals and companies, are believed to have 
declined in 1930, It is impossible to estimate, except within very wide 
margins of error, the net balance of the hundreds of foreign stock market 
transactions that occur daily on behalf of Canadian clients. It is estimated, 
however, that the net withdrawals and actual cash losses have amounted 
Management and aggressive sales-| to $50,000,000. This is believed to be a reasonable though conservative 


(Continued on page 2, 


col, 4) 


REPORT MASSEY 
PROFITS COVER 
BOND INTERES 


Delayed Report May Not 
Show Any Earnings 
on Preferred 


SHARES AT NEW LOW 


Immediate ’ Future Gloomy 
But Company Inherently 
Sound; Many Con- 
fident of Future 


aseee arre Co, report for the 
year erided Nov. 30, 1930, is not ex- 
peated to show earnings in excess of 
nd interest after depreciation and 
on fund requirement of $600,- 
000. For the year ended Nov. 30, 
1929, bond interest was earned 3.9 
times after depreciation. The total 
of debentures outstanding is in the 
neighborhood of $9,700, There 
also are outstanding first mortgage 
bonds of the Racine company; these 
totalled $735,600 at the end of the 
previous year. . 
The annual poert. which normally 
is due about February 10, probably 
will be later making its appearance 
this year. . ~ 
There is no information from an 
official source as to what the re- 
port will show but the ) pacers of 
the 5 per cent preferred dividend, 
which: was payable February 16 to 
cover the first quarter, is taken as 


of | conclusive evidence that the dividend 


was not earned and there are a num- 
ber of reports in circulation, as to 
important details of the annual state- 
ment, which have not been denied. 


Receivables are Greater 

It is well known that accounts re- 
ceivable will show a material in- 
crease over last year. Inventories 
also will have advanced. Consequent- 
ly, the bank loan will be much great- 
er than is usual. 

It has been the custom for this 
company to show its current liabili- 
ties in one item reading “accounts 
and bills payable, including bank ad- 
vances.” t year this item amount- 
ed to $5,604,951. This year the item 
will include between $6,000,000 and 
$7,000,000 in a bank loan with ac- 
counts payable for about the usual 


amount. 
scat piaes andes dataee 
pas e e vi 
ad that this Action was decided 
e 
eral be a conditions in marlenk 
ture which have adversely affected 
the volume of the business of Mas- 
sey-Harris Co. in common with other 
implement companies.” 


Underwriters Hold Preferred 


Few individuals are affected b 
the passing of the preferred divi- 
dend, although the total outstandin 
is $12,089,900. The bulk of the stoc 
is in the hands of an investment 
banking house, ; 

It will be recalled that in 1929, the 
holders of the 7 per cent cumulative 
preferred of Massey-Harris Co. were 
offered a share fer share exchange, 
the new stock being a 5 per cent 
cumulative convertible issue. The 
conversion is share for share into 
common. About that time, the mar- 
ket value of the common began to 
fall away, with the. result that most 
holders of the old poate took the 
$110 cash redemption price for their 
stock, and the new stock, which had 
been underwritten, was left mostly 
on the shelves of the underwriters, 
where it remains. 

Market is Gloomy 

While Massey-Harris has finished 
a@ poor year owing to conditions be- 
yond its control, and while there is 
no doubt that the statement will 
compare most unfavorably with that 
of a year ago, when earnings were 
2.68 per common share, some 
gloomy surmises which are in circu- 

tion regarding the company are 
not justified by the facts. 

The common stock in the current 
week sold down to 6%, a price which, 

(Continued on page 2, col. 5) 


McColl Year 
Draws to Close 
With Profit Up 


From Our Own Corresvenéent 

MONTREAL, — McColl-Frontenac 
Oil Co.’s fiscal year comes to an end 
this month and it is said that the 
financial statement for the twelve 
months will reveal a moderate in- 
crease in net earnings. Last baad 
the company reported profits from 
soetene-e investments totalling 
$2,171,394, which was the equivalent 
of $1.92 a share after taking care of 
all prior charges. 

The extensive development pro- 

amme, which was the. feature of 

929, was virtually completed at the 
opening of 1930, so that for 
the current year should more closely 
reflect the heavy capital expenditures 
0 » past twenty-four months. It 
is believed that the gross value of 
sales for 1980-31 will not be as high 
as the volume would indicate, owing 
to the low eee prevailing. 
, Wider Stock Interest 

During the past several weeks 
there has been considerable stock 
market interest in the shares of this 
company. The principal cause for 
the activity is ascribed to the un- 
official reports that American pro- 
ducers were interested in bu: con- 
trol. The management has not issued 
a statement on this rumor, but this 
lack of official confirmation has had 
little effect on the speculation inter- 
est in the stock. 

As far as can be ascertained, over- 
tures have taken place between the 
company and representatives of Am- 
erican producers. Negotiations, 
however, have been somewhat dis- 
tant from the point where a firm 
offer was made. It is further un- 
derstood that the price which would 
interest the interests now in control 
is beyond that which prospective 
purchasers might be willing to pay. 


TEXTILE MILLS 
MAY SLACKEN 
OPERATIONS 


Inventories Show Gain Fol- 
lowing Increased 
Activity 

| From Our Own Correspundent 


the 

relatively high 

sible that 

e iaios basd nut aoe a d 

es have not shown the upwar 

trend that might have been antici- 
ted and until business conditions 
n general show a more di im- 
rovement there seems little likeli- 
ood of the cotton manufacturers 

realizing appreciable benefits from 


the new tariff. . 

Beles is still of the hand-to- 
mouth variety, but one of the ht 
spots in the outlook is that when 
demand improves the wholesaler will 
have to stock up with a large su 
ply to meet his requirements. In the 
meantime the market is called upon 
to absorb both the increased output 
of some of the cotton mills and the 
large surplus brought into Canada 
prior to enforcement of the present 
tariff regulations. 

See Benefits in Future, 

The inclination to regard the new 
tariff schedules touching the textile 

i industry as a sort of “open sesame” 
| to a general enero in opera- 
|tions and immediate profits is mis- 
leading. While there was an im- 
mediate response to the announce- 
| ment of a revised tariff through in- 
creased plant operations and the em- 
ployment of additional workers, it is 
doubtful if the actual position of the 
industry fully justified widespread 
a of operations. 
actically the only result of the 
speeding up of activities in the tex- 
tile mills has been to increase inven- 
(Continued on page 8, col. 4) 


Bennett to Ask Legge 
Why Price-Fixing Fatled? 


From Our Owr Correspendent 


OTTAWA.—Announcement that 
Rt. Hon. R. B. Bennett will visit 
Washington has given rise to reports 
that he intends to discuss an hundred 


and one questions with the Hoover 
administration. There has been a 
tendency to define his mission to 
the south as embracing every item 
of business now under negotiation 
between the two countries, from the 
St. Lawrence Waterways to the 
commuter problem in the Border 
Cities. 

No doubt Mr. Bennett will touch 
on many topics when he sees Presi- 
dent Hoover, but the chief object_of 
his visit is to confer with Alexander 
Legge, chairman of the Federal 
Farm Board on the wheat policy 
which has been pursued in the Re- 


The Farm Board has en- 
mditure of pub- 
e price of wheat 


ublic. 

eavored, by the ex 
lic money, to peg 
around 70 cents. Huge stocks o 
gain remain in the possession of 
the board, and there seems no pros- 

t of liquidation without weaken- 
ing prices, ‘ 

On the whole, the United States 
experiment in pegging prices has 
failed. Mr. Longe, in person, has 
admitted the failure. Mr. Bennett, 
realizing that a demand for a fixed 
price will arise at the forthcoming 
session of parliament, will endeavor 
to 
on the experience of the Farm Board, 
and will be in a position to refuse 
to agree to any similar experiment 
in this country, and to justify his 
position. 


Will Establish Air Mail 
From Saint John to West\. 


On February 2 a contract between 
the Post Office department and the 
United States Post Office for the 

| transport of Canadian air mail from 


Detroit to a point south of Winnipeg 
will go into effect which will prove 
itself to be the most helpful advance 
in communications between Eastern 
and Western Canada since the 
Canadian Pacific Railway was com- 
pletéd. This will complete a daily 
air mail service between Saint John, 
N.B., and Calgary and will save a 
full day by mail between Montreal 
and Toronto and Western cities. 

. The Financial Post is informed 


reliminary to a ser- 
vice which will leave Montreal late 
in the afternoon, Toronto three 
hours later and which will Jand mail 
in bey ene | early the following 
afternoon. The principal hitch to 
this plan at the present time is the 
lack of proper airport facilities for 
night flying at Toronto. 

This. arrangement will enable the 
Post Office Department to build up 
a substantial volume of revenue 
between Eastern. and Western Can- 
ada before undertaking the heavy 
expense of building and operating 
a lighted airway across Northern 


that this is a 


JANUARY 29, 1931 


et all the information possible | 


} 
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CAN. BRONZE 
EARNINGS OVER 
$3 ON COMMON 


Dividend Needs Covered 


by Substantial 
Margin 


PLANTS MORE ACTIVE 


Reduced Traffic Movement 
Pulls Profits Below 
High Level of 
1929 


From Our Own Correspondent 


MONTREAL.—The annual report 
of Canadian Bronze Co., which will 
make its appearance early in Febru- 
ary, is expected to reveal earnings in 
excess of $3 a share. The company 
earned its entire dividend require- 
ments of $2.50 a share on the com- 
mon in the first font months of last 
peer 86 it is possible that profits will 

well above the $3 mark. 

In addition to this the re 
expected to show a sa 
liquid ition and a further redemp- 
tion of preferred stock. It is under- 
stood that about $100,000 of 7 
per cent preferred was redeemed in 
1930 whi 
standing. 

Profits Below Previous Year 

Though profits will fall below 
those of 1929, -in which year 
per share earnings were $4.60, re- 
sults in 1930 are deemed satisfacto 
by those who follow the company’s 

airs closely. Railways are ane 
the first divisions of industry to f 
the effects of a business depression 
and the company’s close ation 
with Canadian roads renders it vul- 
nerable to a slowing up in traffic 
conditions. 

While railway earnings for 1930 
are a direct cation of the diffi- 


is 


would leave $745,000 out- 


10c a Copy; $5.00 a Year 


B. C. Salmon Pack 
Made New Record 


Latest and revised ane 
issued by the canned on 
section of the Canadian Man- 
facturers’ Association show 


u 
the British Columbia salmon 
pack in 1930 at 2,221,819 cases, 
an increase of cases 
over 1929. The pack broke all 
revious records for the indus- 
ty. The 1926 was the 
highest until year but was 
exceeded in 1930 by 156,629 
cases. 

The bulk of the 1930 pack 
consisted of pinks, with 1,110,- 
were as follows: Sockeye, 477,- 
678; fancy ved 16,- 


Wits rings 11 lue- 

W. 8 

wee 420 ‘150 sell a 
.* co. as c 

‘401,900. ate Conan eae 


LANTIC SUGAR 
‘STOCK “ACTION 


Appear Warranted by 


% 


few dollars a share, the common 
stock of Atlantic Sugar 


cult conditoins under which they |f 
also | stock 


have operated, car 


demonstrate the point. In 1930 car | share. 


oadi ximated 3 
cars onsen with 3,524,000 cars 


in. >: peertees eee ee 
r 


ment means less 
dian Bronze. 
Costs at Low Point 
While the company 
| strong ition . in ae 


of 
been said that the 


occupies a|' 
Bhog pone 


makes its profits out of metal filin 


in the shop floors and to a 
extent this is literally true. Costs 
have been shaved to the bone and 
though wheel that turns on the 
railroads indicates eventual business 
for Canadian Bronze, all idle equip- 
—_ reese affects the com- 
pany’s operations, 

During 1930 Canadian Bronze 

(Continued on page 3, col. 5) 


mains ligible. 
While {¢ may be that the common 
(Continued on page 3, col. 2) a 


Market Predicts Default — 


On Canada Power Bonds = 


Debentures Under 20 Indicate Widespread Belief July | P¢t0>* 
Payment Not Forthcoming; Preferreds 
, Being Watched 


a “ Seheataies of Cannes Power 

aper Corp. currently ng 
hands around 19 (and a few have 
sold at 10% per $100), there are 
predictions that the debenture inter- 
est due July 1, 1931, will not be paid 
except in the improbable event of a 
very marked improvement in condi- 
tions in the newsprint industry 
meanwhile, 

As at December 31, 1929, (the last 
report available), Canada Power & 
Paper had working capital of $27,- 
339,341. Cash amoun to $890,558. 
Bills receivable were $5,842,615, 
investments $13,259,920 and inven- 
tories $19,968,685, making total 
current assets of $39,961,778. 

Current liabilities totalled $12,- 
nie of which $7,903,750 was in 

a 
payable, $1,627,935 in accrued inter- 
est, etc. and $206,500 in accrued 


t! Stock Market 


SS  ) 
20 INDUSTRIAL STOCKS 
MONTHLY 
Sept., 1929 to Dec., 1930 


MARKET INDICATOR 


20 Industrial Stocks High 
Week of Jan. 27 
Week of Jan. 20 
Month of Jan., 1930 
8 Bank Stocks 


Week of Jan. 27 
Week of Jan. 20 
Month of Jah., 1930 


10 Public Utilities 


Week of Jan. 27 
Week of Jan. 20 
Month of Jan., 1930 


loans, $2,880,252 in accounts $88 


preferred outstanding. 
issues are 7 per cent cumulative. 


dividends’ on minority companies’ 
preferred shares. 
Holds 100,000 of Shawinigan 
Among the investment holdings are 
100,000 shares of Shawi stock, 
acquired when Canada Power & 
Paper sold the Laurentide Power Co. 


Canadian NW 


pees 


ee 
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The market value of this investment | custo 


has declined. 

There are two series of Canada 
Power & Paper debentures. The 
“Laurentide” series, specifically 
secured by the deposit of the Laur- 
entide company’s stock {a first 
charge on -that property) totals 
$28,800,000, while the ayaga- 
mack” series, a floating charge on all 
other assets of the corporation 
(subject to on charges), amounts 
to $6,666,700. The 5 per cent half- 
youre. ae requirement thus is 


With the bond market quotations 
on the debentures indicating a wide 
spread belief that the rture 
interest will not be met iv. July, the 
position of the preferred stocks of 
several of the subsidiaries of Canada 
Power & Paper is receiving some 
attention. In this connection, it is 
important to note that quarterly 
dividends on these four issues—Port 
Alfred, Belgo-Canadian, St. Maurice 
and Anticosti—is due in the next 
month or six. weeks.. The quarter’s 


requirements total $420,000, 


Dividends of $105,000 on Port 
Alfred and $87,500 on Belgo-Cana- 


dian are due on March 1. St. Maurice 


payment of $175,000 is due on March 


15. Anticosti.Corp. preferred divi- | Det-Can. 
dend of $52,500 is due on February 


16. There is $10,000,000 of St. 


Maurice preferred, $5,000,000 of | Gen 
Belgo-Canadian, $6,000,000 of 


Port 
Alfred and $3,000,000 of Anticosti 
All these 


Talk Protective Committee 


From Our 

MONTREAL.—It is understood 
that steps have been taken by Mont- 
realers to form a 
tee to look after the interests of the 
holders of the Laurentide debenture 
issued by Canada Power & Paper 
Corp. Since the original issue of 


these securities there has been a | Mlinois-Alte. . 


marked depreciation in their value, 
having touched a low last week of 
10% and being currently quoted 


; } around 18, 


Considerable doubt exists of the 


rotective commit- | Dom 


>> 
5 
3 
i 


= | 
Hew eaew . | 


Raocwce>> 


Beer 
He 


w 
Q 


iG 
| 


i 


i 
if: 


: 


raanceRet 
ai 
+ Sede z 


©*pe*ene 


ie 
un 


. 
> 
° 
eee ** eee Beogen 
om 
& rng HOB HO Oo om oo te 


Bose sts 
— 
ae 


e 
+f 
4 
é 


Montreal Power , 4 


| Monarch Life . . 16 
Canada Power Debentures | 
Own Correspondent 


Ajax Oil & Gas . 18 

| Bunker Hill . + 18 Nordon 
18 
18 
Granada Rouyn , 18 § 
Hollinger. .... 8 
Home Oil 

Howe Sound . 

Int. Nickel . . «+ 

os lf 
Kirkland Lake. . 18 


REGULAR DEPARTMENTS 
Banking 
Business 
Editorial 
Enquiries 


" 4 3 . 
Le en ¥ 


oe wear ad 


“eee 


ability of the company to eover fully Insurance ..-seecseece cccvewocedtneskel 


all charges on its own and under- 
lying securities, 


Mining ee eee ee ee eee eee eee eeeee tees 
Pulp and Paper 
Utilise acceeecansacs 





hea of ee SALES Canada Investment Abroad 


* . ZhePeace Tower, Parliament Buildings, Ottawa 


stronger and the country keeps 
on growing richer. 

It isrio more sensible to worry 
over gloomy predictions con- 
cetning the business future 
‘than it. was to worry about 
the bogeyman. : 

From the time this country 
was founded men have worried 
about its future. But deep in 
their heafts, always, has been 


_ an abiding faith in the Dom- 


International Milling Adds New Stock 
Common shares of International Mill- 
have: been increased from 100,- 


40 160,000 shares in each case being 
no par value. In March, 1929, when 


inion, its resources, and its 
people. Perusal of our econo- 
mic history reveals how fully 
that faith has been justified. 
There is no reason today, on 
the threshold of a New Year, 
why Canadians should not 
“carry on”. : 

In the past, periods of depres- 
sion have been followed by 
mounting levels of prosperity, 


OTTAWA, CANADA 


the “last increase in common shares 
was made to 100,000 from 50,000, the 
common shareholders received two new 
shares for each share of old stock which 
was issued when the present company 
was incorporated in March, 1923. 


Something original— 
something very out of the 
ordinary—that is “news” 
as we know it. That 
Birkdale shirts are invari- 
ably smart, hardwearing, 
and are of an undoubted 
value are facts which do 
not constitute really start- 
ling “news”’—for already 
the large number of 
people who wear Birkdale 
have made their excel- 
lence widely known. 


ARE MAINTAINED 


| AT SOUND LEVEL 
| Right to Borrow Money on 
Property Not Exer- 
cised 


From Our Own Correspondent . 
| MONTREAL,—Sales of Stanford's 
| Ltd. are being maintained on a satis- 
| factory basis; Christmas business in 
| the company’s stores is stated to 
have been encouraging. As yet the 
‘company has not exercised its auth- 
| ority to borrow $150,000 by placing a 
| mortgage on the property. First 
| preferred shareholders granted di- 
| rectors this right in November, 1930. 

Current figures on sales are not 
yet available but it is likely that the 
company will issue a progress report 
in the near future. usiness in 
October showed an increase of $28,- 
488 over September and sales in 
November showed an increase “of 
29.1 per cent over September. 

Large Less Last Year 

The last report issued by Stan- 
ford’s covered the fiscal year ended 
A t 30, 1930. After payments of 
dividers gcasl Further write-offs 
loss 0 . Further wri s 
were made covering depreciation and 
sinking fund for the two previous 
years which resulted in a total deficit 
of $200,780. 

The drastic write-offs, however, 
were part of the plans of a new 
management which took over the 
company’s affairs early in August, 
1930. Kew policies of accounti: 
have been introduced enn wi 
more up-to-date meth of mer- 
chandising brought into effect with 
a view to strengthening the com- 

pany’s position. : 
rates Chain Stores 
Stanford’s operates a chain of 
retail meat and grocery stores in 
Montreal. The company was formed 
in 1927 with a capitalization of $500,- 
000, 7 per cent, first preferred; * 
000 7 per cent, second preferred an 
20,000 shares of no par value. 

Dividends on both classes of pre- 
ferred stocks were maintained until 
August, 1930; when dividends were 
discontinued. An initial dividend 
was paid on the common in Decem- 
ber, 1927, and was maintained at the 
rate of 25 cents quarterly up to 
March, 1929, 


NATION’S BUSINESS 


{Continued from page 1) 
manship. But it is costing the coun- 
try as a whole untold millions to 
learn the lesson. i 


WHO CONTROLS 
INSURANCE? : 
HILE insurance company offi- 
cials are divided on the ques- 
tion of whether they would like to be 
ruled by Ottawa or by the prov- 
inees, they view with satisfaction the 
definiteness of the judgment handed 
down this week by the courts of On- 
tario in rd to insurance juris- 
diction in Canada. This decision is 
perhaps the most important addition 
made to a string of provincial 
victories gained over a period of 50 
years, but the most important point 
is, that it y promises a 
permanent settlement between these 
two jurisdictions which have been 
for the privilege of insur- 
ance company control in Canada for 
so many years. : 
There is no doubt that the insur- 
ance business in Can. has suf- 
fered materially in recent years 
through the failure of the federal 
and provincial governments to agree 
as to a definition of their powers 
in the insurance field. There is 
equally no doubt that only a clear 
cut legal decision by the hi t 
legal authority such as the Privy 
Council will set the matter at rights. 
Granted such a decision, which it: is 
to be hoped is now definitely on the 
way, every effort should then be 
made to find a working basis upon 
which insurance companies can be 
licensed and controlled in this coun- 
try. Without such a decision, the 
tag will continue virtually hope- 
ess. 


* * * 


Us DOUBTEDLY there is a strong 
feeling both at Ottawa and 
among insurance companies that 
there is an important phase of in- 
surance jurisdiction which can be 
performed more effectively and'eco- 
nomically by federal authorities than 
by the authority of individual prov- 
inces. This point is clearly brought 
out by V. Evan Gray, eminent in- 
surance counsel and former super- 
intendent of insurance for Ontario, 
who this week commented on the 
Garrow judgment as follows: 

“This judgment adds another to a 
considerable list of constitutional vic- 
tories for the provinces in insurance 
matters. On every occasion when the 
issue has reached the courts, from 1881 
to 1931, the provinces have won sub- 
stantial victories. Nevertheless, the 
Dominion insurance supervising author- 
ities continue to struggle against the 
results of the decisions. 

“I think this is due, in part, to a 
belief in parliament and in the busi- 
ness that there is an important phase 
of insurance jurisdiction which can 
be performed more effectively and 
economically by federal authority than 
by the authority of individual pro- 
vinces. This phase is the supervision 
of the financial security of insurance 
corporations doing business through- 
out Canada, and the necessary exami- 
nations and inspections to safeguard 
such security.” | 

* 


‘THs is an objective to be aimed | 


at. However, it is idle to talk | 
of the merits of various divisions | 


of jurisdiction while the very fun- 
damentals of the matter are in con- 
flict. There must be a final and clear 
cut adjudication of the points at 
issue which will give each authority 
j exclusive rights in its own defined 
fields, before there can be a per- 
manent solution of the problem, and 
before the merits of federal versus 
provincial control of insurance mat- 
ters can be discussed. But that such 
|@ discussion must come is fairly 
| widely recognized. Federal super- 
Vision in insurance has been too 
valuable in Canada to be lightly de- 
stroyed and we feel that this will be 
frankly recognized by the provinces 
once they have won their final legal 
| victory on the matter. 


| General Steel Wares 
Pays Preferred Dividend | 


A circular letter accompanyin 
cheques for the preferred dividend, 
sent out by the General Steel Wares, 
Limited, announces that earnings were 
insufficient to provide for the dividend, 
but directors had authorized an appro- 
priation from the reserve to meet the 
current payment. The letter added 
that the liquid position of the company 
was excellent, with assets exceeding 
liabilities In a ratio of nine to one, 
but that until business improved no 
further dividends would be paid. 
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THE FINANCIAL POST 


Is Nearly 


(Continued 
figure. This sum is in part offset 


hases of about half of the $60,000 

Canada in 1930. The other half has been placed provisionally as new 
insurance companies. : 

table summarizes the changes in Canadian investments 


ebrond daring Pa ete 


Total 


investments b 
The follow 


Participation in new issues .... 
New d 
Purchases of old 


“Total new investment ee 
Decrease in bank. balances .....+ 


Net new investment ...... Gosece 


46,400,000 
36,300,000 
94,000,000 


176,700,000 
90,600,000 


$86, 100,000 


$2,000,000,000 


from page 1) 
by individual and investment trust 
,000 of new foreign issues 


INVESTMENTS ABROAD 
1929 


In U.K. 
f 
1,000,000 
4,000,000 
5,000,000 
3,000,000 
$2,000,000 


In o. 
42,830,000 
12,000,000 
70,000,000 
124,830,000 
69,480,000 


$55,350,000 


During 1930 


Total 
$ 


60,000,000 
26,000,000 
27,000,000 

9,500,000 4,500,000 


Participation in new issues ... 


balances 
Purchases of old seca. (net) 
Total new investment eeeeeeeece 
Redemptions and losses 


eeeetete 000, 


Net new investment 


DURANT MOTORS 
TO REPORT LOSS 
FOR LAST YEAR 


ney D. Kerby, President 
urant Motors, Depre- 


eevee renee 


cates Stock Advance 


Durant Motors of Canada common 
stock, which has been advancing 
markedly in market valuations re- 
cently, is reflecting long-term con- 
fidence rather than the company’s 
experience in 1930 or the prospects 
for 1931. In fact, Roy D. meet 
president and general manager, feels 
that the stock is high enough and 
too high at 6.50 a share in 
view of the fact that operations for 
1930 will show a loss and those for 
1931 will probably fare no better 
when adequate deductions have been 
made for depreciation. 

“I share the confidence of the 
shareholders in the long view pros- 
pects of this company, but at pres- 
ent it is having exactly the same 
experience as nee every other 
unit in the. automobile industry,” 
sail Mr. Kerby. “I do not know the 
Ford situation but the rest have 
been manufacturing cars in my opin- 
ion below cost and it is a situation 
that cannot continue. When the pub- 
lic spounet buying to the extent 
shown in tha peak years, manufac- 
turers have tried to tempt them into 
the market with considerable reduc- 
tions. The public were getting bet- 
ter value in motor cars before these 
reductions went into effect than in 
any other single commodity. Now 
they are really getting their cars 
below cost, and they have not yet 
come into the market in sufficient 
numbers to permit of quantity pro- 
duction which might reduce costs 
still aK a 

eo Q Change 

Durant Motors of Canada is in a 
very strong financial condition at the 
present moment, it iz now indepen- 
dent of the parent company in the 
United States and is owned and man- 
aged in Canada. Its operating and 
selling policies have been uniformly 
successful in recent years and these 
will be continued until better times 
come. The showing at the annual 
meeting will be good so far as the 
balance sheet position is ‘concerned, 
but higher earnings wil: await the 
return of the public as buyers of 
motor cars on a scale. As 
shown above, Mr. Kerby does not 
anticipate a quick change this year; 
the company is, however, amply 
financed to stand losses for a io 
years, if “ei and even to pay 
dividends as well. The precedents 
being given by automobile compan- 
ies in the United States, however, 
must necessarily lead to uncertainty 
with regard to dividends being paid 
when not earned for any considerable 


| period. ' 


It has been suggested by some that 
the rise in the stock represents an 
attempt by outside interests to begin 
the accumulation of a large block,- 
looking for control. Mr. Kerby, 
however, says he knows of no reason 
for the recent strength, but he feels 
that many who originally bought the 
stock at higher levels do not wish to 
sell even at recent prices. 


Detroit & Canada Tunnel 
Traffic Report is Issued 


Gross income of $172,629 from 
traffic only is reported for the Detroit 
& Canada Tunnel Co. during the nine 
weeks period from November 3, 1930, 
to January 4, 1931. The tunnel was 
opened for traffic on November 3 and 
during the nine weeks, was used by 
189,585 vehicles and 726,620 bus 
passengers. 

Gross earnings during the first year 
of operation from bus operations, pas- 
ees ote vehicles have been esti- 
mate y the company’s enginee t 
$2,203,000. , , =m 


122,500,000 
50 000 


$72,500,000 


In U.S.A, 


$ 
40,000,000 
2,500,000 
16,000,000 


In U.K. 
$ 


5,500,000 
5.800,000 
48,500,000 
5,000,000 


$43,500,000 


58,500,000 
45,000,000 


$13,500,000 


15,500,000 
$15,500,000 


SAINT JOHN POWER 
COMPLETES PLANS 
IN NEW BRUNSWICK 


Grand Falls Plant Now 
Brought Up-to Full 
- Capacity 


Frem Our Ow- Correspondent 

MONTREAL.—Saint John River 
Power Co., subsidiary of Canadian 
Hydro-Electric Corp., has brought 
to completion its hydro-electric de- 
velopment at Grand Falls, N.B., 
through the installation of a fourth 
unit of 20,000 h.p., bringing the total 
installation up to the designed ca- 
pacity of 80,000 h.p. 

The waterwheel of this unit was 
built by Canadian Allis-Chalmers, 
and the generator by Canadian Gen- 
eral Electric Co, Both waterwheel 
and generator are duplicates of the 
others now in operation in the power 


house. 
Provided For Unit 

No extension to the power house 
was required for the new unit as 
it was originally built to house four 
generators. Only the cost of the 
machinery of the new unit was thus 
involved, resulting in comparatively 
low additional cost per horsepower. 

Power from Grand Falls is now 
utilized, under long-term contracts, 
by Fraser Companies, at Edmun- 
ston, and by New Brunswick Inter- 
national Paper Co. at Dalhousie. In 
addition, Saint John River Power 
Co. supplies Grand Falls and Dal- 
housie with wholesale power, owns 
the distributing system at St. 
Leo and supplies retail power 


in that community. 
Adds to Resources 

The starting of the fourth genera- 
tor in the Grand Falls station raises 
to 645,519 horsepower the total in- 
somes capacity of the hydro-electric 

nts o 

rp. Another 34,000 horsepower is 
being added by the installation of 
the seventh unit in the Paugan eo 
erating 7 ame on the Gatineau River. 
The ration’s station can 
house, without expansion of their 
structures, a further 129,800 horse- 
power, which will be installed when 
required by the growing demand 
for electric energy. 


REPORT MASSEY 
PROFITS COVER 
BOND INTEREST 


(Continued from page 1) 
in the opinion of many who have 
own the company for years, dis- 
counts excessively the forthcoming 
report and the prospects for the next 
year or two. 
Just when the turn for the better 


will come is a matter of conjecture. | P® 


The problem of the company is the 
problem of the farmer, not only in 
eee but in Me the other wheat- 
countries. 
Bad Debt Reserve is Large 
While collections were poor in the 
last half of the last year, the com- 
pany over a period of years has built 
up substantial reserves for bad debts 
an = is known that — in the 
worst years no very great propor- 
tion of the reserves have been re- 
quired, Moreover, in the + he 
company’s experience wi elin- 
uent debtors has been gratifying. 
ere have been occasions when 
farmers have paid debts years after 
the company had written them off 
as unco aaah A Toe ete 
ence reasoriably may 
and when those customers who have 
suffered in the last two or three 
years rehabilitate their finances. 
ll! Hunt for New Manager 
Although bank loans at the mo- 
ment are at a high figure, it is 
pointed out that the total is but a 
small proportion of the bills receiv- 
able and inventory. Fixed assets are 
carried at a conservative figure. Re- 
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Market (Associate) 


215 St. James St. West 
MONTREAL 


For Nearly 100 Years 


This bank has been serving indus- 
try and helping to extend the 
commerce of our country. Enquiries 


are invited 


from those considering 


the formation of a new banking 


connection. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Capital, $12,000,000, Reserve,'$24,000,000. 
Total Assets over $265,000,000. 


500,000 | 74 


Canadian Hydro-Electric | js 


serves are large and the equity re- 
maining for various classes of 
od company’s securities is substan- 


At the moment, Massey-Harris is 
Soaiics ped in that it _ neither 
@ president nor a general manager, 
ohsey Thomas Bradshaw resigned 
both those offices, T. A, Russell, 


in xico-preqeceate is oe as president 
n 


but his many other interests pre 


vent his giving more than a few 
hours daily to 


e Massey-Harris af- 
fairs. 


It is known that several executives 
of outstanding ability have been ap- 

roached with a view to one of them 
acouing general manager but so 
far no one with the necessary quali- 
fications has been found to be avail- 
able. In at least two instances, ex- 
ecutives were found to have-con- 
tracts with other nompenne which 
could not be broken although it is 
understood that negotiations are un- 
der way with one of these in the 
expectation that his existing connec- 
tions can yet be severed. 

The plant of the Massey-Harris Co. 
at Racine, Wis., is operating at about 
r cent of the level established 
during January, 1930. The plant is 
employing 570 men, compared with 775 
during January of last year. 

Production is reported to be still in 
progress on an order of 2,500 tractors 
for the Soviet Government. 


NORANDA’S GOLD 
IS NOW PAYING 
ALL ITS COSTS 


(Continued from page 1) 
output, so much so that in December 
the gold production was -approxi- 
mately $400,000 and the copper pro- 
duction approximately 5,000, 
pounds. It is possible to sustain a 
gold production between $350,000 
and $400,000, monthly so long as the 
present copper situation prevails, 
and it is the intention of the com- 
pany’s officials to pursue this policy. 

Double Smelter Output 

The smelter trgated approximately 
830,000 tons of ore during 1930, as 
compared with 428,221 during 1929, 
which is equivalent to a monthly 
average of 69,200 tons or a daily 
average of 2,300 tons. The present 
tonnage has been reduced somewhat 
from this average, but not in the 
ratio indicated by the present copper 
output, as the principal curtailment 
of copper produced has been effected 
by adjusting the source of supply, 
the lower grade ore bodies, with the 
Id content. The increase in 

roduction comes partially 
igher gold content of the 


higher 
the gol 
from the 


copper ore, but mainly from the high ' 


gold content siliceous or ng 
ore, which is now required in greater 
quantities owing to the increased 
iron content of the, copper ore 


treated. 

From this it will be seen that the 
extreme flexibility of the Noranda 
ore deposits permits of a precious 
metal output equal or ter in 
value than the value of its copper 
production, : 

With current a a ees 
exceeding the value of precious 
metals produced, an indi n is 
given as to what Noranda is doing 
in the way of current earnings. Five 
million pounds of blister copper 
monthly the eppro current 
production at eight cents Beebe o00 
$400,000, equivalent to ,000 
annually, or $2.18 per share. Allow- 
ing for write-offs of 76 cents per 
share, the same as in 1929, current 
earnings would equivalent 
$1.42 per share. 

' Dividends 


Noranda paid 
of 75 cents on January 1 0, and 
after making quarterly distributions 
of 75 cents, 50 cents and 50 cents, on 
April 1, July 1, October 1, 
respectively, passed the quarterly 
dividend normally due on January 
1, 1931. No announcement has been 
made by officials as the future divi- 
dend policy of the company, but it is 
evident from current earnings, that 
dividends might well be restored 
again at the next regular dividend 
date, April 1. What rate of dividend 
would be justified is indicated : by 
current earnings; &t least 25 cents 
r share could be paid without 
impairing the company’s cash posi- 


on. 

The added interest in Canadian 
mining stocks, particularly the gold 
stocks, has prompted the listing of 


.|made in this connection and prob-| end. 
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Noranda on the New York Stock, ably will not be until arrangements — 
Exchange to facilitate trading in 


that city. No announcement has there have been nego 


Atlantic Sugar-R 


LIMITED 


efineries 


485 McGILL STREET. 
Saint John, NB,” 


. 


MANUFACTURING ©. > 
$ Bid See Lane Ce, IC 
Bu Gs, Ww 
Bacs, Twitts, Dems, Quicts, Bursay Covers, Towsts 
TOWELLING, YARNS, cers, Rugs, TWINES, NARROW F 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 


IN RUBBER AND eae . 


AND 


MONTREAL TORONTO WINNIPEG 


"— 


x 
ao 


McDougall & Cowans~ |” 


‘Members of the Montreal Stock Exchange 
Members of Montreal Curb Market 


200 St. James Street, W. t 
STOCK BROKERS ~~ 


TORONTO f 
SAINT JOBN, ¥.B. 


OTTAWA 
HALIFAX 


MONTREAL. 


Crown Life Growth 
The following figures taken from the Annual Statements of the 
past ten years are evidence of a healthy and steady progress 3 


1920 


$6,832,325 


$25,745,826 


$3,389,960.94 


1925 1930 


Insurance Issued 
$18,566,755 $29,183,619 
Insurance in Force 
$60,404,541 $134,337,107 


Assets 
$7,427,821.08 $15.387,895.26 


Payments to Policyholders 


$215,816.72 


$1,030,614.05 


$578,650.55 


Cash Income 
$2,376,423.39 $4,.842,009.38 


$1,480,219.98 


“The Crown Life has well maintained the splendid 
record to which so many past years bear witness.” 
—From President’s Address at Annual Meeting. 


ROWN LIFE 


INSURANCE COMPANY . 


Rt. Hon. Sir Robert 
President 


HOME OFFICE: TORONTO, CANADA 
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Macclesfield ties 

_ from England— 

cut from the fam- 

| ous. Macclesfield 

; : i squares—— known 

| everywhere for 

their appearance, 

neat ticing and 

durability—new 

small patterns. 

| Also imported 

neckties from the 

continent — All 

-” pure silk in novel- 

ty stripes and pat- 
terns. 


| $3.50 
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STOCK DIVIDENDS 
BRAZILIAN TRACT. 
ARE QUESTIONED 


Shareholders Differ on 
Value of Disbursement 
Adding No Value 


MAY CONTINUE 


Uncertainty of Brazilian Ex- 
change Makes Directors 
Desire to Give Some- 
thing Negotiable 


Action of Hugh D. Paterson, in- 
spector of income tax for Toronto 
district, in stating that Brazilian 
Traction stock dividends of 2 per 
cent will be taxable on a basis of 
$25 ‘a share for the March 81, 1930 
dividend and at $20 for the stock 
dividend paid December 1, 1930, has 
raised in many minds the whole ques- 
tion of the advisability of stock divi- 
dends,at all. 

“Stock dividends are the bink,” 
said one Ergo shareholder emphatic- 
ally to The ‘inancial Post. “They do 
not add one jot or tittle to the value 
of my or anybody’s shares. The com- 
pany has the money in Brazil but it 
cannot bring it out of Brazil under 
present conditions of exchange and 
trade dislocation. If the company 

ys me a stock dividend, I will wen 

1 shares of Brazilian for every 50 
shares I had before but it will present 
exactly the same assets that the 50 
shares would. If they passed the divi- 
dend, the money would really still be- 
long to the shareholders and the 50 
shares would have their value en- 
hanced. It is a bookkeeping operation 
solely, except that it gives the in- 
come tax department an excuse to 
tax me.” 

Gives Ready Money 

Another shareholder differed. “The 
shareholder does not necessarily 
keep the share which is given to him 
in a stock dividend,” he said. “He 
can sell it to the general public and 
in that way he is practically still 
getting dividends. Yet he would not 
want to sell his old shares piece- 
meal in this fashion. Especially in 
the case of a country like Brazil 
where exchange fluctuations are hard 
to gauge for any considerable time 
ahead, it is valuable to have some- 
thing which has negotiable value 
given out every quarter. I would 
rather have cash but I would rather 
are 2 stock dividend than nothing 


The era of stock dividends is not 
likely to pass soon in the view of 
the: last speaker. The fact that 
Brazil shows a willingness to listen 
to reason, to budget according to the 
advice of Sir Otto Niemeyer sent 
from. the Bank of England at 
Brazil’s request and to reconstitute 
the Bank of Brazil as an orthodox 
central bank along independent lines, 
gives reason for hope but not for 
great confidence as yet, he argues. 

Time is Needed 

“Brazil has called in the financial 
doctors before now and has shown 
similar signs of repentance,” he con- 
tinued. “Miracles should not be ex- 

There is still a coffee glut 
at unremunerative prices, and that 
is a stubborn fact which it will take 
years, to work out. The plan under 
which the Coffee Realization loan of 
£20,000,000 was made in the sprin 
of 1930 neve to be working accord- 
ing to schedule. That is hopeful but 
time is needed there, too. With de- 
preciated exc Brazil would have 
difficulty in meeting its debt obliga- 
tions abroad punctually. If exchange 
can be maintained, that is best for 
Brazil. Yet she will need fresh money 
and probably will get it if she can 
show that she can really do all the 
sound, sensible financial things which 
now are required of her. Sir Otto’s 
mission cannot be completed before 
the end of March, and nothing def- 
inite in the way of results can rea- 
sonably be hoped for before next 
summer. 

“All this explains why I like to 


+ have these stock dividends coming 


along quarterly telling me that 
Brazilian Traction is really earning 
the money and giving me a-chance 
to fet my dividends from the public 
in the meantime by selling stock when 
I need the money.” 


SAYS MATHEWS SHIPS 
WILL PASS INTEREST 


G. T. Clarkson Has Been 
Appointed Trustee’ for 
Bondholders 


Mathews Steamship Co., it is under- 
stood, will pass payment of interest 
due February 1 on $1,700,000 of 6% 
per cent first mortgage serial bonds 
outstanding in the hands of the public. 
The payment, due August 1, 1930, was 
paid but the company has been in 
difficulty for some time and G, T. 
Clarkson is now acting as receiver for 
the bondholders in an attempt to re- 
organize the company. A petition that 
the company be placed in bankruptcy 
has been stayed pending present plans 
for rehabilitation. 

Decrease in package freight and 

rain shipments on the Great Lakes 
me seriously affected the company. No. 
statement has been issued since 1928 

~ it is understood that the liquid 
position is weak and that there has 
been difficulty in meeting current obli- 
gations. The fleet of steamships oper- 
ated by the company was about a 
month late in getting under way durin 
the 1930 shipping season and a vesse 
has been held in Clayton, N.Y., for a 
payment of a bill of some $5,000, 

The first mortgage bonds were orig- 
inally issued in August, 1927, to the 
amount of $2,000,000 and are secured 
by 13 steamships having a total ton- 
nage of 75,150. With the holding of 
the vessel at Clayton the trust deed 
was violated and it is understood that 
the trustees took action to protect the 
interests of bondholders. 

In addition “to the first mortgage 
issue, for which the Montreal Trust 
Co. is trustee, there is an additional 
$1,000,000 of bonds outstanding. The 
latter issue is held by creditors of the 
company as collateral. The National 
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Expansion Continued Despite Depression 


RELIANCE GRAIN 
EARNINGS SHOW 
MARKED GAINS 


Half Year Profits Cover 
Bond and - Preferred 
‘ Needs for Year 
From Our Own Correspondent 
MONTREAL.—Earnings of Reli- 
ance Grain Co. in the first six months 


of its current fiscal year were suf-| with 


ficient to cover bond interest and 
preferred dividend requirements for 
the entire year after allowing for 
depreciation for the six months 
period, according to official informa- 
tion, y 

Both country and export business 


‘ Showed improvement over the previ- 


Throughout Canada many industrial concerns have gone ahead with 


agg expansion during the past few 
s a photograph of work in 
Electric 


Moirs Sales 


months of subnormal business. This 


rocess on the new wing of the San © 
’s plant in Toronto. ° ™ 


Last Year 


Create Company Record 


From Our Own Correspondent 


MONTREAL. — Sales of Moirs 
Ltd. in 1930 were the highest in the 
company’s history. The financial 
statement covering last year’s opera- 
tions will be available shortly and is 
expected to show satisfactory earn- 
ings.* Additions undertaken in 1930 


will be reflected in property account 
a . sheen at $2,617,153 at the end 
0 


Expansion in 1930 included con- 
struction of a new building for the 
service department, with a modern 
bread and cake vier There was 
also a substantial addition made to 
mill room and chocolate grinding 
facilities. In December 1930 the 


*"LANTIC SUGAR 
STOCK ACTION 
e STILL PUZZLES 


(Continued from page 1) 
at 4-5 was selling out of line with its 
actual value; considerable doubt ex- 
ists in investment circles hete as to 
the present price. It is said that it 
can only be justified in the event 
that the restrictions surrounding the 
capital stock are done away with 
through the media of refinancing or 
sale of the company. Neither of these 


factors appear likely at the moment.- 


To erstand the situation sur- 
rounding Atlantic Sugar it is neces- 
sary to go back to 1920, when the 
raw sugar market broke involving 
the company in very 7 losses. At 
the pepnane of 1926, the company 
ratified a plant to fund a debt to raw 
sugar creditors, caused by the 
in values six years previously. The 
proposal adopted authorized the con- 
version of the common stock of $100 
par value into shares of no par value 
and the issue of 30,000 additional 
shares of no par value at $25 each. 

A new issue of five per cent 15- 
year general mortgage bonds of an 
aggregate value of $3,927,000 was 
created and issued to raw sugar cred- 
itors in full payment of their claims. 

Severe Bond Restrictions 

The trust deed covering this issue 
carries certain restrictions in respect 
to the capital stock, a knowledge of 
which is necessary in order to 
understand the mystification created 
by the recent sharp advance in the 
value of the common shares. 

According to the trust deed no divi- 
dends can be paid on the capital stock 
until the aggregate of funded debt is 
reduced to $3,000,000; also no divi- 
dends will be declared which will 
bring quick assets down to a level 
below $750,000; furthermore, if divi- 
dends are paid, a sum equal to the 
amount disbursed has to be applied 
to a‘sinking fund for the purpose of 
redeeming the general mortgage 
bonds, 

Funded Debt $4,016,246 : 

At the end of last year Atlantic 
Sugar had outstanding $320,000 of 
first mortgage bonds and $3,696,246 
of genera] mortgage bonds, an aggre- 

ate funded debt amounting to 

016,246. Ba 

Capital stock outstanding included 
$1,111,100 of 7 per cent, cumulative, 
convertible preferred stock, and 78,- 
889 shares of no par value common 


stock. 

With the funded debt over the 
$3,000,000 mark, it has not been 
possible to declare any dividends on 
the stock, Consequently the pre- 
ferred stock is now 71% per cent in 
arrears. 

During the last few years there 
has been a steady improvement in 
the company’s financial position. 
Bonds have been regularly redeemed 
and ample reserves set up for de- 
preciation and other charges. The 
amount earned on the preferred stock 
has increased from $4.93 in 1927 to 
$5.84 in 1928 and $10.57 in 1929. In 
the latter year earnings on the com- 
mon. stock were equal to 50 cents a 
share, without taking into consider- 
ation the arrears on the preferred 
stock. 


company started work on a $180,000 
warehouse. 

The last available statement of 
Moirs was satisfactory. In 1929 the 
company net earnings were $273,959 
and after all deductions there re- 
mained a net profit of $64,328 or the 
equivalent of $4.25 a share on the 
common stock. Capitalization con- 
sists of $1,324,000 6% per cent first 
mortgage bonds and 15,133 shares of 
par common. 

Though corsage on the common 
have averaged about $3.75 a share 
since incorporation of the present 
company in 1925 no divide have 
been paid. In 1926 were 
— to $4 a share; $3.49 in 1927 and 
$3.01 in 1928, 


TEXTILE MILLS 
MAY SLACKEN 
OPERATIONS 


(Continued from page 1) 


tories in face of ‘an already heavily | 


loaded market. The decision of the 
Government to allow imports under 
the old schedules until November 30 
naturally brought a large influx of 
from abroad. Manufacturers 
in other countries were anxious to 
take advantage of the old tariff and 
ee yo prior to November 30 
bulked large. 
Substantial Surplus Appears 

The result was that stocks of tex- 
tiles in Canada attained substantial 
proportions to which was added the 
output of mills busily engaged in 
demonstrating their ability to speed 
up operations under the new tariff 
regulations. The inevitable happen- 
ed and some companies are faced 
with the prospect of operating their 
mills at a lower rate of capacity 
until demand catches up with the in- 
creased supply. 

oy kntng tb tha, estine lndeney 
ma ng e co 
is hardly likely that the can be- 
come apparent before bi con- 
ditions as a whole improve. The 
textile rnin throughout the world 
is still faced with many problems due 
to overproduction and new Cana- 
dian customs laws cannot bring a 
change in the world situation. 

Larger Share of Market 

The new tariff has been designed 
to enable the Canadian companies to 
secure a greater volume of business 
in the domestic market. It is stated 
that the textile industry has been 
suffering from burdensome competi- 
tion; and that if the new schedules 
shut out dumping or sale of imported 
goods below cost of production, it 
will have accomplished much. 

But until. the domestic market 
shows a greater demand, Ca 
cotton’ companies can hardly hope to 
benefit to an appreciable degree. 
There is indication that when busi- 
ness takes an upswing, the market 
for textiles will show an improve- 
ment and the Canadian companies 
will be able to secure a greater share 
of the business offering due to the 
additional protection afforded to the 
industry. 

One Mill Was Closed 

Not all the cotton companies have 
increased their rate of plant opera- 
tions. Canadian Cottons Ltd., actu- 
ally closed down one of its high cost 
mills in the Maritimes, an action 
which drew considerable opposition 
from local interests. The president 
of the company, A. O. Dawson, point- 
ed out that the shut down was un- 
avoidable and operations of the 
closed mill were consolidated with 
those of another local unit. 

Dominion Textile Co., following 
publication of the new tariff, an- 
nounced substantially increased op- 
erations. Weaving activities were 
increased from about 50 per cent to 
of normal capacity to around 80 per 
cent and the Magog mills were re- 
ported to have been placed on full 
time. Sales, it is understood did not 
increase proportionately, and stocks 
on hand fone showed a tendency to 
pile up. 


Consolidated Investment 
Maintains Ratio of Bonds 


Revenues of Consolidated Invest- 
ment Corp. are stated on excellent 
authority to be far in excess of the 
interest requirements on the $15,- 
000,000 of 4% per cent bonds out- 
standing. It is stated, further, that 
at no time has the market value of 
the securities deposited with the 
trustee, the Montreal Trust Co., been 
less than the 125 per cent of the face 
value of the bonds outstanding. This 
125 per cent is required by the trust 


Trust Co. is trustee. Stock of the com- deed 


pany is closely held. 


Monarch Knitting Co. 
Passes Current Dividend 


Monarch Knitting Co. passed the 
quarterly dividend of 1% per cent due 
February 2, 1931, at a recent meeting 
of directors. When dividends were 
resumed on May 1, 1929, there were 
four years arrears. 

Textile companies in recent years 
have had rather difficult eeeeing on 
account of foreign competition. It is 
hoped that recent tariff help will be 
a benefit to the industry but it has 
been accompanied by a large price 
decline. Comments of the company in 
the annual report expected in February 
and at the annual meeting later as to 
prospects will therefore draw more 
than ordinary interest. 


The corporation, it is understood, 
|has additional collateral which it is 
prepared to deposit in the improb- 
able event of a further drop in prices 
in the class of securities held by the 
corporation. 
he position of the $10,000,000 of 
5 per cent preferred in this company 
is not so well defined. There is no 
Canadian investment interest in this 
issue, however, the entire amount 
having been distributed in Great 
Britain. 

London Canadian Investment 
Corp,. which was sponsored by the 
same underwriters, is understood to 
be in a similar position to that of 
Consolidated Investment, though de- 
posit of securities with the trustee 


is not required. Capitalization of 
London Canadian consists of $6,000,- 
000 of debentures, bearing 4% per 
cent interest, $4,000,000 of 5 per 
cent preferred and 350,000 shares of 
cébmmon. Of the preferred, 10,000 
shares are held in Canada and the 
rest in England. 

As at December 31, 1929, London 
Canadian’s assets were 22 per cent 
in bonds, 16 per cent in preferred 
stocks, 59 per cent in common stocks 
and the balance in cash or call loans. 
The distribution in Consolidated In- 
vestment has not been made public. 


Carling is Withdrawn 
from Montreal Curb 
The Montreal Curb market announces 
ithat the stock of Carling Breweries 
|has been withdrawn from trading priv- 
ileges. More than 90 per cent of this 
stock has beer’ deposited under the 
terms of the merger plans with Brew- 
ing Corp. of Canada. It is therefore 
probable that as exchange goes on 
Carlings will also be taken off the 
Toronto list as well. i 
Stock of Brewing Corp. will prob- 
jably not be listed until present ex- 
‘change plans have been effected almost 
entirely. Balance sheet of merged 
companies is not expected before 
March, . 


.for the 


nadian | ticipated b 


ous year’s operations and prospects 
nce of the fiscal year, 
which ends July 31, 1931, are con- 
sidered encouraging. The company’s 
— handlings have also showed 


ga 
Earnings Are Tigher 

Annual bond interest and preferred 
dividend requirements of Reliance 
Grain amount to $247,600. The im- 
provement in operations is seen in 
the fact that total profits for the last 
fiscal year were $110,000. No de- 
preciation was written off in that 


After payment of fixed charges 
and preferred dividends last year 
there was a deficit of $138,478. A 
balance of $890,909 was brought for- 
ward into the curren‘ fiscal period. In 
the preceding end the company 
earned $5.11 a share on its common 


stock, Indications are that opera- 


tions this year, if continued on the t 


resent basis, will be sufficient to 
eave a fair margin applicable to the 
junior stock, of which there are 
100,000 shares outstanding. 

Reliance Grain Co. owns line 
elevators with a total capacity of 
6,100,000 bushels, and operates a 
terminal elevator at Port Arthur 
with capacity in excess of 10,000,000 
bushels. Capitalization’ consists of 
$1,960,000, 6 per cent, first mortgage 
and collateral trust bonds and $2,000,- 
000, 6% per cent, preferred stock, 
in addition to the common shares. 


CAN. BRONZE 
EARNINGS OVER 
$3 ON COMMON 


(Continued from page 1) 
felt the full benefits of operations 
of the Winni Brass Co. which it 
acquired in October, 1929. This unit 
gave Bronze a second plant in Win- 
nipeg as it also o tes there 
through another subsidiary, North- 
western Brass, Ltd. 

Other plants are operated in 
Montreal, St. Thomas, 


a 
donville, Vermont. The latter 


L 
oe was purchased in 1928 and d 


dies the company’s United States 
business in the east. This subsidiary 
formerly obtained most of its busi- 
ness from the United States lines of 


the C. P. R. 
E Industrial Lines 
In tion to its railway business 
Canadian Bronze is steadily expand- 
roduction of industrial 
tions in this division 
tend to give the company a valuable 


is estimated that the company 
develop over 1,000,000 h.p. on 
Upper St. Maurice. 
Contrary aa: thee general im 
pres- 
sion, Shawinigan is not obligated to 
undertake the development of all 
these sites-within any set period, 
an impression gained from an earlier 
statement that the company would 
8 


can 
the 


d 
ectric plants on the Upper St. 
Maurice within the_next ten years. 

This power will brought into 
use as conditions warrant, so that 
the company will not have to contend 
et, en fading in 
re; power supply or a 
market for the output. 

In respect to markets for er, 
Shawinigan is now unders to be 
marketing its full load. Within the 
past month a new. contract was 
entered into with the Montreal Light, 
Heat and Power Consol, which pro- 
vides for the purchase of 60,000 kw. 
annually until 1967. It is understood 
that a clause in this contract pro- 
vides for increasing deliveries of 
power to be brought into being in 
the next two or three it will 
Feats Eos 

os ovember. 
president of Shawinigan, was offi- 
cially quoted as saying that the com- 

y not anticipate any 
trouble in marketing 
power, ‘ 

During the past several years 
Shawinigan’s power sales have in- 
creased at an annual rate of about 
50,000 h.p. This was largely due to 
the tremendous growth of —— 
and Paper —— in the tory 
serv y the company. During 
November last it was stated this 
industry accounted for about 20 per 
cent of the company’s total output. 

In estimating future requirements, 
he management has taken into con- 
sideration the unsatisfactory situa- 
tion in the newsprint industry, which 
precl the possibility of any 
major demand from that source for 
some time to come. On the basis of 
a normal growth from other sources 
the company does not feel that 
will be burdened wi 


the new 


Carry On 
Operation of Shawinigan’s subsid- 
iaries are not expected to figure 
pone in the report for 1930. 
perations of Shawinigan Chemicals 
a a eee oe basis 7, 
ing the greater part e y 
late in the fall it was o an- 
nounced that the company had made 
firm contracts for a very substantial 
proportion of its various products 
~~ Se 
com es in which Shawin- 
igan has control a stock interest 
include Quebec Power, United Securi- 
ties ( ae Light _ Power — 


Duke- 
ete. These concerns are 
to all have had a rela- 


Stock of 


On 
one or two occasions it frac- 
tionally below that pee eee has 
— on a small turn- 
over. 


nd | tively 


back log and it is understood that pected 


revenue from source plays an 
increasingly important part in earn- 


i 

"Stockholders feel that the com- 
pany’s record during the - 
cult year augurs well for future 
pro ess. Equipment orders placed 

y the railroads during the past few 
months have resulted in further 
plant activities while the outlook for 
an improvement in traffic conditions 
is not unsatisfactory in the current 
year. 

The slow movement of wheat was 
one of the chief factors in the leth- 
argy in car loadings, but this situa- 
tion has shown some betterment in 
recent months while a gradual im- 
provement in general traffic. is an- 
railway executives. 

es oe perecten the By nt 
pany’s position and has moved up 
ie Ae on the Montreal Stock Ex- 
c e in recent trading. The low 
for 1930 was 31 and the common 
shares are currently quoted around 
35. The high last year was 57. 

Has No Funded Debt 

Canadian Branze has no funded 
debt. The 80,000 common shares, 
which represents a two for one split 
undertaken in 1928, are junior only 
to the preferred shares. At the end 
of 1 the latter was outstanding 
to the extent of $845,000 while thi- 
sum will likely be reduced by $100,- 
000 last year. 

The last balance sheet publishec 
showed a working capital of $875,- 
525 with a ratio of 4 to 1 betweer 
current assets and current liabili- 
ties. Marketable securities at cost 
or less than market value amountec 
to $418,960. There were no bank 
loans outstanding. 


SHAWINIGAN 
SHARE PROFIT | 
GAINS IN 1930 


(Continued from page 1) | 
books, This compares with 99,354 
at the end of the previous year. 

Part of the money raised in 1930 
through bond issues, is being devoted 
to the company’s power develop- 
ments centring around Shawinigan 
and on the Upper St. Maurice River. 

At the end of 1929 Shawinigan 
produced, controlled or purchased 
803,650 h.p, This has since been 
increased to 855,650 h.p., distributed 
as follows: Shawinigan Falls, 333,- 
500; La Gabelle, 150,000; Grand’- 
Mére, 189,000; other plants, 32,800; 
controlled by Quebec Power, 43,350; 
purchased from Duke-Price, 100,000; 
purchased from Southern Canada, 
10,000. 

Present plans assure that the com- 
pany will have sufficient power to 
meet its needs for many years to 
come. During this spring the La 
Gabelle plant capacity will be in- 
creased by the installation of a 
further unit of 30,000 h.p. 

The most important development, 
however, is the initial work on the 
Upper St. Maurice River. A few 
years ago Shawinigan secured the 
rights from the Quebec Government 
to develop this waterway. Surveys 
were carried out in 1929-and work 
commenced in 1930 on the first plant 
at Rapide Blanc, which will have 
an initial installation of 160,000 h.p., 
and an ultimate capacity of 240,000 
hp. This unit will likely begin 
operations toward the end of next 


year. f 

In addition to the Rapide Blanc. | 
there are five other sites on the 
Upper St. Maurice which are capable 
of development. As a result of the 
ground and aerial surveys made, it 


eq 
times current liabilities. This will be 
an improvement over’ 
eae when the ede 8 as 
@ company is a agreed 
its position. Freterved iidlacn have 
been maintained to date though their 
ayment in 1930 necessitated inroads 
nto surplus. Sales have been ning 
in recent months and the ties 
which have confronted the company 
are understood to have been iro out. 
Sales, however, showed a m 
drop last year and it is reported that 
they were between 20 to 30° per cent 
lower than in 1929. Earnings, also, 
were affected adversely by conditions 
in the building trade generally, 


* 


$80,000,000 or more on hydro- | 


Real Personal — 
Service — 
This Trust Company is specially 
qualified to render real personal 
service to clients. eae 
Crown Trust Company 


' Auruonizep Capitan - + $5,000,000 


We take pleasure in.announcing that 


Mr. Charles D. Scott 
formerly of W. A. Mackenzie @2Co., 

has become associated with this firm. 2 
H. R. BAIN & CO. 
350 BAY auanee ae ae | 


| Dominion Bridge Co. 

I\ , LIMITED 

| Montreal, P.Q.  ~ 
Engineers, Manufacturers : ° an y 
Erectors of Steel Si re 


HEAD OFFICE and WORKS: BRANCH ¢ 

Lachine Locks, P.Q. . 0 
P.O. Address, Montreal, P.Q. Toronto, Ottawa 
, Edmonton, Vancouver. 


Consolidated Oka Sand & Grav 


/ 


gr rE Bo SAND, SPH. HAL iT ET 


/ 


WASHED RIVER SAND + Se 
oe 
248 McCord Street, MONTREAL, Qu 


a 


CRD ORD CHD CHI OHI CDI CVD OD OHI OHI COT CVD ODI O49 CHI ON9 ODI OWI CHI ORI OHI OHI OND 


What’s Happening 


to Agriculture 


Agriculture, Canada’s most important 
industry, is analyzed in the first of a - 
series of important articles from The 
Financial Post, now reprinted in booklet 
form, dealing with 


Canada’s Prosperity 
What it is and what it isn’t 
SURVEY ONE AGRICULTURE 


At this time of general hesitancy, when some doubts at the 
future of Canada may be heard from timorous lips, The 
Financial Post has undertaken to reckon Canada’s 
economic activities. 

The first series of articles, deals with the present position 
and probable future of agriculture in Cahada. Further 
series of articles will deal in turn with other phases of 


national life. 


The viewpoint taken is one that is not based on optimism 
or pessimism. There has been no thought but to analyze 
the national balance sheet without bunktim and yet with- 


out gloom. 


A thought-provoking 16-page booklet 25¢_ 


Other Booklets Coming 


MINING 
INDUSTRY 
POWER 


FOREIGN TRADE 


Order With This Coupon 
% 

THE FINANCIAL POST, 

153 Universiry Ave., 


Toronto. 


Attached is 25c. Please send me the first booklet 
in the series on “Canada’s Prosperity—What it is and 
what it isn’t” dealing with AGRICULTURE. 


Address 





Record Gross Earnings 


s Output Showed 
rp Gain in Last 
Year. . 
NTREAL.—Calgary Power Co. 
ws acquired the Vulcan Light & 


r’ Co, ‘ Alta. 


Alcoa Power Co. 
Plans Progressing 


From Our Own Correspondent 
MONTREAL.—The first ste; 
has been taken in what is ul 
mately planned to be a 1,000,- 
000 development 
on the Shipshaw River, by the 


Alcoa Power the 
installation of a°'77,000 horse- 
power _ unit in 
’ the new plant at Arvida, P.Q. 
Present plans call for the 
installation of 260,000 horse- 


— this — Alcoa 
ower, in which oe 
Corp. holds substantial inter- 
est. 


In -respect to the initial 
installation, the unit is re- 
ported to of all-Canadian 
manufacture, manigties oa! an 
electric generator manufac- 
tured by the Canadian West- 
inghouse Co., of ‘Hamilton, and 
a@ water-wheel by the Smith- 
Inglis Co., of Toronto. 


serv mse those ores established 
have, in the jority of cases, con- 
tinued their production. From all indi- 
cations the district has not suffered 
seriously from unemployment. 


Granby Secures Branches 

At Granby, four new industries have 
established branches. The Esmond 
Mills Inc., of Esmond, Rhode Island. 
manufacturers of blankets and other 
material, have rented space and have 
set up ms for the manufacture of 
these goods. The Stedfast Rubber Co., 


917 65 hare gary common stock. | 2p extensive equipment for the manu- 
soo on its ea feetare of tin pondests Another well- 
; known com to establish there is 
, Altorfer ers Co. of Peoria, 
. manufacturers of A. B. C. elee- 
trical washing machines, who are set- 
ting up an assembly plant in that town. 
The Gs her Handle Co. has moved 
its plant from West Shefford to take 
of | care of growing demands. The Carl 
Stohn Co. whi operating 
in Granby for some years, manufactur- 
ing silk fabrics, has built a large 
extension to its plant, to accommo- 
date double the number of looms now 
in operation. 
Other Towns Favored 

At St. Hyacinthe, a Canadian plant 
has been established under the joint 
ent of the Bridgeport Coach 
Lace Co. of Bridgeport, Conn., and the 
A, J. of Milford, Conn. 
This plant will be known as the a- 
_|hue Corp. of and will manv- 

facture elastic web 
similar cts made from elastic web 
an nese, at mmond- 
is od completing = garse ex- 
m- ons their plan e care 
| of the demand for their prod- 
uct. e Bruck Silk Mills in Cowans- 
ville, is also arranging to increase its 


n. 

At Farnham, The Barry and Staines 

Linoleum Canada have about completed 

construction of its plant and the in- 

atallation of machinery is well under 

way. They have built ten houses for 
their employees. 


and garters and 


report establishment of sev- 
ral new industries in the territory. 
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WHAT 
WE 
CAN 
DO 
FOR 
YOU 


A new edition of our publication “What We Can Do 
For You” is off the press. This booklet will give you 
a comprehensive view of the Company's operations, 
and a perusal of its contents will convince you that 
in many business transactions The Royal Trust Com- 
pany can serve you. Ask for a copy. 


THE ROYAL TRUST © 


Executors Trustees - Investment Agents - Transfer Agents 
Trustees for Bondholders Safe Custodians - Etc. 
105 Sr. James Srreer, Montreat 
59 Yonce Srreet, Toronto 


BRANCHES 
SAINT JOHN, N.B. 
OTTAWA ST. JOHN'S, NFLD. 
QUEBEC TORONTO 
LONDON, ENGLAND 


HEAD OFFICE—MONTREAL 


VANCOUVER 
VICTORIA 
WINNIPEG 


HAMILTON 
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And Expansion for 1930 


Profits on Share Basis 
Total $2.19—Up 
from $2.14 


ee 


BIG GAIN IN ASSETS 


New Capital from Stock Offer- 
ing Reflected in Large In- 
crease in Invest- 

ments . 


From Our Own Correspondent 


Montreal—Montreal Light, Heat 
& Power Cons. continues an almost 
unbroken record of eeariy — 
ears by reporting increased gr 
coreunes for the year ended Decem- 
ber 31, 1980. At the same time net 
income was up, and the amount ap- 
plicable to the common stock was 
equivalent to .$2.19 a share, as 
against $2.14 (on the same basis) 
in the preceding year. 

The financial statement for the 
past.twelve months is one of the best 
ever presented to the shareholders. 
Despite a period of acute industrial 
depression, the company was able 
to show all-round expansion, 
strengthening of its financial posi- 
tion, and an increase of over 25 per 
cent in its assets. 

Gross Gains $1.200.000 

Gross revenue from all sources 


during the past twelve months |f 


amounted to $23,484,080. This com- 
pares with $22,286,284 in the pre- 
ceding year. Larger amounts were 
charged to depreciation reserves and 
taxes, while fixed assets were also 
higher. Net income for the year, 
however, was $8,943,584 as against 
$8,737,638 in 1929. 

Full particulars of the profit and 
loss account for the past two years 


follow: 

1930 1929 1988 
Gross rev. + 28,484,080 22,286,284 21,235,991 
Oper. exp. . 7,498,940 17,099,842 7,059,811 
Taxes ..,«.- 1,559,546 1,416,966 1,258,101 
Depr. res. . 2,348,407 2,228,628 2,123,599 
Net rev. ... 12,082,185 11,541,047 10,794,978 
Fixed chgs. . 3,138,600 2,803,408 2,928,516 
8,737,688 


7,886,462 

4,890,470 4,854,650 
8,847,168 3,511,812 
20,000 20,000 
cesesee 260,000 466,977 
core 260,000 


8,085,805 3,347,168 
22.19 4.28 


- 8,943,584 
6,837,779 

- 105,804 
20,000 


3,025,814 
8.85 


*Transferred to capita] and surplus. 
a Based on shares outstanding at elose 
of fiscal year, after giving effect to 2 for 1 


split. 
New Capital Received 


During the past year the company 
sold additional stock. Altogether 
993,687 shares were taken up by 
customers and shareholders, pay- 
ment of which was spread over a 
period. Installments started to come 
in last July and by the end of the 
year $17,019,840 had been received. 

Primarily due to the receipt of 
this additional capital, assets of the 
company are shown on the consoli- 
dated balance sheet of Dec. 31 last 
at $132,322,572. This compares with 
$106,575,670 at the end of the pre- 
ceding year. 

Strong Working Capital 

Tt is to be noted that the working 
capital position of the company 
underwent a marked improvement 
during the year, excess of current 
assets over current liabilities at the 
end of the — being $30,476,650, 
as compared with $22,003,532 at the 
end of 1929. 


Report “Allied” Interests 

Principal assets of the company 
consist of stock, bonds and interest 
in subsidiary and allied companies, 
Jess depreciation reserves, amount- 
ing to $96,100,564. This item was 
shown on the balance sheet of the 
preceding year at $79,686,748. 
_ An important change in the read- 
ing of this item in the 1930 state- 
ment is the addition of the word 
“allied.” This is inserted to cover 
the company’s investment in the 
Beauharnois Power Cérp. The in- 
crease of roughly $16,000,000 in this 
item, is due to placing $5,000,000 in 
Quebec—New England Hydro-Elec- 
tric Corp., a large sum in Beauhar- 
nois Power Corp. and in subsidiary 
organizations, 


Investment Account Up 

Investment securities held by the 
company now have a value of $29,- 
443,209, up from $19,925,716. These 
securities are shown at ' market 
as at Dec. 31 last. The large 
increase is principally due to the 
reinvestment of funds received from 
the sale of stock to customers and 
shareholders. 

Bills and accounts receivable at 
$2,219,242 compare with $1,799,027 
reported a year ago. Inventories 
have been kept at a low figure and 
are valued at $326,622, while cash 
and call loans are shown on the 
statement at $4,232,936. This is 
roughly $500,000 less than shown 
in the 1929 report. 

Funded Debt Higher 

On the liability side of the balance 
sheet the funded debt of the com- 
ay is shown at $34,051,000, up 
rom $29,306,000 a year ago. Increase 
was due to a new issue of Series “B,” 
first refunding and collateral trust 
bonds amounting to $5,000,000, which 
were issued to discharge the com- 
pany’s indebtedness in connection 
with the purchase of the Quebec New 
England Hydro-Electric Corp, 

_ There were no appropriations dur- 
ing 1930 for the contingent and 
insurance funds, which remained at 
$1,250,000 each. 

Stock Payments Heavy 

Receipt of subscriptions to new 
capital stock totalled $17,019,840. 
Altogether the company will receive 
from this account approximately 
$45,000,000. 

Capital and surplus is now shown 
at $73,006,374 up from $69,884,280 
&@ year ago. 

_ Good Showing Made 

In his remarks to the shareholders 
Sir Herbert Holt, president, had the 
following to say, in part: 

“The revenues for the year should 
be considered satisfactory in view of 
the liberal reduction in rates (esti- 
mated at $600,000) hereinafter re- 
ferred to, and the acute industrial 
depression that has prevailed through- 
out the period. It is also satisfactory 
to note, notwithstanding these condi- 
tions, that there has been practically 
no increase in the ratio of expenses 
to revenue. 

“The increase in gross revenue is 
exclusively accounted for by additional 
revenue from investments and resi- 
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Northwestern Power 
To Build Terminal 


From Our Own Correspondent 

MONTREAL. — Northwest- 
ern Power Co., a subsidiary of 
Winnipeg Electric Co. will 
spend ,000 this year on a 
terminal and sub-station in 
Winnipeg. Construction, which 
will be started in the spring. 
is e ted to furnish 3, 
eight-hour work days. 

Northwestern Power Co. is 
constructing a hydro-electric 
development on the Winnipeg 
River at Seven Sisters Falls. 
The plant will have an ultimate 
capacity of 225,000 h.p, of 
which it is expected that the 
initial development. of about 
42,000 h.p. will be completed 
in January, 1932, 

Power will be delivered to 
the parent company in Winni- 
peg over a steel tower trans- 
mission line 63 miles long. 


dential business in new districts into 
which the company has recently ex- 
tended its gas and electric mains, indi- 
cating the continued growth of 

city and suburbs. Due to world-wide 
unsettled conditions industrial busi- 
ness, as intimated, has been more or 
less at a standstill in local territory 
as in other parts of the country. 

Pay Heavy Taxation 
“Incidentally your company will this 
ear pay the Federal Government 

neome tax on its business for 1930 
amounting to upwards of ,000, 
which is of necessity included in our 
rates for service and suggests if there 
were no income tax to pay our present 
maximum rate of 8c per kw.h. for elec- 
trie lighting could be reduced to 2.63¢, 
er kw.h., or, if applied to our gas 
usiness, the present maximum rate of 
$1.05 per thousand cubic feet could 
be reduced to 91c. per thousand cubic 


eet, 

Referring to the new stock issues, 
Sir Herbert says: “Our offer was enthu- 
siastically received, our shareholders 
subscribing 405,500 shares, and our em- 
ployees and customers 588,187 shares. 
together 993,687 shares. The customers 
yn ere (numbering upwards of 

7,000 subscriptions) is particularly 
gratifying and striking evidence of the 
esteem in which your company is held 
in the community, and in this connec- 
tion your directors fee] that the pier 
of ownership a4 customers and em- 
ployees is the only consistent and prac- 
tical form of public ownership, 

Issue New 

sting the year your directors dis- 

osed of, on advantageous terms, 
5,000,000.00 of the company’s first 
refunding and collateral trust gold 
bonds, the proceeds of which were used 
to discharge our indebtedness in con- 
nection with the purchase.of the Que- 
bec-New England Hydro-Electrie Cor- 
poration, 

“There has been redeemed during 
the year $471,800.00 of mortgage debt, 
as constituted by $255,000.00 bonde of 
this company, $142,800.00 bonds of the 
Cedars Rapids Manufacturing an 
Power Company, $32,000.00 bonds of 
the Montreal Light. Heat and Power 
Company (Lachine Division) and $42,- 
000.00 bonds of the Provincial Light, 
Heat and Power Company. ‘ 

Large Building ramme 

“We have had extraordinary capital 
expenditures during the year for new 
sub-stations, transmission and distrib- 
uting lines (overhead and under- 
ground) and gas mains, to reinforce 
our system and to take care of the 
development in our territory. Notable 
among the additions (some of which 
are unfinished) are (a> Vallee sub- 
station 22,500-kva.; (b) Beaumont sub- 
station 22,500 kva.; (ce) Montreal east 
sub-station’ (new) 380,000-kva.; (d) 
transmission fines on steel towers, 


Cedars via Beauharnois to Atwater sub- $2 


station, Montreal, to serve as an auxil- 
iary route for Cedars power and to 
transmit Beauharnois power when 
ready; {e) Gas holder, 10,000,000 cubic 
feet capacity; (f) water gas erat- 
ing equipment, 12,000,000 cubic feet 
capacity; (g) additional story front 
section Power Building for use as 
executive offices, incidentally releasing 
the present executive offices for occu- 
pation by other copartments constantly 
expanding; (h) thirty miles of gas dis- 
tributing mains in new territory — 
these mains, while unproductive in part 
at the present time, ane hopeful for 
the future, meantime extending an 
essential utility to many 2 hereto- 
fore without service of the ind, 

New Power Supply 

“Power supply: Durin 
your dfrectors . contracte 
Shawinigan Water and Power Company 
for 60,000-kw. in renewal of expiring 
contracts; the new contract is for a 
term of thirty-six years effective Jan- 
uary ist, 1931. 

“Electric Rates: In pursuance of our 
adopted policy to share our peooperity 
with our customers and to sell our 
products at minimum rates consistent 
with good service, we reduced the rate 
for electric lighting service during the 
year to 3c per kw.h., ,diminishing to 
1.5¢ per kw.h. for quantity coe 
tion. This reduction, we estimate, will 
Save our customers approximately 
$600,000.00 per year. 

“It is significant as regards electric 
lighting service that during the year 
we only received, on the average, from 
our domestic customers $19.36 or $1.61 
per month; that this amount includes 
the lighting of the home and the use 
of all domestic appliances (vacuum 
cleaners, washing machines, refriger- 
ators, coffee porastatess, toasters, irons, 
etc.)—that this amount means no more 
in the daily expenditure of the average 
family than the value of one street car 
ride or the day’s newspapers,. despite 
all that the many modern applications 
of hronoins | offer in comfort, con- 
venience, utility and economy.” 


the year 
with the 


Montreal Power and Lachine 


Discuss Evaluation Reports 
From Our Own Correspondent 

MONTREAL, — Before Lachine re- 
newed its contract with Montreal Light, 
Heat & Power Cons. or before the city’s 
electric plant is sold to the company, 
valuation reports will be discussed. 

At present Montreal Power is making 
an evaluation of the city’s plant, while 
municipal authorities have promised to 
do the same with a view to discussing 
terms for sale of the plant. P 


:| offer of 


CIVIC COMMITTEE | 
OPPOSES PURCHASE 
WPG. TRAMWAYS 


Endorsement Calls for 
Automatic Extension of 
Franchise 


From Our Own Correspondent 

commit- 
the city of Winnipes 

council that the city o: 
ge no notice to buy the Winnipeg 
FO an street railway 

system year. 

"One year’s notice of intention to 
take over the system is necessary un- 
der the by-law, and, if the council 
accepts the committee’s recommend- 
ation, maeeee Saeeies franchise 
automatically renewed for five 
a ae present franchise expires 


ruary 

It is understood that the company 
expects that the franchise will be re- 
newed. On top of that the decision 
is awaited.of the provincial utility 
board in respect to the establish- 
ment of a new permanent schedule 
of fares for the tramway system, 

Position Still Obscured 

Whether the company will continue 
to stagger under the load of the 
street railway, or will be able to put 
it ona paying basis, depends largely 
upon the concessions made by the 
utility board. 

Not long ago Edward Anderson, 
president of Winnipeg Electric, 
stated that drastic adjustments 
would have to be made in the tram- 
way 0 tions if the city did not 
give the sunray telief in respect 
to taxation and increased fares, 


For several months past various | G 


temporary rate schedules have been 
put into force to determine their 
effect upon revenues. The results 
have not been too encouraging. 
Bankers Offer Open 
Another development in connection 
with Winni utility problem is the 


take over the civic power and light- 
ing system. Open letters have ‘been 
odireneed through the oF, news- 
papers to the ratepayers of eee 
pointing out the advanta at 
would accrue to the municipality if 
the whole utility business was cen- 
tred in one organization. 

is matter is still somewhat in 
a nebulous state and it is unlikely 
that any definite action will be taken 
for the time being. The bankers 
have offered $30,000,000 
certain conditions, but the city 
held off committing itself to 
scheme. 


“SOO” RAILWAY 
EARNINGS DECLINE 


4/Results in Past Year Fall 


Short of Returns in 
1929 


From Our Own Correspondent 

MONTREAL.—Minneapolis, St. Paul 
and Sault Ste. Marie System, including 
Wisconsin Central, (controlled by the 
Canadian Pacific Railway) in @ pre- 
liminary statement for the year ended 
December $1, 1930, shows net loss of 
$2,978,322 after taxes and Corer. This 
compares with net income of $1,925,249, 
equal, after allowance for 7 per cent 
referred dividend requirements, to 
Baia a share on 252,069 common shares 
n year ended December 31, 1929. 
cember net loss after taxes and 
charges was $849,099, comparing with 
68,445 in December, 1929. 
Statement for December and 12 
months compares as follows: 

1930 1929 1928 

Dee, gross ., $2,419,134 $8,313,629 $3,649,949 
Net op. loss 260 *558,939 
Def. aft. chgs. 849,099 
12 mos. gross 892, 
Net op. inc. . 


*Income. 

Preliminary statement of Minnea- 
polis, St. Paul and Sault Ste. Marie, 
excluding Wisconsin Central for year 
ended December 31, 1930, shows net 
loss of $690,953, after taxes and 
charges, compared with net income 
of $2,042,026 in 1929, 

December net loss was $515,601, after 
taxes and charges, against net loss of 
$65,158 in December of preceding year. 

Statement for December and 12 
months, excluding Wisconsin Central, 
compares as follows: 

19380 1929 1928 


Def. aft. tax 
$65,158 %$176,443 


ehgs. ... $516,601 
12 mos. . aft. 

tax & chgs. 690,953 *2,042,026 2,919,998 

*Surplus. 

Wisconsin Returns Poor 

Preliminary report of Wisconsin Cen- 
tral Railway Co. (controlled by Min- 
neapolis, St. Paul & Sault Ste. Marie 
Railway Co.) for year ended December 
31, 1930, shows net loss of $2,287,369 
after taxes and charges, against net 
loss of 116,775 in 1929. 

December net loss was $332,498 after 
charges, compared with net loss of 
$203,287 in December, 1929. 

Statement for December and 12 
months compares as follows: 

1930 1929 1928 


t. 
$203,287 $209,153 


Dec def. af 
tax & ches. $ 382,498 
12 mos. def 
aft. tax and 
chgs. ..-... 2,287,369 


Construction: Progresses 
on N. B. Power Plant 
From Our Own Correspondent 

MONTREAL. — Construction of the 
steam-electric generating plant of the 
New Brunswick Electric Power Cof- 
mission at Grand Lake is progressing 
and building operations are reported 
to be well up to schedule. Erection of 
the.transmission line from Fredericton 
to Minto has been started; construc- 
tion will involve around $150,000. 

The initial power installation at the 
Grand Lake plant is to be two 2,500 
kilowatt machines developing about 
6,500 h.p. The unit will utilize pow- 
dered coal from the Minto fields. 


196,775 822,302 


STEADY PROGRESS 
in SERVICE and GROWTH 


That the Capital Trust Corporation serves its customers 
well is conclusively proved by the steady growth of this 


institution. 


Capital and 

Surplus 

1918 eeeeee $434,492 
1922 
1926 .scove 
1930 ... 


933,690 


Estates undér 
Administration 
$1,060,680 
3,688,338 
719,294 5,908,28 
9,138,215 


Total 
Assets 
$1,959,793 
5,610,486 
8,336,648 
15,218,670 


Savings 
Accounts 
3 448,335 

1,282,328 
5 2,708,655, 
6,146,249 


CAPITAL TRUST CORPORATION 


Ottawa 


Montreal 


Toronto 


Under Dominion Government Inspection 


Shawinigan Water & Power 
From Our Own Correspondent 
MONTREAL.—J. H. Fortier, of Que- 
be sh ys ae bet o ed to the B Co 
r ‘ 
oe ail the. tea is ‘exeahed by the death 
i erron. 
resident and general 
gare Co. and is also 
on the directorate of the Banque Can- 
adienne Nationale. Canada Steamship 
Canadian International Paper, 
Provincial Transport, Quebec Power 


to fill the vacancy c 
of Hon. 

Mr. Fortier is 
manager of P. T. 


Lines, 
and other concerns. 


——_——[—[—[—[——hnNaBaB9BaBS="= 
innipeg} Public Utility Earnings 
eS —______________ 


East ay 


8 Mos. end. Nov. 30: 
Gross earn. . 361,550 
Oper. exps. « 112,741 


Net earn. .. 248,809 


11 Mos. end. Nov. 30: 

Gross earn, . 1,215,097 
Oper. exp. .. 268,904 
Net earn. ... 946,193 


*Increase. 


31,198 


Canadian National Railway | 
Company ek 
4%% Bonds, due February 1st, 1956 
(Guaranteed by the Dominion of-Canada) 


Price: At the Market, 
yielding about 4.60%» 
(Plus Transfer Tax) 


Orders may be mailed, or telephoned op 
telegraphed at our expense, 


e Board 


Power 
1929 


8 
19,004 Wood, Gundy & Company 
28,881 Limited 

36 King Street West—Toronto—Tel. Elgin 432f 


Toronte Montreal Winnipeg Regina Calgary Vancouver 
London, Ont. Hamilton Ottawa NewYork London, Eng. 


896,856 
133,831 


Inaugurate New ’Plane Service 
An overnight air mail service be- 
tween Calgary and Winnipeg, serving 
intermediate points including Leth- 


bri was inaugurated the other a 
The leaves Calgary at 9 o’ a 
and arrives at Winnipeg by 7 o’el e° 
the next morning, a 


27,018 
90,592 
1,201,083 
272,822 
928,761 


Winnipeg Electric 


1980 
November : $ 
Gross earn. . 601,184 
Oper. exp. .. 376,954 


Net earn. ... 124,230 
11 Mos.. end. No. 30: 
+ 5,517,450 


Net earn, ..+ 1,345,146 


Nesbitt, Thomson & Co. to/}' 


ay 


) oor. Ae 


++ 4,172,304 4 


1929 

3 . 
572,250 
402,082 
170,218 
5,795,497 
»220,840 


1,574,657 


PER. ANNUM COM- 


POUNDED HALF YEARLY 
SUBJECT TO CHEQUE, . 


Mortgage Corporation 
COR. BAY & ADELAIDE STS.TORONTO 


355 St. James St. 


Inquiries addressed to Princess Sales yw. . 


receive courteous and prompt 


THE PRINCESS SALES CO, 
Charlotte St., Cor. Princess t 
SAINT JOHN, N.B. 


s 


Successful 
Corporate 
Financing 


5 has been our privilege to play an important 
part in the development of Canada’s water 
power resources through the financing of a 
number of hydro-electric Companies. 


In this way we have been instrumental in pro- 
moting the expansion of many varied-industrial 
enterprises which depend for their success upon 
adequate and reliable power service. 


Following are some of the power and light Com- 
panies whose financing we originated, for which weare 
the fiscal agents and whose securities we recommend: 


Power Corporation of Canada Limited 
Manitoba Power Co. Limited 

Northern Ontario Power Company 
Northwestern Power Co. Limited 

Canada Northern Power Corporation Ltd. 
Northern B. C. Power Company 

Montreal Island Power Company 

B.C. Power Corporation Limited 

East Kootenay Power Co. Limited 
Winnipeg Electric Company 

Southern Canada Power Company Ltd. 


ows 


NESBITT, THOMSON & COMPANY 


Montreal 
Winnipeg 


Royal Bank Building, TORONTO 


Quebec Ottawa Hamilton 
Saskatoon Calgary Victoria 
Paris (France) | 


London, Ont. 


Vancouver 





We Pear tarenear agama ae 


: season over 530,000 pounds of lob- 
= Of the total 1 unds were ship- 
ped in the shell while 2,024 cases of 


~ ratin 


"ADMINISTRATORS 


CNR. BOND ISS 
IN KEEN DEMAND; 
IS QUICKLY SOLD 


Manitoba Issues Two Year 
Bonds to Canadian 
: Group 


Offering of $50,000,000 Canadian 
National Railway Co., Dominion 

aranteed, 4% per cent bonds due 

eb. 1, 1956, on January 22 met with 
such a keen demand from both insti- 
tutidhal and private investors that 
the syndicate took — an option on 
an additional $20,000,000. Offered 
at 98.25 to yield 4.60 per cent, the en- 
tire issue has been subscribed and 
sales between dealers are reported 
at 98.25. Of the $70,000,000 it is be- 
ed that 50 per cent has keen 


_ Corporation 
Securities ~ 


E-T. LECLERC 
incorporated 


liev 
placed in Canada, while some esti- 
mates state the Canadian portion as 
hig a5 $50,000,000 

e 000,000 Ontario 414’s, 
offered on January 14, there yet re- 
mains a portion unsold but since On- 
tario bonds are always in good de- 
mand and have an extremely high 

it is that the re- 
mainder of the issue will be absorbed 
h . Demand for this offering 
was chiefly from institutions. The 
same syndicate that bought the On- 
tario issue was successful in secur- 
ing the C. N. R. issue, although the 
latter syndicate was increased to ten 
by the inclusion of three of the Can- 
3 banks and Bankers Co. of New 


0 
Sells Short Term Bonds 

Manitoba has just funded bank 
loans through private sale of $2,- 

000 4 per cent bonds due Dec. 
15, 1982, to a Canadian syndicate 
headed by Wood, Gundy & Co. Sale 
of these short term bonds in New 
York at 99.75 would indicate that 
the price pai the province was near 
the price paid in the last Manitoba 


Nova Scotia Lobster Catch 
Scotia fishermen landed during 


wr, which represents a record 


mned lobster ‘were packed. 


ORS, TRUSTEES, 


lians, Transfer Agents, 
d Mortgage Trustees 


Newbold C. Jones Brian Heward 
John D. Macpherson 
= Richard F. Angus Sydney C. L. Scobell 


JONES 
HEWARD & Co. 


Members : 
Montreal Stock Exchange 
Montrea Curb Market 


PRIVATE WIRE CONNECTIONS 
Montreal - Toronto New York 


2% 


| 249 St. James Street, Montreal 
HArbou 6131* 
foronte Branch: 38 King St. West 


7 
Paes 


"| M.J. Meehan a Co. 


61 Broadway - New York 


Members: 


New York Stock Exchange New York Cotton Exchange 
New York Curb Exchange New York Produce Kxchange 
Chicago Board of Trade 


STOCKS a BONDS 
INVESTMENT SECURITIES 


Direct Private Wire Connections in Canada With 


STEWART, McNAIR & COMPANY 
Members, Toronto Stock Exchange | 
Toronto General Trusts Building <- + Toronto 


Quality Engraving—the Essential Safeguard 
in Monetary Documents 


Identically- 
the Same 


Steel-engraving is an exacting art. 


If the engraver is an artist he produces 
an identical likeness of an individual— 
a difficult thing to achieve, and the most 
difficult to counterfeit. 


Indifferent engraving defeats itself. Ic 


fails in its portraiture and lends itself 
to successful counterfeiting. 


The traditional quality of our engrav- 
ing craftsmanship brings artistry and 
security to your monetary documents. 


CANADIAN BANK NOTE 
COMPANY OTTAWA LIMITED 
Montreal — Branch Sales Offices — Toronto 


Af 


| 


J. B. MCKECHNIE 
General manager of the Manufac- 
turers Life Insurance Co., who 
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rkets 


FALL IN PROFITS 
OF RIVERSIDE SILK 
REPORT SHOW 


Inventories Lower, More 
Accounts Owed, Bank 
Loan Appears 


Riverside Silk Mills, in line with 
the falling profits shown by other 
| textile a 
its in 1930 of $54,079 as ag 
with $130,162 in 1929, both being 


ASKS PERMISSION 
TO SELL VICTORY BDG. 


Royal Trust Co. Takes Fur- 
ther Action Behalf of 
Bondholders 


Action has been taken by the Royal 
| Trust Co., in the interests of the bond 
holders, to secure court sanction for 
the sale of the Victory Building, a semi- 
completed office building in Toronto 
owned by 80 Richmond St. West, Ltd. 
Work on the | was discontinued 
in November, 1929, due to inability to 
complete financing. 

Action taken by thé trust. company 
‘would permit action on any plans for 
financing the building to completion. 


silk mills, had net prof- | It is understood that the present com- 


pany can not secure a loan for this 
purpose and to date the bondholders’ 
committee has not been successful in 


after provision for depreciation and securing the needed assistance although 
Federal income. taxes. | at least one deal was near completion. 


On 30,000 Class A cumulative pre- 
ferred shares paying $2 a share an- 
nually this amounts to $1.80 a share 
as compared with $4.33 a share in 
1929 or $2.60 a share when the par- 
ns feature with 20,000 shares 
of Class B stock is taken into con- 


sideration. | 800 


As Class B does not participate 
until $2 a share is paid on Class A 
shares, nothing at all was earned 


The committee consisting of John W 
Gordon and W. Riddell of St. Cathar- 
ines and J, G. Hutcheson, Toronto, have 
agreed to sale of the property. 

During 1929 an issue of $1,200,000 
6% per cent first mortgage ee 
bonds of the company was offered. It 
is understood that there is some $546,- 
outstanding including an under- 
writing charge of 10 per cent. Bond 
interest has mn passed since May 1, 
1980. There are also liabilities amount- 
ing to some $150,000 against the prop- 


on Class B shares and therefore in erty of which $100,000 is protected b 


' 1981 shareholders cannot expect the 


| 60-cent dividend paid in March for ; 


has been elected vice-president. | the last two years out of the pre- 


sale in December, 1930, when $3,- 
714,000 4 per cent two-year bonds 
, were sold on a cost basis of 4.30 per 


mt. 
New maccenzes issues definitely in 
rospect are few with $330,000 20- 
installment 5’s of Kitchener coming 
up on January 29 and $100,000 Jon- 
quiere 5’s maturing serially to Oc- 
toher 1, 1960, on Fc -ruary 2, the only 
definite items. London may enter the 
market with $1,400,000 6’s if prices 
are satisfactory and Simcoe, Ont., 
is unders to have an issue ready. 
There are a number of cities which 
are postponing financing until con- 
ditions appear better and new coun- 
cils have settled down to rougine. 
During the present week George- 
town and Brampton have financed 
on a cost basis of 5.07 per cent, while 
Stouffville, rejecting bids, sold $62,- 
000 5’s aay at par. The city and 
county of Saint John, N.B., has re- 
jected all bids on $1,300,000 4% per 
cent 40-year debentures. The high 
bid would have given the city a cost 
basis of some 4.871 per cent. 
Canadian bond prices have cha 
ed but slightly during the past wee 
with some fractional gains and sev- 
eral quarter of a point losses in Do- 
minion bonds. C. N. R. 4%4’s of 1957 
and 1968 have advanced a quarter. 
Manitoba 5’s of 1959, New Bruns- 
wick 4%’s of 1960 and Ontario 4%’s 


of 1944 have dropped half a point | 909 


with Alberta 4%’s of 1956 down a 
quarter. Industrial issues on the 
whole showed more strength than 
weakness. Bell Telephone 5’s of 
1957 up three-quarters, Abitibi 5’s 
gained three points and C. P. R. 5’s 
of 1954 were up three quarters. Of 
a list of 37 representative issues 
there were 12 gains, 11 losses and 14 
unchanged on January 27 as com- 
pared with prices on January 21. 


Bond Tenders 


, vious year’s earnings, 
INCOME AND SURPLUS ACCOUNT 
Years Ended 
1990 
| Net earnings® ..,. 54,079 


Less: “A” divids,. 60,000 
“B” dividends .. 10,000 


Surplus for year .. $15,921 
Add: Prev. surplus 484,585 


31 
1929 
180,162 
60,000 
10,000 
60,162 
424,423 1831,294 
10,628 
10,672 


468,664 484,585 424,423 


*After providing for depreciation and Fed- 
eral income tax. 

Adjusted, 

Debi:. 

As the $10,000 Class B dividend 


was applicable to 1929 earnings on | 
March 1, 


, 1930, one may say that the 
surplus really dropped from $474,585 
to 664 pay, the year after 
paying $60,000 in Class A dividends, 
or a drop of less than $6,000, 

Working capital is down from 
$320,730 to 
drop from $357,054 to 
the p being accounted a 
falling off in cash from $24, to 
oe and a drop in inventories from 

745 to $135,980. Advance in ac- 
counts receivable from $119,583 to 
woe and in prepaid insurance 

m $3,000 to $ 
up for the loss in other items. 


The increase in current liabilities ruary 


during the year from $36,323 to $80 


of $40,000 which hes been ahsent 

from the previous balance sheet. 
Real estate and buildings still 
stand at $235,198 but machinery and 
equipment rose from $319,810 to 
$395,702 and depreciation reserve 
from $91,065 to $116,565. During the 
last two years 
the size of its facto 


about one-third and it has con- 


siderably to its machinery and equip- | 


ment. 
WORKING CAPITAL 
1930 sag 


854,054 
36,323 


$17,731 
9.74—1 


- 
409,981 
88,428 


326,558 
494—1 


Kansas City Power 


Pubite $27,000,000 of first mort, 


kson S. D. No. 4810, $500 ; Ulric 8. D. No, 
2482, $700: McLaren R. T., $6,000; East 
Borden R. T. Co., $500; Connaught R. T. Co., 
$1,400; Disley R. T. Co., $2,800; G 

BR. F Go, Si ; 


Bond Redemptions 


Bend Issues— 
Rate Due Redeem. Price 


Minneapolis Heat 
lator *5% 1932 Feb. 1 100 
Hamilton By-Products 
e *7% 1948 Feb. 1 104 
«oe 4%% 1062 fNov. 1 105 


% «+++ Feb.14 110 


8% 1946 Feb. 1 101% 
14% 1958 Feb. 1 10 
041 Feb. 1 107% 
°6% 1944 Feb. 1 1 
b e+e» 96% 1968 Feb. 1 100 
Argentine Govt. . 444% 1888-9 Apr, 1 100 
Norway “6% 1943 Feb.15 100 
*Called in part. 
¢Or before. 


Bonds Sold in Canada 


From Our Own Correspondent 


$254,328. Current assets | 


ee lore 


3, did not make 


liens and the remainder is unsecured. 
| Sinking fund consisted of $600,000 of 
20-year endowment life insurance 
polleies placed on the lives of two of 
the officers of the aaa and it is 
reported that the unde ter of the 
io has paid premiums up to May, 


Bridge Companies Merge 

To Span Vancouver Narrows 

Mergers of interests of Lions Gate 
Bridge Co. and First Narrows Bridge 
Co. is reported from Vancouver. Each 
company was formed in 1927 and held 
a provincial charter to span the first 
narrows with a bridge that would bring 
Vensounee and New Westminster closer 
together. 

Fiseacine of First Narrows Brid 
Co. will be undertaken and plans of the 
proposed bridge have been completed. 


Bond Sales 
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was mainly due to a bank loan | 
_ tenders were Canadian Bank of Com- 


se 


e@ company has in- | 
by | 


sar 
eg 
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MONTREAL, — Headed by Guaranty aed 


Co. of New York, an American syndi- 
cate is making a public offering at 
ge bonds, 
4% per cent series to 1951, of Kansas 
City Power & Light Co. This organ- 
ization does the entire central station 
ower and light business in Kansas 
ity, Mo., and also sells electric cur- 
rent used in portions of 26 surrounding 
counties. 
Details of the issue follow: 
$27,000.000 
Kansas City Power and Light Co. 
Ist Mortgage Gold Bonds, 
4%% Series due 1961 
Basiness: Operates power and light busi- 
ness in Kansas city and tributary territory. 
Properties include two generating plants 


Co. with an installed capacity of 225,250 kw., 


56 sub-ctations with @ total installed trans- 
former capacity of 177,784 kva., 700 circuit 
miles of transmission lines and 8,685 circuit 
miles of distribution lines. 

Purpose of Issue: For refu bond issue 
due in 1952 and to provide funds for other 


Stare Dats first lien on all fixed 
propert; company. 

Earnings: Net earnings, before deprecia- 
tion, sy 12 months ended November 80, 1930, 


charges on total funded debt. After 
tion to more than 4.7 times such annual 


Listing: Application will be made to list 
on New York Stock Exchange. 


Offer: Guaranty Co. of New York, Otis| 4 


and Co., Bonbright and Co., Halsey, Stuart 
and Co., the Union Trust Co. of Pit‘sburgh, 


Continental Illinois Co., at 102% and accrued 
interest to yield over 4.33 per cent. 6 


Os. cccccceeee 
Co. 


It 
was 102.17. 
SAINT JOHN, N.B. 
The fi committee of the city 
nance 


and 
county of Saint John, N.B. has all 
ie eae on January 20 for an issue of 


more than 5.4 times annual interest | 1 J 


. Burgess & Co., Gairdner & 
Dyment, Anderson & Co. .. 93.17 
Securities Co., Wood, 
Co., Bank of Nova Scotia 92.897 
Montreal, Fry, Mills, 
Co. 
A. 


Summary of Earnings 


A brief analysis of common stock earnings per annual statement received since last week’s issue, Earnings per | 


share are only shown when depreciation and income tax hav 
before these items. The market price used in yield, etc., is th 


name in bold type indicates listed stocks. 


Year 
end. 1 


Dec. 3 


Company 


Bank of Nova Scotia 
Belding-Corticelli 
Can. Vinegars 
Donnacona Paper 
Mitchell, J. S. 
National Biscuit 
National Trust 

Tor. Gen. Trusts 


Nov. ¢ 
Dec. 31 


Dec. 
Dec. ¢ 


to 2%—1 split. §At last sale, Decembe 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— 


| Sunderland Police Village .... : 


Levis, Que. 
North Vancouver 


| Saskatchewan Rural Phones .... 


Brampton, Ont. 


| Georgetown, Ont. 


Stouffville, Ont. 
Provincia 
Manitoba 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Tate Issued 
Kansas City Pwr. & Light .... Jan. ..s+++ 
Columbia Gas & Electric Corp... Jan. 
Silverbirch Properties Ltd.* .... Dec. 
Canadian National Railways.. Jan. 21 


Jan. 


Canada Northern Pow 
8 n.p.v. common 


er 
*Carrying bonus of 


$ $ $ $ 
*2,020,195 *2,261,117 16.83 22.61 16 
Nov. é 121,163 
167,903 


Dec. 110,403 
22,879,898 21,423,572 
; 533,549 
Dec. 31 400,308 

*Before Pension Fund. ‘Before pref. dividends 
$23,843; and.reserve for advtg. 1930, $5,000; 1929, 


Common share 
earnings 
= 1929 


Curr. 


Net income ated. 


930 1929 


8.08 15.09 7 
182° 2,01 1.60 
eae 02 eee 
$4.96 15.81 eee 
3.41 **3.28 2.80+.50 
542,482 17.78 ' 18.08 14 
893,403 13.34 18.11 12 


7173,682 
184,557 
2,904 
132,809 


r, 1929. 


3 
*183,988 


230 17% 
$60,571; after reserve for employees’ insurance 1930, $16,596; 1929, 
$35,000. tAfter preferred sinking fund requirements, 


e been deducted; no calculation is made when profit is | 
at of the close on Tuesday this week, or last sale. Company 


Surplus after t Mkt. 


dividends times 
1930, 1929 a earn. Yield 
*661,117 19 

60,696 11% 

20,703 37,357 10% 

82,711 96,861 3 
759,642 1,702,944 
113,549 122,482 

40,303 69,958 


8,127 


8 

23% 
18% i 
5.22 
** Adjusted 
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y 
Gairdner & Co, 
Royal Financial Corp. «.+ssceseseses eocese 
Regina Sinking Fund ...e+ssssssesees eevce 
Wood, Gundy & Co, .oscecsccsecvecceesss e 
J. L. Graham & Co. cecccccceccsesscsecess 
Locally 


, G & Co., Dominion Securities 
p deny tik nas & Co., Canadian Bank of 
Commerce, Royal Bank 


one a au S. Syndicate 
ranty Co. of N. Y. an . 5. Syn an 
Guaranty Co. of N. ¥. and U. 8. Syndicate .. 
Pringle, Holmes Co. 

Dillon, Read & Co., Bank of Montreal, Cana- 
dian Bank of Commerce. Royal Bank, Do- 
minion Securities, Corp., Wood, Gundy & Co., 
A. E. Ames & Co., National City Co., Guar- 
anty Co. of New York, Bankers Co. of New 
York 

Nesbitt, Thomson & Co. 
shares with each $1,000 


eeerereeee eeeernten 


bond. 


Amount Price Basi: | 

5% 10-ins. $7,000 100 5.00 
5%% 20-yr. ser. 25,000 102.272 5.20 
5% 20-yr. 75,000 99.01 65.08 
10-yr. 2,600 cose e800 
115,000 99.589 5.07 
18,500 99.385 6.07 
62,000 100.00 5.00 


Rate Maturity 


7% 

5% 15-ins. 
5% 20-ins. 
5% 20-ins. 


4% Dec. 15,1982 $2,444,000 «+++ eee 


Amount Offered Yield 
$27,000,000 102% 4.33 

60,000,000 98 5.18 

35,000 100 6.50 


Due 
1961 
1961 
1945 . 


Rate 
414% 
5% 
6% 


$70,000,000 98.25 4.60 | 


1956 
2,000,000 90% 5% 


sats 


Montreal Hospital Bonds 
Are Placed on Market 


From Our Own Correspondent 
MONTREAL.--An issue of $800,000 
of 5% per cent first mo bonds of 
Sawveh, la’ belay abened easter 
8 ing offe pu a 
geabte banking syndicate, including 
anque Canadienne Nationale, Banque 
Provinciale du Canada, Ernest Savard 
Lte., Credit Anglo-Francais and others. 
The Notre Dame-de-la-Merci was in- 
corporated 5 years ago to take over the 
Hospice de la Merci in Montreal. Last 
year the name of the institution was 
changed to the present title. Owing 
- eter ee Rey has been 
ound n P @ more space 
rters = a large block at sree. 
erty has been acquired, upon which it 
is intended to erect a modern hospital, 
the cost to be defrayed from the pro- 
ceeds of this issue. 
Further particulars | follow: 


Select Sound Bonds 
Investment ~ 


Dated Feb. 1, 1931; due serially 1932—19651. 
General: Hospital operating in Montreal. 


He 
Pr 


i 
Het 


3? 
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you will be helped in getting at these 
National City facilities, and we invite you te de this 
at‘any time. Meanwhile, our list of omen 
bonds is broadly diversified and includes many st 


“F 
i 
sf 
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The National City Company — 
900 Ss. dane Sent smote ed 
08 Spats Sores oe tmoen fs 

Offices in New York, Chicago, Washington, Sen Prondietn,” @ 
Manchester, Amsterdam, Geneva, Tokyo and mess tha 


It is understood that 
interest on the 7 per cent debentures 
of Detroit International Bridge Co., 
due on February 1, will not be paid. 
No official statement had been m de by 
company anuary at J. Leadon 
Bower, president of the company, is 7 
reported to have said that debenture 
interest payment is unlikely but that 
it is ho that interest due on the 
same date on the 6% per cent’ first 
mortgage bonds will be paid. 
Quotations on the debentures have 
tanged from 8 to 7 in recent months 
showing that the market has dis- 
counted the probability that interest 
would be passed. The first mortgage 
bonds are selling around 27. Latest 
statement of operations shows earn- 
ings at 40 per cent below estimates. 


Saint John Rejects Tenders 


$1,300,000 /Debenture Issue 
by the City of Saint John, NBe trom 
: 7. syndicates for an issue of $1,300,000 


MONTREAL. —C. B. Grier, ‘senior formerly “foo a. eae 
partner of C. B. Grier & Co., has been uae 3 ee ee 


elected a member of the Montreal Stock 


ADMINISTRATION & TRUST COM 


( e 
Executors 


0 

per cent, 40 yedr bonds, da 
January 2nd, 1931, and payable in Saint 
John, Montreal, Toronto and New York. 
The highest tender was that of J. M. 
Robinson and Sons, 94.59 later with- 
drawn and changed to 98.50. Other 


merce, 93.31; C, H. Burgess Co., To- 


HEAD OFFICE 
ronto, 93.17; Eastern Securities 


92.897; Bank of Montreal, 92,223; Royal 5 St. James St. East - Credit 


ee ere fee PS 
ers were refe to the Quet Winnipeg Edmonton 


|Finance Committee with power to iS z 
| make award or to waive the issue if/ HON. SIR H. LAPORTE, Pres, J, THEO, LECLERC, Gen.’ 


deemed advisable. All bids were finally 
rejected. 


Nae meena 


sz] AT YOUR FINGER TIPS 


A Continuous Service 
Giving Information . 
On Canadian Companies. 


The Financial Post Corporation Service was inaugurated to 
information, in convenient form, to those responsible for investing 3 
ing clients, with regard to investments. There is no better way to keep constantly in 
touch with the position of a company than by means of this service. vee 
The service contains reviews of hundreds of Canadian companies, all 
card form and su by news cards, daily if necessary, to assure 
‘information at all times. The cabinet, shown above, contains all the cards, the 
being so designed that the main reviews and news cards may be filed a 
tion is simple and speedy. It is necessary only to extract the Be 
company to have the complete facts before you. The information is virtually at your = 


finger tips. 
FACTS THE SERVICE GIVES YOU 


The reviews themselves thoroughly cover the ints required to be tnown 
investigating a company. Some of the points detailed are as follows: 


What the company does. Details of each stock issue. Dividend: record. 
History of its operations. Details of each bond issue. Stock market record. 


Officers and directors. Names of underwriters. Seven years’ earnings. 
Subsidiaries. . Changes in capital stock. Seven years’ bal. sheets. 


The news card feature of the service keeps these points de apis ger 
additional information such as monthly earnings, dates of wichl contin details of 
bonds called and all other announcements made by the company. . 


WHO USES THE SERVICE 


Trust companies, banks, insarance companies, investment bankers, 
investment departments of industrial organizations use the service and find 
felt want in supplying reliable and complete information on Canadian 


Inquire about this service — it will prove equally valuable to you. 


THE FINANCIAL POST CORPORATION SERVICE 
143 University Avenue, Toronto 


brokers and 
it fills a long 


The Financial Post Corporation Service, 
143 University Avenue, Toronto. 


Please send me full details with regard to The Financial Post Corporation Setvice and sample 
cards on SC SSCSSSSSCC SHES EEE SCE HEHE Se eee 


on 
eeeeeereee seers eeseeeseseeeeeee 
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| While they did not object to impor- 


IE FINANCIAL: POST 


Member Andit Bureau of Circulations 


"— President—JOHN BAYNE MACLEAN 
) > Viee-President—HORACE T.. 


CIRCULATION OF 

« FINANCIAL PAPER 

m ie the sworn finding of the Andit Buresn 
r THE POST is the 


detailed 
the 
FINAN! 
Canadian financial paper submitting its 


an eight-cent duty and to make his 
announcement he chose the day when 
the prime minister of New Zealand 
was in Ottawa on a friendly mission 
to iron out the misunderstandings be- 
tween the two countries. 

New Zealand government officials 
are irritated te say the least. The 
Financial Post has had presented to 
it considerable definite evidence that 
importers in New Zealand are turn- 
ing. from Canadian goods because 
they find the sales resistance high 
in the case of any product from this 
country. 

The Canadian dairy industry must 
be preserved and strengthened. But 
it is equally true that Canadian 
manufacturing industry and export 
must be stimulated. Statesmanship 


pet! would probably have found a solu- 


British 
all 


5 = begat cnn Co. of Great Briain 


Pope Busnes Yasssox- 


aia, Yearly, $10, 
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tion of the butter problem that would 
have effected a logical compromise 
of the apparently conflicting of in- 
terests of the dairymen and the man- 
ufacturers and that would not have 
given Australia butter makers great- 
er advantages in this market than 
are accorded to New Zealanders. It 
is not evident that any real attempt 
was made by Canadian ministers to 
get together in an open mind with 
New Zealand ministers. Denied fur- 
ther evidence of the need for an 
eight-cent butter duty, and denied 
any evidence that a genuine com- 
promise with New Zealand was seri- 
ously attempted, Canadian business 
men will continue to hold the view 
that New Zealand trade has been 


bungled by Ottawa. 


COMMUNISTIC PROPAGANDA 
AT WORK IN CANADA 

N ARCHDIOCESAN letter is 

something that is not often re- 
ferred to in the columns of a busi- 
ness newspaper. But the letter read 
in Catholic churches of Montreal 
last Sunday and written by Mgr. 
Georges Gauthier, archbishop - co- 
adjutator of Montreal, is a document 
of vital concern to every business 
man. Archbishop Gauthier con- 
firms what has been stated in The 
Financial Post over a term of ten 
or twelve years; that a thoroughly 
rganized and ably directed propa- 
.is in progress in Canada—as 
out the British Empire and 
United States—for the destruc- 
of our economic institutions and 
devitalizing of the morale of 
pur citizens. This campaign is car- 
on through churches, colleges, 
labor and similar or- 
nizations. There has been plenty 


dt 


pe 


& 


arm of the Soviet 


‘Archbishop Geuthier is definite in 


\nis statement that he has positive 


| namely 
purpose 


red 


on butter from the Southern 
minion to eight cents a pound is 
yet known. If, as was original- 
‘suggested, the eight-cent duty 
is merely something to bar 
th, no bargaining that the pub- 
knows about has been done. 
Canada has been producing less 
“butter than it consumes. This has 
/ necessitated the importation during 
-the winter months of butter from 
countries and New Zealand, 
having important natural advan- 
tages, has supplied the deficit. Cana- 
‘dian dairymen did not object to the 


_‘importations; rather they were in- 


~~ elined to feel that the deficit in home 


_ production worked in their favor for 


it tended to establish a higher level 
~ of prices than would have prevailed 
if Canada had a surplus production 
nd was forced to export butter. 
der such circumstances they 
d that the export price would 
» fix the domestic price. But, 


ons from New Zealand they did 
care to have these importations 
“influence the Canadian 
1. With the duty on New Zealand 


Loar 
mutter only one cent a pound, with 


- New Zealand producing butter sev- 
eral cents a pound cheaper than 
Canadian dairymen figured their 
own costs, the tariff was of little 
value in ing to maintain the 
v8 en agitated 
for an increase in the duty and got 
it—the former government under- 
taking to raise the tariff to four 
tents a pound. 
Then came hints that Mr. Bennett 
raise the tariff to eight cents 
pound. He had won several seats 
dairying constituencies on the 
to look after the Canadian 
producer. But the dairymen 


_ did not ask for an eight-cent duty; 


some of them may have wanted it 
ut officially they did not. The presi- 


© dent of the National Council wrote 


Ti Post declaring that 
juty above four cents a pound was 

not wanted by the dairymen. They 
seognized that such a tariff rate 
uuld give such stimulus to but- 

w making in Canada that excess 
inction would result which would 

i Canada back in the export mar- 

is where the dairymen did not 


‘Mr. Bennett put on 


es 


of the campaign. He says in 
3 


*#....Information gained from first 
d sources has led me to believe 
that this propaganda is being carried 
m at this very moment in our own 
= in an ae a eet and it 
reading nes 

. thin the very heart of our popula- 
on. , 


“....For we are face to face wi 
curious phenomenon, of which his 
h us any other example, 
of a government, for the 
.of provoking a world-wide 
revolution, using money and resources 
which it could well devote to the relief 
of. its own subjects, and to the pro- 
motion of the welfare of its own agri- 
cultural and industrial workers.....” 
To Archbishop Gauthier the anti- 
religious nature of the campaign 
may have primary appeal, But close- 
ly linked is the economic phase and 
to this business men are asleep. 


UNIVERSITY TRAINING 
IN BUSINESS 

D* W. SHERWOOD FOX, prin- 
cipal of the University of West- 

ern Ontario, gave an address in 
Toronto this week in which he con- 
vincingly demonstrated the ability of 
a@ university to teach some of the 
practical precepts and practices of 
business within college walls. The 
School of Business Administration 
at Western, patterned on the Har- 
vard school, has for several years 
been gaining in the esteem of busi- 
ness men by the success it has had 
in mastering the problem of how to 
give a young man at university the 
type of training that combines disci- 
pline of mind with knowledge that 
can be turned to advantage in the 
business world. In other Canadian 
universities, courses in commerce 
and finance have also gained rapidly. 
To certain types of the profes- 
sorial mind this development is far 
from pleasing. The Oxford type of 
thinker, to whom the university is 
the fount merely of liberal education 
in the arts and theoretical sciences, 
considers anything so practical as 
the study of a balance sheet or the 
examination of a specific business 
problem highly objectionable. Some 
arts professors are rising to fight 
what they consider a menace to their 


price | cloistered security. Prof. F. H. Un- 


derhill, of the University of Toronto, 
who has been figuring prominently 
in the recent Communist episode in 
Toronto, frankly wants commerce 
courses thrown out of the universi- 
ties and established in separate 
schools. Engineering schools, he 
says, do not profess to do anything 
more than turn out barbarians who 
can build bridges. He wants com- 
merce courses to be equally honest, 
to go out on their own, divorced from 
university life, and uninterruptedly 
turn out Babbits who can handle 
statistics. 

Of course, Professor Underhill has. 
not gone unanswered. Commerce 
professors have rushed not only to 
defend their courses but to defend 
the right of these courses to be 
taught within universities that pro- 
fess to train the mind. Some com- 
merce professors even go so far as 
to suggest, with due heresy, that 
part of their training may have 
something to do with enabling the 
student to plan and shape his eco- 
nomic future, with teaching him not 
only to. think but to think profitably. 

Tt is not necessary to argue the 
value of practical business training 
at universities. What universities 
can do, if they will, in fitting men 


and women directly for commercial 
and financial life has been clearly 
demonstrated. But we may ask why 
the attack is made now and why 
men like Professor Underhill, who 
has figured so prominently in the 
recent “free speech for communists” 
agitation in Toronto, should lead the 
attack? 


MORE INFORMATION 
FOR INVESTORS 

NVESTORS will be encouraged by 

the new ruling of the Toronto 
Stock Exchange that small compa- 
nies listing their shares in the future 
must, where practicable, issue quar- 
terly earning reports to sharehold- 
ers. The Exchange has also adopted 
the rule of requiring companies to 
supply their annual reports within 
three months of the end of their fis- 
cal year. 

All this is in line with what The 
Financial Post has so long urged, 
that Canadian investors should be 
given as much information about 
the companies in which they place 
their money as investors in securi- 
ties listed on the American stock ex- 
changes are given. 

More frequent and more complete 
reports are essential if Canadian 
corporations are to demand the con- 
tinued confidence of the investment 
public. 

The new rule of the Toronto Stock 
Exchange, which has been enforced 
also on the Montreal Stock Ex- 
change for something over a year, is 
not drastic. No attempt is made to 
alter the nature of the contract be- 
tween the Exchange and the firms 
whose shares are presently listed. 
But the precept of a good example 
is powerful and within a few years, 
during which a number of new list- 
ings will be effected on the Toronto 
and Montreal Exchanges, corpora- 
tions will, in order to make their 
own securities as popular as those 
of éther companies, adopt voluntari- 
ly a practice that is now to be im- 
posed only on new listings. 

Leaders of business everywhere 
are recognizing the value of pub- 
licity as protection against exploita- 
tion of investors and against mis- 
direction of public opinion. Charles 
M. Schwab, chairman of the Board 
of the Bethlehem Steel Corp., in a 
speech before the American Man- 
ufacturers’ Association, stated that 
in the future he will take all the 
world into his confidence concerning 
business affairs of his company. 


MANUFACTURERS MAKE 
TARIFF POLICIES 

HE Prime Minister, in one of 

his Western speeches, blamed 
present Canadian conditions on nine 
years of Liberal rule. We are not 
prosperous, he contends, because tar- 
iffs were reduced when we should 
have been jacking them up. This is 
true, but were the Liberals or some 
protected interests to blame? 

The Post is now and always has 
been strongly for reasonable protec- 
tion and for Empire preferences. This 
we believe to be the quickest route 
to“long-term prosperity. It can be 
greatly accelerated by the spread of 


th @/ the latest information on production 


and marketing methods in agricul- 
ture, commerce and industry. 

High protection was the policy on 
which the Conservatives under Mr. 
Meighen appealed to the nation. 
Twice they went down to defeat on 
that’ policy. With these verdicts, 
Premier King was compelled to 
make a showing of tariff reduction. 
His tariff cuts were often more ap- 
parent than real. They seldom seri- 
ously affected any industry and in 
many respects were distinctly help- 
ful. Of such were his reductions 
on implements of production not 
made in Canada. There were many 
reductions which he might have 
made but did not. 

The tariff is not universally pop- 
ular in Canada. But there is no 
need for it to arouse suspicion and 
mistrust. A really able Western edi- 
tor, C. W. Peterson, of the Farm and 
Ranch Review, Calgary, recently 
stated his opinion that protection 
Was necessary in Canada. Most 
Western farmers, most fishermen, 
most mining men and most other 
primary producers recognize that. 
The consumer, as such, is satisfied 
with the protective policy so long 
as he can feel that he is not being 
exploited. 

After all, the manufacturers, who 
most directly need protection, can 
dictate the tariff policy of Canada 
by their actions. If they take no un- 
due advantage of the tariff, if they 
strive to use the tariff merely as 
a means to build up a home market 
on the basis of quality and low cost, 
if they play square with the con- 
sumer, protection will continue in 
Canada and will gain general ap- 
proval. What Canada’s tariff policy 
in the future will be—whether un- 
der Liberal or Conservative rule~ 
depends upon what the manufactur- 
ers do under protection. 


EDITORIAL NOTES 
Decision of Toronto Hydro-Elec- 


trie System to cut power rates to |j 


industry is a commendable move. 
Domestic rates in Toronto are pro- 
portionately lower than industrial 
rates and do not call for any early 
adjustment. But power rates have 
held up unreasonably. Lower power 
rates, to’ the extent that they in- 
crease industrial employment, will 
aid every citizen. 
* = 

Investigation has revealed that in- 
vestment banking houses and other 
“security affiliates” operated in 
connection with United States banks 
are a potential source of danger to 
those institutions. In Canada, this 
development has been avoided and 
wisely. Commercial banking and in- 
vestment banking are quite distinct 
in character and function and, while 
it is thoroughly proper for banks 
to aid investment bankers in their 
underwritings, through advances of 
funds, and also to aid in the final 
distribution of gilt-edged securities, 
the actual underwriting of com- 
mercial securities by institutions af- 
eae with the banks is not justi- 
1éed, 


_THE FINANCIAL POST: _ 


scripts 


L_™ Delane, most famous of 
editors of the London ‘Times, 
there is a Canadian corporation ex- 
ecutive who is an inveterate diner 
out. He listens well and hears much; 
uses little of his information. But 
he makes \shorthand notes of the 
conversations afterward. If he ever 
becomes pemrcegpeate ta 4 fe in- 
teresting business secret may be re- 
vealed if he can read his shorthand. 


Now that the immense Harbor 
Bridge which joins Montreal 
with the other side of the St. Law- 
rence is an accepted fact, few pause 
to think of the days when the frozen 
surface of the river provided the 
only direct communication with the 
South Shore. When the freeze-up 
occurred, tracks were laid across the 
ice and a regular railway service 
was maintained. That this service 
was not without its difficulties is 
seen from the following excerpt 
from a Fifty Years Ago column of 
a Montreal newspaper. The reporter 
is to be commended for his terse 
manner in dealing with what ap- 
pears to have been a major catas- 
no 

“The trains across the river drawn 
by the small engine, Calumet, com- 
menced running again on Saturday 
morning. Mr. rin will begin the 
work of raising the sunken locomotive 
on Monday.” 


HIS is not a fairy story. Truth 

often IS stranger than fiction. 
Here are the facts. A well-known 
firm of Toronto barristers prepared 
a certain document for their clients, 
an equally prominent Toronto trust 
company. due course in to the 
client went the bill of costs fixed by 
the legal firm at $8.50. Back from 
the client came a perfectly polite let- 
ter stating that they usually paid 
$12.50 for such services. Enclosed 
therewith was their cheque for that 
amount. 


IX ONE western community, hard 
hit by the price slump, taxes were 
slow in coming In, The school trus- 
tee: met in an attempt to pare their 
budget. Someone suggested cutting 
the teacher’s salary. The teacher was 
called in and asked if he would accept 
a cut in salary to help ease the situ- 
ation. Finally he agreed to help by 
working for less money. But he 
added, “Of course my salary is not 
large and does not give me any sur- 
plus over living expenses. I can not 
do this unless the people I am board- 
ing with will board me at less 
money.” 

And then it came out that the 
teacher was boarding with one of the 
school trustees. 

Indeed it is a vicious circle. 


ASKATCHEWAN has achieved 
fame in many fields. But a new 
cause for celebration is seen in the 
Federal report on water power de- 
velopments in 1930. Despite the 
great prominence given to develo 
ments in British Columbia, Ontario 
and Quebec, Saskatchewan leads all 
provinces in the Dominion in the per- 
centage increase in water paver in- 
stalled. For many years this prov- 
ince had only 35 horsepower of water 
— developed, but last year, this 
“er jumped to the impressive total 
of 42,035. The 42,000 h.p. increase 
was due to one development on the 
Churchill River. se people 
statistically inclined can spend a few 
cheery moments in figuring out the 
percentage increase. To those not 
so inclined, it may be of interest to 
know that installed water power in 
Saskatchewan last year resulted in a 
net increase of 119,900 per cent. 


Movie papers throughout the 
continent have passed up a big 
at in the Stimson failure. We give 
the brief little tip to them and ex- 
pect them to put their very best sob 
writers on the story at once. It is 
simply this; that the birthplace of 
Mary Pickford is involved in the 
failure. The Stimson ae at 
one time planned an apartment hotel 
on the site of this shrine of shrines 
among the movie fan customers of 
Toronto rubber-neck buses. Nothin 

came of the project and the parce 
of real estate on University Avenue, 
Toronto, where stands the modest 
little cottage, where little Gladys 
Smith first saw the light of day an 
indefinite number of years ago,. is 
so tied up that only the auditors will 
finally be able to say just who owns 
it. Probably some hard-boiled busi- 
ness folk, lacking in respect for our 
historical institutions will tear down 
the old house and put up a useful but 
unsentimental building of some sort. 


HOSE association chairman and 

secretaries who find it difficult 
to get their members out for annual 
dinners or weekly supper meetings 
are commended to the example of 
the Electric Service League of To- 
ronto which had no difficulty in get- 
ting more than 200 of its members 
out for a recent evening meeting. 
The speaker of the evening was a 
most ordinary person; the other fea- 
tures were far from,striking. The 
attendance was gotten by eliminat- 
ing the counter attraction that 
might have kept the members at 
home; the counter attraction, para- 
doxically, was brought to the meet- 
ing. hen the league discovered 
that the Mahomets of the club 
wanted to be near the mountajn they 
brought the mountain to the meet- 


ng. 

Sharp at 7 o’clock the Royal York 
Hotel radiotrician tuned in on Amos 
and Andy and over their ice cream 
and coffee the electrical men listened 
into Andy’s complaint that he gave 
100 per cent of his time to the Taxi- 
cab Company and only got 33 1-3 per 
cent of the profits which suggested 
to him that there was something 
wrong. 

Even when dealing with serious 
minded men, Amos and Andy are 
forces to be reckoned with. 


Other People’s Views 


Sound Advertisin 

Commerce and Finance, New York.— 
Advertising, when it passes beyond the 
making known of qualities and quanti- 
ties of human needs, becomes a burden 
on the consuming public. We do not 
mean that luxuries may not or should 
not become everyday needs. They 
do, and should. And true advertising 
is a force in bringing this’ .bout. This 
is the normal method of progress. But 
when, in our unthoughted development, 
we find we have produced too much, 
too fast, we cannot expect to discover 
in advertising a stimulus that will at 
once make consumption equal produe- 
tion. We have simply got to wait until 


iw 


Ministers Walk and Declare 
Country Will Save $600,000 


From Our Own Correspondent 


OTTAWA.—An extraordinary ex- 
ample of the will of the present 
government to economize was af- 
forded by the announcement that the 
private automobiles of ministers and 
deputy ministers are to be sold at 
auction. Hereafter, if a minister or 
a de x! desires a car, he can buy 
one. if e needs one on public busi- 
ness, he may hire a taxi. — 

This single stroke will, it is hoped, 
save the country about $600,000 per 
annum. There are over 30 private 
automobiles now in use—with 20 
chauffeurs and mechanics to keep the 
machines in repair. These expensive 
cars were used to whisk ministers 
from their homes to their offices and 
return. Ottawa is a small city and 
no minister lives more than 15 min- 
utes walk from Parliament Hill. 
There was scant need for this 
retinue of motors and, in fact, min- 
isters used their cars very seldom. 
The chief duty of the chauffeurs was 
to drive ministers’ wives to social 
functions, and upon a score of oc- 
casions it has been observed that 
seven or eight limousines would be 
driven to one or other of the out- 
of-town clubs. Each car would bring 
one lady, would wait several hours, 


Someone once suggested that if 
ministers’ wives could organize a 
motor clearing station, the country 
would be saved scores of thousands 
of dollars per year. 

-Then there was the scandalous 
case of one minister who went on 
a tour of Europe at the country’s 
expense and, not content with a good 
trip, had his car and chauffeur ship- 
ped to Europe. In the course of 
time when the expense account came 
before the late Hon. J. A. Robb, there 
was a fearful row. The. minister, 
however, remained more or less un- 
repentant. One year ago when he 
went. to the south to recuperate 
from an illnegs, he had his car fol- 
low him and motored some thou- 
sands of miles on the way home. 

Mr. Bennett has set the example 
to his ministers by buying a car for 
his own use, He is the first to sur- 
render the privilege of motoring at 
the public expense, In taking the 
sition he has, there is no doubt that 
he is following the accepted British 
practice. In Britain, cabinet ministers 
are not given motor cars. It will be 
recalled that there was some public 
criticism a few — ago when Rt. 
Hon. Ramsay MacDonald had a 
ae given to him py a wealthy 

en . 


and convey the lady back to the city. ‘fri 


Canada Makes Large Investment 
in West India Trade Building 


Maritime Merchant 


Observing the recent heavy landings 
at Halifax of tomatoes from the Ba- 
hamas, suggests that Canada in these 
days seems to be fulfilling the func- 
tion of a fairy godmother to the Brit- 
ish West Indies and we sometimes 
wonder if the British West Indies fully 
appreciate what Canada is doing for 
them. Further we wonder from. time 
to time if the Canadian taxpayer fully 
realizes what the help this country is 
giving to the British West Indies is 
costing him. - 

Last year Canada’s tariff preference 
on sugar represented a loss of revenue 
to the Dominion treasury of close on to 
$5,000,000, the benefit of which went, 
not as the average person would expect, 
to the Canadian consumer, but to the 
West Indian producer. It is one of the 
anomalies of the situation that despite 
the preference the Canadian refiner 
lands sugar from the British islands 
at hardly any lower cost than from 


Western Newspaper _ 
On Bank Merger 


Manitoba Free Presse 


The Weyburn Security Benk occupied 
a peculiar position in the banking sys- 
tem of Canada. It was fran a 
territorial institution. It undertook to 
serve a district; and it did this with 
conspicuous success for a long period 
of years. Its Senoprereees is, perhaps, 
the complete proof that, as things now 
are, a bank less than national in its 
scope cannot lo exist, Its success 
does not protect it since, under these 
conditions, its attractiveness to the 
larger banks, as affording an oppor- 
tunity for extending their business, 
increases to a point where its purchase 
or absorption is inevitable. Nor, as the 
experience of the past few years has 
shown, is a bank with a Dominion-wide 
range of operations to be considered 
as a permanency if its volume of busi- 
ness puts it in the class of smal! banks. 
Canada now has only nine banks; the 
prediction is common that other 
mergers will reduce the number still 
further. Despite the business argu- 
ments behind these amalgamations we 
do not think the tendency, upon » bal- 
ance of consideration, is in the public 
interest; and as the contraction of 
sources of credit proceeds the Cana- 
dian public, which is at the moment 
pretty indifferent to these develop- 
ments, may come round to this view. 

e« *« @ 


Assuming the inevitability of the 
disappearance of the Weyburn insti- 
tution, there will be general satisfac- 
tion that the resulting expansion of 
business goes to one of the small 
banks, since it will strengthen its 
relative position in the banking world. 
In Winnipeg and in many other parts 
of the West the Imperial Bank has 
been most favorably known for lon 
period of years, and the people o 
southern Saskatchewan are to be con- 
gratulated that they will hereafter 
have the benefit of its services. 


As Others See Us | 


Twenty-fourth Birthday 


Midland Free Press.—Last week, The 
Financial Post of Toronto celebrated 
the 24th anniversary of its founding. 
During all of that time, it has endeav- 
ored to give unbiased information on 
investment matters, and has deservedly 
won for itself the reputation of being 
one of the foremost financial publi- 
cations in Canada, 


The Financial Post has not won its 
enviable place by bluff or fence- 
straddling, but by a faithful presenta- 
tion of financial news, and where nec- 
essary, a fearless exposure of financial 
manipulation and dishonest practices 
by promoters. 

The Free Press congratulates The 
Financial Post on its 24th birthday and 
on the splendid way it has lived up to 
its self-imposed standard of excellence. 


Where Leadership Counts 


Collingwood Bulletin.—The Financial 
Post has just reached its twenty-fourth 
anniversary. As a source of informa- 
tion respecting finance and commerce 
it has become recognized, not only as 
a journal well informed, but one that 
gives the public a lead wherein leader- 
ship is so often of untold value. Our 
city weekly contemporary is welcome 
to a place on our desk. 


the natural moderating processes of 
trade bring us more nearly to 
equality. 

To buy what we do not need, what 
we do not want, what we already have 
in a sufficiency, may temporarily speed 
up trade—but it only paves the way for 
future depression and disaster. There 
is much that we may do, much that we 
ought not to do because uneconomic. 
We may well advertise, but let it be 
in the right way in the right direc- 
tion. To try to secure another period 
of inflated prosperity is futile. 


Not As Well Off Now 


The Gazette, Montreal.—The Pool, as 
an instrument, cannot be successful 
unless its economic structure enables 
it to stand up in foul weather as well 
as in fair, and unless it can do this 
there is very little excuse for its exist- 
ence. So far as western agriculture is 
concerned, it may be pertinent to ob- 
serve that the wheat-grower on the 
prairie never found himself in a posi- 
tion such as he now faces, during the 
long pre-Pool period when his grain 
was marketed through the ordinary 
channels of the trade, 


Cuba or Santo Domingo. Of course. 
the loss of five million dollars in rev- 
enue has to be made up in some other 
way; so while he pays the tax in other 
directions and s his sugar for no 
less, the situation is just the same 
as if he did not pay a lower duty on 
West Indian Sugars, but paid the five 
million dollars direct to the West India 
ao planter. But to this five million 
dollar gift prensd the preferential 
tariff is to be added the deficit on 
the operation of the Canada West India 
steamers which amounts to about 
$1,000,000 a year, 

The Canadian taxpayer is certainly 
giving more than he is getting at the 
present time so far as the present 
trade arrangement with the West In- 


HE electric clock above 
the telephone board in our 
Detroit house showed the hour as half past 
three. The noonday rush had passed. The 


girls relaxed. 


But suddenly one of them snapped 
erect. There was clamor on one of her in- 
coming lines. She plugged in, and heard a . 
voice announcing, “Grand Rapids calling 
Statler... Ready with Grand Rapids!” 

Then instantly there was an excited 
voice saying, “J, must get my husband at 
once! Find him for me, please.” 

“What is*your husband’s name?” our 


operator asked. 


“Sanders. Joel Sanders.” 

“Is he registered in the hotel?” 

“No! No! He isn’t registered. We live 
in Detroit. And I was to drive back to 
Detroit today and meet him... at three 
. ++ by the Washington Boulevard door. 
But something has happened. My father 
is... is,” the voice trailed off, and came 
back weakly ... “very ill, and I need my 


husband now.” 


In a moment the manager was on the 
wire, and a moment later two bell boys had 
been dispatched with orders not to come 
back without Mr. Sanders. 

One boy started through the house. The 
other sped to the Washington Boulevard 
entrance and called, “Mister Sanders! 
Mister Sanders!” There was no response. 
He crossed the lobby to the opposite door 
and called again. And again there was no 


reply. 


He returned to the Washington Boule- 
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Protecting Income 


The ready absorption of recent flo- 
tations in the bond market is an, 
indication of an increasing demand 
for high grade bonds, to assure a 
steady income from ‘available funds. 
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dies is concerned; for his total sales 
to the British West Indies amount to 
ety rt too’, £ oom, of 000 
or sales obvious Te- 
sents more than the profit Canadian 
shippers make on the business they do. 
Perhaps the long distance view is that 


7 € found the an 
ISSING HUSBAND ~ 
half -way down the block — | 


vard door, looked down the street... and 
got an idea— “‘Mr. Sanders grew tired of 
waiting, went window shopping!” So he 
hurried down the sidewalk crying out, 
“Mister Sanders! Mister Sanders!” And 
half way down the block he found his man. 

Mr. Sanders rushed back to the hotel 
and talked with his wife. And while he 
was assuring her he would catch the very 
first train, we were looking up schedules 
for him. When he hung up, we put him in © 
a taxi and sent him with our Godspeed on 
his way. 

And Mr. Sanders was not that day a guest 
in our hotel. : 

But that didn’t matter, really. As we 
said to Mr, Sanders when he later ex- 
pressed his appreciation, “We try to do 
the helpful thing.” 

In truth, our whole business philosophy 
is in these words. And always has been. 
Our job is giving service. In the years we 
have owned and operated hotels we have 
never deviated from our early creed which 
says, “The guest is always right and must 
be served.” 

Undoubtedly you will remember some- 
thing of the record of those years. You 
may even recall that the original Statler 
was the first hotel to offer a private bath 
and circulating ice water with every room. 
That a morning paper. under the door, 
radio reception in every room and count- 
less other things were Statler innovations. 
And that, indeed, the Statler pattern was 
accepted long ago as the model for the 
modern hotel. 
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rehasing Power Low 
| For 1981 


=t catches of shore and bank 
Mi low prices prevailing in for- 
ir for all qualities of fish 
is the chief reason for un- 
satory. business conditions in 
gndiand during the last quarter 
i according to information 
® The Financial Post this 
Trade is said to have been very 
rence September with prospects 
“the immediate future anything 
“ight. Some indications of ~ 
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Freight Loadings Show Continued Gain 


Commodity Prices: 
Iron and Steel: 


Foreign Trade: 


Fluctuations chiefly minor in character. 


Consumers 
future requirements. 


Government reports profitable ship- 


Canada 


United States 


Largely stable but with slight declines 


shown in hides and some food stuffs. 


take more interest in 


ment of beef cattle to British market. 


Car Loadings: 
17. All 


Employment: 


Stoek Markets: 


Credit: Demand 


ness requirements. 


Week's Highlight: 


Gai. 7.1 
Trend continues to improve slowly but 
definitely, 


Low volume of trading lies within 
narrow price range 


Business is divided as to probable 
effect of proposed turnover ‘in of 


P. c. in week ended January 
classes of shipments improve. 


largely limited to spring busi- 


Brokers’ 
despite stock market stability. 


-Mills operating about 47 p. ¢. of 
capacity. Recovery slow. 


Exports of merchandise continue low, 
Latest return shows seasonal gain but 
drop of 19 p, c, from 1930 level. 


Reopening of factories has relieved 
situation to some extent. 


Prices hold firm with no indication of 
definite turn upward, 


loans decrease accelerated 


Wickersham report favors further trial 
rohibition but condemns present 


conditions, 


Retailers to be Exempt 


Turnover 


From Proposed Federal 


Tax of 2 p.c. 


Sales Tax to Be Abolished and Pyramiding Features 
of New Impost to Be Removed! When Prastheas 
Improves—Tariff Legislation 
Unlikely Till Fall 


From 

OTTAWA.—Repeal of the sales 
tax, and the enactment of a 2 per 
cent turnover tax to be imposed up- 
on manufacturers, jobbers and whole- 
features 
of the financial policies of the gov- 
ernment, according to reliable infor- 
mation obtained here. It is also 


‘| thought a that no tariff legisla- 


intend to in- 


‘terial improvement, 


tion will be brought down until the 
fall, of 1931, when Parliament re- 
convenes after the adjourned Em- 
pire Economic Conference. 
After thorough investigation, the 
government, it is understood, has dis- 
carded the plan of imposing a turn- 
over tax on retailers. It was found 
that such a tax would be un-eco- 
nomic, would entail endless litigation 
to oree and would be very costly 
te gollect. While it is recognized 
that a tax on both manufacturers 
and the wholesale and jobbing houses 
will be open to the criticism of be- 
a double, or P aipreerey tax, it 
is defendable on the ground that the 
vernment must have the money. 
t is believed. that such a tax will 
—_ about $80,000,000 per annum. 
is, in conjunction with other poli- 
— gy on ae the a 
on budget for a small surplus 
in 1931-1932. 


Pyramid is Temporary 


ES , 
Our Own Correspondent’ 


ation reform by removing the pres- 
ent duplication of the income tax, 
whereby dividends are taxed when in 
the possession of corporations, and 
again when in the possession of in- 
dividuals. 
Rearranged Expenditures 

Coincident with the rearrange- 
ment of taxation, the government 
will change the prevailing practice 
in regard to expenditures upon per- 
manent works, as well as upon the 
National Railways. Hitherto, most 
of the public works have been built 


out of revenue, and the National | Pr 


Railway deficits, in later years, also 
have been paid out of revenue. In 
future, the items which properly 
might be treated as capital expen- 
ditures will be so treated. The rail- 
way deficits almost certainly will be 
paid out of capital, and expenditures 
on public such as the Welland 
Canal will be treated as capital out- 
lays. By this means about $35,000,- 
000 can be cut out of current expen- 
ditures. 2 
These measures, coupled with sev- 
erest economy in the ordinary esti- 
mates, are expected to enable the 
government to face the future with 
ence. Of course, it is not to 
; that current di- 
e. 
to large commitments made by the 
government in the recent campaign, 
ex tures.are bound to increase. 


jobbers | O! ions alone will add 
$10,000.0 000 to. the. cost. of govern- 


to Ponts e 


for 
and’ wholesalers to pay 
Saal to Gat seperate Leite 

o keep separa 
showing their turnover on qaeents 
commodities. 

If revenues in the closing months 
of the current fiscal year show ma- 
e ‘government 


‘may proceed with a measure of tax- 
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Mineral Preduction— 


ts to the 
Pensions Act cost another $5,- 
000,000, but by economizing, the ex- 
tent of the increase can be limited. 
Already an excellent example of 
the government’s desire to econ- 
omize is‘ given in the announcement 
last week that the private automo- 
biles of ministers and deputy min- 
isters will be sold at auction. Thus 
at a single stroke the country will 
save about $600,000 per annum. 


Tariff Changes Delayed 


In to the revision of the 
tariff, there is no suggestion of any 
abandonment of the government’s 
policy, but indications strongly point 
to some delay in introducing the 
measure. Parliament will not be 
summoned until Margh and will not 
finish the ordinary business of a 
session, excluding tariff, before the 
adjourned Empire Economic Confer- 
} ence meets, The present expectation 
|is that the ernment will plan to 

adjourn parliament for this confer- 
ence, and reconvene when it is fin- 
|ished. The tariff probably will be 
| held over until fall when any agree- 
ments reached at the conference can 
|be given legislative ,sanction im- 
| mediately. 
{ 8 a 
Crude Petroleum imports in Decem- 
| ber totalled 69,387,926 gallons, vglued 
| at $2,450,006 as compared with 74,970,- 
|245 gallons at $2,675,148 imported 
l dusting November, 1930, and 67,060,193 
| gallons valued at $3,042,344 in Decem- 
ber, 1929. 


| 
C. P. R. Gross earn. (Jan. 21, °31) $ 
| C. N. R. Gross earn. (Jan. 21, °31) $ 
Car Loadings (Jan. 17, 31) 
Common Stock Index (Jan. 22, '31) 
Production— 
Pig Iron, tons a evce 


Flour, bbls. (November) 


Gold, oz. (November) 

Silver, oz. (November) ....++ ee 

Nickel, tons (November) 

Copper, tons (November) 

Lead, tons (November) 

Zine, tons (Noventber) 

Coal, tons (November) 

Natural gas, M. cu. ft. (Nov.) 

Petroleum,’ bbls. (November) .. 
Automobile Financing— 

Ui Cars (October) 

New Cars (October) 
Construction— 

Building Permits (December) .. $ 

Contracts (December) $ 

bo 


ro 
Employment Index (Dec.) ..+++ 
Trade— 
Imports (December) 
Exports (December) 

Imports of Key Products— 
Rubber, lbs. (November) 
Cotton, Ibs. (November) 

Sugar, lbs. (October) 
Petroleum, crude, gal. (Dec.) .. 
Coal, tons (November) 

Exports of Key Products— 
Newsprint, cwt. (October) ... 
Automobiles, No. (December) ., 
Wheat, bush. (December) .... 
Wheat, flour, bbis. (December) 

Electric Power—Output— 

M. Kilowatt hours (November) 

Pepulation— 

Emigration (November) 
Immigration (July) «+++» evecee 

Finance— = 

Failures, No. (Oct.) . 


1980 
2,701,000 $ 
8,120,087 $ 

47,115 

106.7 


on 
88,298 
56,101 
184,755 
5,622 154,192 
1,552,392 
1,789,875 


197,186 
2,361,778 
3,545 


10,868 . 
11,707 
11,916 
1,815,420 
2,841,803 
160,726 


2,475,741 $ 
1,266,066 $ 


15,489,964 $ 
24,542,800 $ 


108.5 


60,337,934 $ 
66,819,668 $ 


4,766,000 
15,786,000 
778,600 
€9,387,926 
1,571,487 
3,896,395 
3,70 
22,230,397 
601,894 
1,485,136 
1,476 
8,383 


216 
4,017,101 $ 


B.C. FRUIT MEN 
REJECT ADVICE 
GIVEN BY EVANS 


Expert Survey of Fruit 
Marketing Thrown Aside 
By Growers 


The British Columbia Fruit Grow- | 
ers’ Association unanimously reject- | 
ed the Sanford Evans report on the 
marketing of the British Columbia 
fruit crop, at the final session of 
their convention’ held at Kelowna 
last The ners recommended 
scrapping of the uce Marketing 
Act under which the cro 
sold for several years. 
ation went on record as being both 
ees and dissatisfied, with 
the Evans report and deprecated any 
reliance by the government on rec- 
ommendations made therein. 


The nine chief points brought out 
by W. Sanford Evans in his réle as 
special government fruit investiga- 
tor, according to, the Vancouver 
ovince, are as follows: 

1.—For some years the Okanagan has 
—_ to manage competition so 
that it would evolve into centraliza- 
tion and the result has been neither 
one thing nor the other. 

2—Any marketing system is but a 
set of tools and their success depends 
on the way they are used. 

8—A monopoly can not alter the 
fundamental laws of prices and of 
supply and demand, 

4—tThe idea of artificially controll- 
ing prices should be dismissed. 

5.—There are too many orchards in 
British Columbia with uneconomic 
yields, and unless this is changed 
nothing can save these orchards. The 
Wenatchee district in Washington in 
the last four years has produced an 
average yield of 419 boxes per acre, 
while the B. C. average is less than 250 
boxes, 

6.—British Columbia crowds its 
marketing into too short a period and 
the peak is sharp enough to threaten 
a break in any market. Storage facili- 
— we needed to smooth down this 
pea 


has been 
@ associ~ 


—B. C. has not gone after the 
available fruit business vigorously 
enough. There is more business to get 
in Canada and in overseas markets. 
B. C. is selling to only forty-three 
countries while United States growers 
sell to eighty-two countries. 

8.—The Produce Marketing Act makes 
an unwieldly system of marketing, and 
is so unsatisfactory that a complete 
compulsory centralization of sales is 
now proposed. This proposal, carried 
to a logical conclusion, can only end 
in provincial socialism. 

9.—Centralization is objectionable on 
economic as well as_ theoretical 
grounds, for no central organization can 
sell as many apples as several selling 
agencies, 


Business-like Methods Urged 


Mr. Evans bluntly proposes that 
the fruit industry turn its back on 
all artificial attempts to control 
prices and develop a business-like 
system of marketing on lines fol- 
lowed successfully by other indus- 
tries. While he does not think it 
necessary to continue the Produce 
Marketing Act any longer, it might 
be advisable, he says, to keep it in 
effect for a short transitional period, 
under one administrator or “dicta- 
tor.” Meanwhile, the growers should 
get together and develop their own 
selling system according to condi- 
tions, “for no laboratory product is 
likely to fit.” 

For historical explanations the re- 
port goes back to the year 1921, and 
traces developments since that. time. 
In 1922 many growers got no mon- 
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Week 
= Cumulative Jan. 1, to date 
1930 1929 


1929 
8,179,000 $. 7,610,000 $ 8,619,000 
8,995,004 $. 8,948,547 § 11,335,569 

55,978 127,430 152,392 


1,080,160 
1,378,024 
2,728,827 
262,625 
16,756,333 
17,480,151 


1,758,657 
20,988,082 
49,720 


747,448 
1,011,743 
2,499,631 


14,898,392 
15,419,320 


1,877,515 
24,283,060 


1,628,015 


150,418 
1,519,883 
7,645 
12,060 


122,128 
18,496,982 
25,483,805 

1,370,827 


2,971,648 $ 29,666,142 $ 35,723,222 
8,869,531 $ 27,054,381 $ 44,267,656 


14,688,682 $ 163,789,670 $ 234,944,549 
$2,549,000 $ 456,999,600 $ 576,651,800 


119.1 


84,365,155 $1,008,518,218 $1,298,992,682 
88,520,855 $ 885,906,366 $1,182,412;613 


6,062,000 56,974,866 74,787,786 
18,159,000 88,140,000 183,809,967 
92,408,806 707,847,200 710,225,900 
67,060,198 529,477,872 1,062,649,576 

1,865,928 16,306,942 17,284,801 


4,024,998 84,631,795 45,933,076 
4,910 45,861 


, , 102,382 
15,960,792 ‘207,761,067 211,945,589 
604,979 7,514,778 


9,578,880 
1,595,048 16,178,665 


16,090,896 
6,089 40,365 65,332 
16,465 80,178 


24,638,430 


114,337 1,019,828 


117,824 


1,941 1,766 


176 é 
2,050,282 $ 40,565,515 $ 82,391,423 


Failures, Liabilities (Oct.) : oes ‘ss 973,627,955 $4,176,749,612 $34,479,077,931 $42,866,333,084 


Bank Debits (November) 
Bond Sales (December) 
Insurance Sales (Nov.) 
Wholesale Prices (1913=-100)— 
General Index (December) 
Iron and its products (Nov.).. 


$4,131,954 $ 122,921,059 $ 
46,868,000 $ 


763,022,307 $ 653,388,556 
56,673,000 $ 518,182,000 $ 568,855,000 


96.2 


50.5 
111.5 
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Dairy Exports 
Took Big Drop 
To $19,431,969 


Products exported by the Cana- 
dian dairy industry during 1930 had 
a value of reg 969 as compared 
with $28,822,121 in 1929, according 
to recent figures issued by the Do- 
minion Bureau of Statistics. De- 
creases will be noted in each product 
with the greatest decrease occurring 
in cream and mi 

Value of exports in each line dur- 
ing 1930 and 1929 are as follows: 

, 1930 1990 

$ 2,468,216 $4,911,535 

809,011 750,257 


Cream 
Fresh milk 
Butter « . 410,447 683,06 
Cheese 18,207,021 18,503,575 
+ 1,875,482 1,981,736 
592,545 630,872 
980,269 1,012,753 


18,090 24,756 
70,988 $24,572 
Total ..ccccsceccess + 19,431,969 28,822,121 


Pee ee eeeeeeeeee 


ey for their apples, but only bills 
for extra costs. 

In the ——— a convention of 
growers met at Kelowna and de-, 
cided to organize, on a voluntary 
basis, a board of control for the 
1923 crop to be followed by a 
general selling system. Advice by 
Messrs. Macklin and Sapiro made 
them change the idea to that of a 
great aoe which was organ- 
ized in 1923, with 85 per cent of 
the —— signed a F 

ash Buying Disappeared 

In 1922 there had been a fight 
for the prairie market between the 
old co-operative and independent 
shippers and wholesale consignment 
was resorted to. Buying for cash 
disappeared at that time, 

By 1926 many independent shippers 
had re-established themselves and con- 
ditions of competition were similar to 
those in 1922, with everyone managing 
pools. As there was a big crop in that 
year growers became anxious and re- 
ve to the idea of the 1922 conven- 
tion for a temporary board of control. 
The Produce Marketing Act was applied 
for. Before dealing with this act and 
the later proposition for central sell- 
ing, the report discusses the world 
apple market and then some funda- 
mental economic elements to which, 
Mr. Evans thinks, British Columbia 
has not been paying sufficient atten- 


tion, 
Lack Export Markets 

British Columbia’s problem in 1921 
and 1922 was that its production sud- 
dently leaped up from an average of 
1,500,000 boxes to an average of 3,156,- 
000 boxes and for the first time it had 
a big surplus for which it was not pre- 
pared. It had not the export connee- 
tions or cold storage. Surplus as a 
factor in marketing is the first eco- 
nomic element discussed. 

roduction Costs Im 

Production costs are a decisive factor 
of success in competition. There are 
too many orchards in British Columbia 
with uneconomic yields. Unless this 
can be changed nomne can in the end 
save these orchards. The direct com- 
pean in export markets is the Wash- 
ngton boxed apples. The Wenatchee 
district in the last four years has pro- 
duced an average yield per acre of 419 
boxes, while the British Columbia dis- 
triets have had less than 250 boxes. 
Wenatchee has brought its average up 
from 199 boxes per acre twelve years 
ago. 


Business Briefs 


Car Loadings in Canada totalled: 47,- 
115 in the week ended January 17, an 
increase of 3,149 cars or 13.9 per cent 
on the pooneaae: week but 8,858 cars 
or 15.8 per cent below the correspond- 
ing week of 1930. Grain, livestock, 
lumber, pulp wood, merchandise in less 
than car lots, and miscellaneous ship- 
ments all made substantial increases 
over the prscoting. week but ore ship- 
ments were down by some 19 per cent. 

Wheat exports from Canadian ports 
during the week ended January 16 
amounted to 2,516,889 bus. Clearance 
of Canadian grain from United States 
— during the pestes was 1,520,000 

us. which brought the total export 
movement of Canadian wheat during 
the period to 4,036,889 bus. In the 
three weeks ended January 16, 1931, 
overseas shipments have totalled 10,- 
216,431 bus. j 
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Limited 
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W.H. Bosley & Co. 
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Property Management 


The fact that several 
large financial institu- 
tions retain us to manage 
property is evidence that 
our property manage- 
ment service must’ be 
satisfactory. 
The principle upon which . 
we wor that a satis- 
fied tenant means profit 
to the owner. That this 
principle works out in 
practice, the owners of 
property that we manage 
will be-glad to testify. 
We invite inquiries from 
owners desiring better 
management and from 
tenants seeking new ac- 
commodation. 
———— 


28 Adelaide St. West 


IMMIGRATION DROPS 


-TO MEREST. TRICKLE 


Publishing of Figures to Be 
Resumed By Bennett 
Government 
Prom Our Own Correspondent 
OTTAWA.—For the first time since 
the Ben menghh re agp took office, 


immi tistics are likely to be 
made public within the . fort- 


night. . 

last figures available are for 
July, 1980. Since taking office the new 
government has withheld the quarterly 
statements, doing so under power con- 
ferred upon the cabinet by legislation 
enacted in the last parliament. The 
figures, when issued, will show a tre- 
mendous reduction in the inflow of 
population, It is befieved that immi- 


5 gration has declined nearly 50, per cent 
nt 


he past six months, and that most 
of those who have entered Canada have 
been either from the United Kingdom 
or the United States. European immi- 
gration has dwindled until today it is 
almost at a standstill. ; 

The reason for withholding immigra- 
tion statistics, is said to be that the 
new government experienced a little 
difficulty in putting its policy into 
operation, and, pending the change, the 

ow of immigration showed small 
diminution. The government, being 
committed to the closed-door policy 
believed it was better to withhold 
statistics until the effect of the new 
policy wa8 apparent. 

Upon assuming office, the Bennett 
government found there were consid- 
erable numbers of Europeans already 
authorized to come to Canada. Permits 
had been issued by the old government, 
or official letters sent to intending 
immigrants guaranteeing them entry 
to the Dominion. It was not possible 
to cancel these permits or recall the 
letters, so that immigration went on 
much as before until those authorized 
to come had reached this country. 
Then the new policy began to take 
effect. In December, for example, only 
2,000 persons were granted admission. 


Ink Industry Attains Record 
Ink manufacturers had an output 
valued at $3,088,049 in 1929, six per cent 
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above that of 1928, and a new record. reel. in the 


Printing and lithographic inks were the . aC 
chief item and tanauhand to 58,522| to whom salaries and wages 
firms} 778 was paid. i 


from $2,026,637 in 1928. The 
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Assurance in Force .......4..+icsece0+s+-$68,900,511.00 
Assurance ; 


eevee 


An increase of a million dollars has been 
made in Assets which now exceed ten 


million dollars. 


SECURITY: Two 


total amount of Real 


year—7.66%. 


proofs of the excellence of the 
on hand, $62,706.46; Over 


Mortgages was collected. . 


Aswarance in aot 
Force : 


1922  32,431,349.00 3,000,373.85 


$609,072.70 é 
746, 


1930 63,900511.00. 10,070,439.29 414067587. 


Safety and 


Assured: 
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Trust*Shares? | 
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‘They enable. the smallést or the langet investor te 


These bankers four shares each of these 
(120 in all), tes dae with The Royal Trust — 
who collect all dividends, etc., and make payment of 
collections twice a year. ; 


Today, four shares each of 
approximately $16,000. Those 
weak to invest that amount, may 


—— of the price, or approxima 
ndled by the Trust Company 
of the larger participation. 

Ask your dealer for full details of this simple arrangement 
whereby you bave a direct ownership interest in 30 of the 


strongest corporations, with an instant market at all , 
regardless of the size of your share. 


Canada-America Distributors 
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Ontario: Issues Report 
- On Ceramic Industry 
A report of the ceramie indu in 
picts by R. J. M aaa 

t of ceramics at T 

Danie Mesartinas t of Mi is i 
° ° nes. s is 
the first report of the ceramic indus- 
in Ontario that has been made since 
and it is of the most comprehen- 
sive — outlining the activities in 
the heavy clay products industry in the 


nee. 
ithe survey of the industry includes 
Is of the various =~ products 
plants, their raw materials, plant equip- 
ment and products and is regarded as 


ah outstanding report of great value to 
the in 


dustry. 


RELIANCE 


_ | GRAIN COMPANY LIMITED 


Dividend No. 198 
preven caad = Divi 

ad of Three per cent upon 
id-Up Capital Stock of Bank 


Ti 


i 


BUILDING PRODUCTS 
IMPROVED POSITION 
IN DIFFICULT YEAR 


Earnings Lower Than in 
1929 But Financial 
Strength Enhanced 


BUILDING NEW PLANT 


Working Capital Higher — 
Cash and Investment 
Holdings Show Large 
Increase 


In view of the 
able conditions which prevailed 
through 1930, Building Products did 
quite well to show profits, after de- 
preciation, ineome tax, bad debts and 
contingencies, of $326,434 as com- 
pared with $418,483 in 1929. ; 

These net earnings were equiv- 
alent to $2.70 a share on 116,346 
Class “A” non-voting shares and 4,- 
500 Class “B” voting shares as com- 
pared with $3.46 a share in 1929 on 
a similar capitalization. There is no 
funded debt and preferred shares 
were redeemed in 1927, Surplus 
brought forward into 1931 amounts 
to $934,649 as compared with $849,- 
907 brought forward into 1930. 

INCOME AND SURPLUS ACCOUNT 

Years Ended December 31 
1930 3929 1928 


; $ 
Net profit® ..... 326,484 418,482 376,395 


41,692 205,438 142,818 


127,605 


deducting reserve for contingencies (a por- 
tion ‘of which is available for income tax) 
and reserve for depreciation of $112,516 in 
1930 ; $107,871 in 1929 and $100,016 in 1928. 
Sales Well Maintained | 

Phillip R. Allen, president, in- 
forms shareholders that sales were 
well maintained during the year due 
to the addition of new lines—prin- 
cipally an oe of asphalt 
shingle, which is produced in many 
colors; a new siding for the outside 
walls of buildings, Insul-board for 
use in all sorts of construction and 
fibre shipping containers used in the 
pac of merchandise. 

The directors evidently look for- 
ward with confidence to 1931 as a 
new plant is at oe being erect- 
éd’at Hamilton for the manufacture 
of products not heretofore made in 

~This new oc gg known 
as “pre-molded asphalt and 
fl is used as surfacing for 


.| highway b and floors in indus- 
econ ee rs in indus 


Sand 


~~ and Gravel Limited 


PREFERRED DIVIDEND NO. 11 


5 DIVIDEND NO. 174. 
oe is hereby given that a 
-*™ dividend of three per cent. (be- 
ing at the rate of twelve per cent. 


_-- ber annum) upon the paid-up capital 
-~ stock of this bank has been declared 


for the current quarter, and will be 
‘payable at the banx and its branches 
0m ind after Monday, the second day 
-@f March next, to shareholders of 
record at the close of business on the 
* Bist day of January. 
By. order of the Board. 
M. W. .WILSON, 

General Manager. 

MONTREAL, Que., January 13, 1931. 
eee 


~ Canadian Car & Foundry 


_, Company, Limited 


_ Dividend Notice—Ordinary Stock 
Notice is hereby given that a divi- 
dend of forty-four cents (44c) per 
5 on the paid-up Ordinary Stock 
the Company for the quarter ending 
February 15th, 1931, has been declared, 
le on the 28th day of February, 
. ba aerenenrs ee on the 

iy of February, 1931. 
By orderwof the Board, 

kA A. C. BOURNE, 
* Secretary. 
- Montreal, January 26th, 1931. 


LAKE OF THE WOODS 
MILLING CO, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that a Divi- 
per ‘cent on the Pre- 
ferred Stock of the Company for the 
three months ending February 28th, 
1931, be declared payable on Mon- 


bs day, March 2nd, 1931, to sharehold- 


ers of record at the close of business 
_ on Saturday, February 14th, 1931. 
~~ By Order of the Board. 
aig M. H. HUTCHINSON, 
Secretary. 


. THE CANADIAN BANK OF COMMERCE 


Dividend No, 176 
‘Notice is hereby given that a divi- 


: net bof Three per cent on the paid-up 


stock of this Bank has been 
for the quarter ending 28th 
that the same will 
and its 
on and after Monday, 2nd 
hareholders of record 
business on the 31st 
The Transfer 
closed. 
Order of the Board, 
, < mf oo. 
Bef ner anager. 
mie, 16th January, 1931, - 


* 


trial p 

Adding to Capital Assets 
Working capital increased in 1930 
from $1 7 to $1,827,925. The 
ratio of current assets to current 
tiabilities had been.13.05 to 1 in 
1929 and at the end of 1930 they 
were 13.13 to 1. Current assets at 
$1,978,581 compare with $1,781,179 
at the end of 1929, the increase be- 
due to greater cash and invest- 
t. holdings even though ‘inven- 
and accounts receivable were 
ower, a desirable situation at the 
end of a year of depression. Cur- 
rent liabilities of 150,656 was the 
result of an increase of about $18,- 
oe accounts payable and accrued 


Land, buildings and equipment in- 
creased in the year from $1,193,323 
to $1,227,842, while reserve for de- 

reciation went up from $375,893 to 
ee = oes: 

es, including me rom $90,- 
158 "to $160,172. The actual amount 
tnd depres foe S00 oes 
eprecia 
was $112,517. ete . 
Working 


1930 


8 8g $ 
Current assets. 1,978,581 1,781,179 1,839,100 
Curr. liabs. ... 150,656 132,682 99,285 


Work. capital. . 1,827,925 1,598,547 1,739,815 
Ratio . 18.18—1 13.05—1 18.58—1 


Winnipeg Stock Exchange 
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P United Engineers Announces Executive Changes 


enerally unfavor- | 


, R. M. HENDERSON, 


who have been elected 
United Engineers and 


T. SYDNEY MORRISEY, 


resident and vice-president, respectively, of 
onstructors (Canada). 


Mr. Henderson will 


continue to direct the affairs of the company as managing director from 
the head office at Montreal, while Mr. Morrisey will take charge of the 
Toronto office. 


PROFITS DECREASE 
ESTATES IMPROVE 
FOR CROWN TRUST 


HURON AND ERIE 
INCREASES PROFITS 
ABOVE ’29 LEVEL 


Assets Now Shown at|Annual Report Shows Re- 


$28,652,881 — Net 
Profit 11% 


A decline in profits but an in- 
crease of nearly $2,000,000 in estates 
and trusts under administration is 
shown in the annual report of the 
Crown Trust Co., of Montreal, for 
1930. The company’s annual meet- 
ing was held on January 27. 

Total assets for 1930 stand at 
$28,653,000 as compared with $26,- 
977,000 a year ago, the most impor- 
tant item being estates and trusts on 
hand amounting to $25,187,000 as 
against $23,247,000 in 1929. Guar- 
an accounts declined frem $1,- 
809,936 to $1,499,030. 

The decrease in gross profits from 
$294,205 to $261,100 is attributed by 
I. P. Rexford, general manager, to 
the fact there was a substantial 
decline in the earnings of the stock 
transfer department and to the fact 
that practically all the estates 
handled by the company during the 
year were of substantially reduced 
value because of the depreciation 
in the market price of securities held 
by the owner. Mr. Rexford’s com- 
ments in this regard are as follows: 


“Many of these estates would have 
been worth two to three times as much 
two years ago. Because our fees as 
executor are based upon the actual 
market value at the date of death of 
the owner, our revenue on each estate 
taken over during the year has been 
substantially less than normal, often 
less than half the normal revenue, 
while in most cases, because of un- 
settled business conditions, the work 
and responsibility involved was even 
greater than usual. On account of in- 
crease in the number of estates, how- 
ever, the total revenue of our estate 
department has increased during 1930.” 


Net earnings for the year after 
deducting all taxes amounted to 
$110,815 as compared to $135,636 a 
year ago. This is equivalent to 11 
per cent on the company’s paid-up 
capital as against 13% per cent in 
1929. The 1930 earnings are almost 
identical with 1928. Reserve remains 
unchanged at $400,000, while the 
amount carried forward into profit 
and loss is $60,946 as against $26,- 
653 the previous year. 

The following summarizes the 
company’s record over the, past few 


years: 
1929 1930 
$ 294,025 $ 261,100 
Net earnings after de- 
ducting all taxes . 135,636 


New Building is Opened | 2: 


The 
Stock Exchange was formally opened 
by Hon. John Bracken, cesmler of 
Manitoba, on January 19. The func- 
tion was attended by a good represen- 
tation of the business life of the city. 
Life membership was given to three of 
the early members of the exchange, 
R. T. Riley, W. Sanford Evans and 
W. T. Kirby. 

John McDonald, president of the 
exchange, officiated at the opening and 
sketched the history of the exchange 
from its early days. The exchange was 
incorporated 28 years ago by special 
act of the Manitoba legislature. The 
incorporators were M. Nanton, 
broker; G. R. Crowe, grain merchant; 
J. T. Gordon, M.P.P.; H. Agur, H. H. 
Beck and Charles F,.Lewis, the latter 
a Minneapolis broker. 


new building of the Winnipeg | Reserv 


Reserve and profit and 
loss forward 

Capital account .... 

Estates, trusts and 


426,653 460,946 
1,920,507 1,967,194 


agency accounts .. 23,247,185 25,186,657 
Total of all accounts 26,977,629 28,652,881 


Earnings Record 
Paid-up Earn 
tProfits % Div. 
$ 61,358 10.0 6% 
7110,391 11.0 7 
11365,177 13.5 7 
$110,815 11.0 7 


*Capital was increased during latter part 
of 1927, Average paid-up’ capital was 
$600,000. 

+Taxes deducted. 

tBefore deducting $7,752 written off 
oy in 1928; $5,000 in 1929, and $6,52) 
n 1930. 


Hollinger Mines Reports 
$700,000 Growth in Income 


Shareholders of Hollinger Consoli- 
dated Gold Mines are in receipt of a 
preliminary statement on operations 
for 1930, which accompanied the 
monthly dividend distribution of five 
cents per share. 

The statement shows a total in- 
come of $10,902,931, of which $10,- 
263,505 was from the gold and silver 
produced, and $639,426 non-operat- 
ing revenue from investments, ex- 
change, etc. This income compares 
with $10,176,207 in 1929, when pro- 
duction accounted for $9,433,767, 
= non-operating revenue for $733,- 


_ The profit in 1930, before deprecia- 
tion and write-offs is shown at 


$4,083,881 as compared with $3,717,- 
245 in 1929. Total operating ex- 
penses including taxes for 1930 is 
given as $6,819,050 as compared 
with $6,449,962 in 1929. Dividend 
distribution in 1930 was $3,444,000 
as compared with $3,198,000 in 1929. 
The ore reserves at the end of 
1930 are estimated at $48,805,685, as 
compared with $47,819,398 the pre- 
vious year, and is the first time in 
five years that an increase has been 
reported. 
he following is a comparative 
tabulation on production: 
1930 
$10,263,505 
1,625,868 
$6.31 
4,520 


1929 
$9,433,767 
1,549,157 
$6.09 
4,300 


Recovery value 
Tons milled 


Daily aver., tons ... 


Ordinary Life Insurance Sales” 


1925 1926 


January . 
February ..... 2 

March 42.0206, 85,001,000 
April .cccoces 88,872,000 87,346,000 
May seeeeeterse ,377,000 387,708,000 
JUNO ceccesces 42,307,000 


Total 12 months, 1930 ..... ecece 
Total 12 months, 1929 .....ccccceeees 


Decrease, 7.6% 20.50. eceeee 


2,883,000 
41,681,000 
44,553,000 
45,298,000 
89,962,000 
88,360,000 
85,000,000 
48.104,000 
44,985,000 
48,899,000 


1927 1928 1929 1930 


$30,638,000 $83,907,000 $36,986,000 $47,569,000 $50,575 R 
8,698,000 $4.744,000 85,525,000 0 ine ee 
40,483,009 ¢ 


4000 89,962,000 47,448,000 
49,406,000 
63,333,000 
61,288,000 
64,700,000 
66,078,000 
42,468,000 
43,911,000 
62,985,000 
56,678,000 
65.350,000 


45,499,000 
60,327,000 
52,708,000 
50,085,000 
65,355,000 
47,829,000 
37,061,000 
39,643,000 
46,019,000 
46,868,000 
49,874,000 


38,872,000 
55,748,000 
64,865,000 
56,647,000 


Cer ervereeseeeteseess $568,056,000 
sececess $614,727,000 


bitccoces résanwaeus $ 46,671,000 


*Companies having in force 84 per cent of total outstanding business in Canada. 
New, ordinary business only. Figures include both Canada and Newfoundland and 


are prepared by Life Insurance Sales 


Research Bureau, Hartford, Connecticut. 


serve Increased by 
$100,000 


Huron & Erie Mortgage Corp. in- 
creased its net profits in 1930 over 
1929. 

Net of $511,615 is 10.2 per cent on 
the capital of $5,000,000, compared 
with $507,088, or 10.1 per cent in 
1929. The dividend of 8 per cent was 
continued. A further $100,000 was 
transferred to reserve, bringing that 
fund to $2,800,000; and $25, was 
written off office premises, now car- 
ried at $1,522,107, compared with 
$1,188,000 a year ago. 

No real estate is held for sale. 
The item of $11,613 a year ago, aris- 
ing out of the acquisition of the 
Hamilton Provident, has been elim- 
inated. 

Gross assets are increased from 
$43,913,042 to $47,090,877. Principal 
and interest of mortgages held total 
$38,520,840, com with $37,044,- 
660. Loans on bonds, a new item, 
amount to $196,918. Government 
securities total. $2,000,088, compared 
with $1,985,954. Municipal and simi- 
lar debentures amount to $1,639,379, 
compared with $1,025,332 a year ago. 
Government guaranteed bonds are 
$512,031, compared with $334,842. 
Other bond holdings are $196,831, 
compared with $84,103. 

The corporation’s investment in 
Canada Trust Co. stock is carried at 
$1,566,035, compared with $1,562,- 
875. On the basis of the reserve of 
that company, this stock is worth 
$1,808,745. - 

Debentures issued in Canada now 
total $26,093,770, compared with 
$26,498,031 a year ago. Debentures 
issued in Great Britain total $1,546,- 
090, an increase: from $1,430,327. 
Perpetual debenturé stock is $226,- 
436, compared with $227,215 a year 
ago. Deposits in the eleven offices 
of the company now total $10,865,- 
> an increase from $10,520,310, 

rofit. and loss balance carried 
forward is $85,121, compared with 
$73,506, a year ago. 

Following is the record of the 
company in rece y : 

— Be een 

Paid-up Ear 

Capital *Profits 
$5,000,000 $505,943 
; 531,444 
521,482 
500,458 
501,237 
497,747 
513,441 
486,502 
490,712 
507,088 
511,615 


*Taxes and amounts written off premises 
deducted. 


HIGHER PROFITS 
SHOWN IN REPORT 
OF CANADA TRUST 


Guaranteed Trust Account 


Shows Increase of 
$600,000 


A $600,000 gain in guaranteed 


333333232 
ae 


3523582323 


2s 
0 08 00 03.03 =3 a7 3 99 
‘ 


— 
So 
. 


.| trust account, and a $200,000 increase 


in estates are features of the annual 
report of Canada Trust Co., of Lon- 
don, issued this week. Guaranteed 
trusts now stand at $7,112,000 as 
against $6,510,395 in 1929. « 

Net profits after deducting taxes 
are also above 1929, the company 
earning 13.2 per cent on $1,000,000 
of paid-up capital as against 13 per 
cent earned last year on the same 
capitalization. The company brought 
forward $33,122 as in its profit and 
loss account after all charges, as 
against $1,011 in 1929. 

Total assets now stand at $27,- 

947,084 as against $29,068,625, the 
decline being due to a drop of nearly 
$2,000,000 in the item “Unrealized 
Assets” which now stands at $12,- 
494,175 as against $14,438,449 a year 
ago. The decline in this item affects 
directly the total of estates and 
trusts under administration which 
stand at $18,900,000 as against $20,- 
600,000 in 1929. ’ 
_ In common with its parent organ- 
ization, the Huron & Erie Mortgage 
Corporation, the company shows no 
unsold real estate on hand. The 
company’s annual meeting will be 
held on Feb. 10. 


Earnings Record 
Paid-up 


$27,256 
157,724 
83,629 
94,018 
107,343 
108,848 
115,000 
118,213 
119,001 
180,888 
132,082 


*After deducting taxes. 


NOS wr wBDrImA SAD 


Metal Prices 


New York—January 27— 
Copper: Electrolytic spot, 10¢. Ib. 
London—January 27— 

(Long ton)— 
yee: Electrolytic spot, £47; future. £47, 

5s. 

Standard spot, £44, 5s: future £44, 2s, 6d. 
Tin: Spot, £115, 12s. 6d; future, £117 2s, 6d. 
Lead: Spot, £13, 5s; future, £13, 5s. 

Zine: Spot, £12, 7s, 6d; future, £12, 12s, 6d. 
Silver: 13%. per ounce, 


ONTARIO LOAN CO. 
INCREASES CAPITAL 
DURING PAST YEAR 


s Reach $290,558 
gainst $304,757 
in 1929 


Ontario Loan & Debenture Co. for 
1930 earned $290,558 after all deduc- 
tions compared with $304,757 for the 
previous year. The 1930 results were 
the equivalent of 15.6 per cent on 
the average capital employed, while 
in 1929, the profits were 17.4 per 
cent on the capital of $1,750,000. In 
April, the issued capital was in- 
creased to $2,000,000. Dividends of 
12 per cent were continued. 

Reserve is increased to $3,200,000, 
from $3,000,000. Of the increase, 
$125,315 came from premium on 
capital stock sold, and $74,685 from 
profit and loss surplus. The balance 
carried forward is $41,876, compared 
with $49,695 a year ago. 

Debentures issued in Great Britain 
are decreased slightly, from $757,934 
to $745,753, but there is a substantial 
increase in debentures issued in Can- 
ada, the total now being $5,646,394, 
compared with $5,107,895 a year ago. 
Savings deposits also have grown, 
from $828,822 to $1,059,155. 

Office premises continue to be 
carried at $40,000. Real estate held 
for sale is increased from $9,097 to 
$20,540. Principal and interest in 
mortgages have grown from $10,- 
005,375 to $10,712,491. Loans on 
stocks and bonds are up from $64,- 
362 to $189,770. Government bonds 
total $497,373, compared with $471,- 
071. Municipal and similar deben- 
tures amount to $611,093, compared 
with $482,126. Government-guaran- 
teed holdings are $409,291, compared 
with $403,907. Investments of or 
deposits with other loan companies 
are $63,247, compared with $11,848. 
Cash in Britain is $19,475, compared 
with $5,372 a year ago. Cash in 
banks is $217,065, compared with 
$111,620. Cash in office is $6,389, 
compared with $4,615. Gross assets 
thus are increased from $11,611,170 
to $12,784,963. 

Following is the record of the com- 
pany in recent years: 

Earnings Record 

Paid-up 
$1,750,000 $250,739 
246,182 


Earnin 
as 


Year 
1918 


- * « 
a4) 


1923 eeeeee 
1924 eeeeee 
1925 eereee 
1926 eeeeere 
1927 wcoves 
1928 ..cece 


1930 2227, 


Seeeeeeeee: 
33333323333 


BOE ee ee te ee 


*After income tax. 

tBefore deducting $10,000 for subscription 
to Western University endowment fund. 

20n average capital. 


Alberta Grain Meeting 
Routine in Character 
From Our Own Cerrespendent 


MONTREAL, — A meeting of the 
board of directors of Alberta Pacific 
Grain Co. was held in Winnipeg, Janu- 


ary 27. 

it is understood that tho meeting 
was ‘routine in character and that 
appointment of a new president, to fill 
the vacancy created by the death of 
J. C. Gage, was not dealt with, 


NEW ISSUE 


Canadian National Railway 


NFLD. Eee ae hanes 
From Our Own Correspondent 

MONTREAL.—Newfoundland ~ Light 
& Power Co. has announced a reduc- 
tion in its electric rates to take 
on February 1. The new rates cover 
both resident service and commercial 
lighting. 

In domestic rates the charges are 
now 6% cents for the first 50 kw.h. as 
opposed to a former rate of 10 cents 

er kw.h. up to 30 kw.h, The next 150 
oe will be supplied at 8% cents and 
over 150 kw.h. at 2% cents. There 
has been no change in the minimum 
rate which is $1.04 gross and net $1. 
A discount of 4 cents is allowed. * 


Commercial Rates Cut 

Commercial lighting service charge 
is $30 a kw. per annum of maximum 
yearly demand for the first ten kw, For 
the next ten kw. the charge is $36 and 
$24 per kw. a year for the maximum 
oe demand for the balance. Energy 
charge is 4%4 cents a kw.h. for the 
first 500 kw.h.; over this 3 cents a kw.h. 

The new rates represent the third 
decrease since the present company 
took over in 1924. Newfoundland Light 
and Power Co. which is controlled by 
International Power Co, operates the 
light, power and street railway utili- 
ties in St. Johns. Power is derived from 
the company’s own hydro development 
and by purchase from United Towns 
Electric Co. 

Present power development is 7,000 
h.p. installed capacity, while an addi- 
tional 5,000 h.p. will be available from 
a new development at Pierre’s Brook 
in the summer of 1931. Output from 
the latter unit is contracted for b 
Dominion Steel and Coal Corp., whic 
will use the energy to supply power 
to its mines at Wabana, Bell Island, 


NOTICES 
BARRISTER 


Age 30. married, practicing in To- 
conte. desires to enter financial or 


COMPTROLLER 
seeks .ew Conn ction 


tions solicited. 
cial Post, Torento. 


SUCCESSFUL 
EXECUTIVE 


The services of a successful 
executive with twenty years 
management of large factory 
and industrial institutions will 
be available February ist. He 
offers his wide experience in 
modern methods of production 
and merchandising to any board 
of directors with any 

needing immediate 

rect your enquiries in 

instance to Lord & Thomas 
Logan, 67 Yonge Street, T 


ect | interest, the more serious matter being 


general man 


Picton Gazette Issues er to aad 
Fine Centenary Number !ste Colonel 


The Picton, Ontario, Gazette has | ¢j 
ust published a fine issue in celebra- 
ion of its one-hundredth anniversary. 
The pages of this number abound with 


nother young Dr 
hailing from Picton is Jose olton 
now head of the securities division ¢ 
the Bank of Montreal. The late Jellal 
Barker, who was at one time stan 
to the president of the bank was 
an old Pictonian, as is P. M. Gibso 
one of the ent assistant geners 
managers of the Canadian Bank @ 
Commerce. ~ a 
Prince Edward County, of fi 
Picton is the capital town, was settle 


leavened with many stories and biogra- 
phies of prominent dians who 
started up the ladder of life and success 
in Picton. 

Sir Frederick Williams-Taylor was at 
one time accountant in the Picton 
branch of the Bank of Montreal, He 
writes a letter of delightful remini- 
scences, telling of his cricket days in 
Picton and a famous tug-of-war, in| originally by Loyalists and interest in 
which he once took part. the Gazette’s anniversary issue will beu 

Will Bog, who is one of the present | widespread. ae 
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0 


INCREASING YOUR SALES 
IN 1931 } 


IGH ideals of service, carefully develop- 

ed over a period of forty-five years, 

have built for The MacLean Publishing Com- 

pany its present position of national prestige 
and influence. 


To adequately handle the printing of its 
thirty-four financial, class and technical news- 
papers and magazines, it operates the largest 
and most modern printing plant in Canada, 
designed primarily for the efficient and econ- 
omical production of high class printing. 


As an added service to advertisers, there is 
in the Direct Advertising & Printing Division, 
a staff of highly specialized men, thoroughly 
experienced in the preparation and produc- 
tion of all classes of advertising literature, 
such as catalogues, booklets, broadsides, 
folders, leaflets, display material, etc.’ 

This Division is equipped fo give 100%) 
service, from idea to the finished product, 
for either a single mailing piece or a com- 
plete direct-advertising campaign. 


a 


¥ 


19 


te 


MAY WE TELL YOU HOW. 
THIS DIVISION CAN 
SERVE YOU? .. 


‘ + $ 
f 7 ' 


The MacLean Publishing Company, Limit 


Direct Advertising & Printing Division 
153 University Avenue <« = © Tor 
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Twenty-five Year 4m, Guaranteed Gold Bonds : 


/ 


Dated February I, 1931. 


(Non-Callable) 


Due February 1, 1956. 


Maximum authorized.amount $70,000,000; present issue, $50,000,000 


Principal and half-yearly intefest (February | and August 1) payable in Canada in Canadian 
currency at any branch of The Canadian Bank of Commerce (Yukon Territory excepted), 
or at the option of the holder in United States gold coin of the present standard of 
weight and fineness at the Agency of said.Bank in the City of New York, er in 
London, England, in sterling money, at the fixed rate of $4.86 2/3 to the pound 
sterling at the bank’s London branch. Coupon bonds in the denomination of 
$1,000 with provision for registration as to principal; also fully registered 

bonds in the denominations of $1,000, $5,000 and $10,000. 


é 


Guaranteed unconditionally by the Government of the . 
Dominion of Canada as to both principal and interest. 


These bonds will be the direct obligation of the Canadian National Railway Company, 
the capital stock of which is owned by the Government of the Dominion of Canada. 
Payment of principal and interest will, under authority of the Parliament of Canada, be 
guaranteed unconditionally by the Government of the Dominion of Canada anda copy of 
the guarantee will be endorsed or shown on each bond. 


We offer these bonds for ddlivery, when as and if issued and accepted by us, subject 


to the approval of all legal proceedings by counsel. 


It is expected that interim bonds 


will be ready for delivery on or about February 10, 1931. 


PRICE: 98.25 and accrued interest, to yield over 4:60% 
(Plus Federal Transfer Tax) : 


Dillon, Read & Co. y 


Bank of Montreal 


The Royal Bank of Canada 


Wood, Gundy & Company, Limited 


The National City Company 


January 22, 1931. 


Limited 


The Canadian Bank of Commerce 


The Dominion Securi 
on securities Corporation 


A. E. Ames & Company, Limited 
Guaranty Co 
anty mapany of New York 


The Bankers Company of New York 


The statements herein have been accepted by ws as accurate but are in ne event te be construed as representations by on 
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We invite fullest ing 


Traffic Manager 
Halifax Harbou 
Commissioners 

Halifax, Canade 





January 29, 19817. 
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, SECURITIES 


nniversary issue 
BELL & COMPANY 
- LIMITED 


ae 


Head Office: 
JOHN, N.B. 
Fredericton 
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nc « Best” is the world’s 
in tobaccos. 


t’s why just as many ex- 
rie smokers in Canada 
vel in Scotland’s smoke! 

HN COTTON’S brings you 


mic relief from worry, 
ie ue does 


id more placid world. 
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In building up import and 
export trade no nation can 
afford to ignore the question 
of dependability of its trade 
’ Toutes. 

A seaport’s value can be 
properly measured only by 
the service it can render in 
times of stress, as well as 
under favourable climatic, 
economic and political con- 
ditions. To be of maximum 
value, a port must be 


Always Open 
To All Shipping 


as ig the port of Halifax. We 
stress this truth because it is 
the one important condition 
in gonnection with Canadian 
nation-building that is most 
persistently ignored. 


Th building the commerce 
of Canada in security, a trade 
Toute that is always available 
is essential. Such a trade 
Toute can be maintained only 

‘ through a port which the 
world’s largest ships can 
freely use at any and all 
times, Such a port is Halifax. 


When you export or import 
through Halifax, you con- 
tribute to the development of 
& port whose development, in 
turn, provides assurance of, 
fature dependable service to 
you. and your business. 


And you pay no premium, 
now, for this service bécause 
Halifax port costs are low and 
our facilities enable us to 
effect quick dispatch of ships 
and cargoes, 


We invite fullest inquiries. 
Please address 


Se OO Ree Oh er OF AcE £8 Creer oe tee 
3 la ae a os Dy ws Mei hie ga 


Wt a> cis 


Traftic Manager 
Halifax Harbour 


Commissioners 


Halifax, Canada 
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Your I nvestments 


Questions and problems on Canadia 
Financial Post will be answered b 
e. We cannot 


on this 


enquiries relatin. 


Spillers Canadian 

What is the prospect for the owners 
of the second preference shares of 
Spillers Canadian Milling Co.? Is there 
any market for the shares and have 
they any value? 

With reference to your holdings of 
second preference shares of Spillers 
Canadian Milling Company at 
Calgary, there is neither a market 
nor anything but a dubious future. 
The bond holders have foreclosed and 
the only chance for the preferred 
shareholders would seem to be that 
the sale on January 31 should bring 
a high enough price to clear off all 
indebtedness including bond indebt- 
edness and leave something over for 
the shareholders. This, at the 
moment, does not appear probable. 

There is the possibility that the 
attorney general of Alberta may in- 
tervene in, answer to a protest from 
shareholders in order to prevent the 
loss from sale being too great. With 
a surplus of flour milling capacity 
in the world and Canadian mills 
much over-built so far as the domes- 
tic market is concerned, it would 
seem to us to be only staving off 
the evil day. 


Can. Hydro-Electric 

T hold some of the first preferred 
stock of Canadian Hydro-Electric Corp. 
Is this the senior security of the com- 
pany or are there other obligations 
ranking ahead of this? 

The first preferred stock repre- 
sents the senior security of Canadian 
Hydro-Electric Corp. But it should 
be noted that this company is only a 
holding organization and rankin 
ahead of its common stock holdings 
is the funded debt of its principa 
subsidiary, Gatineau Power Co. The 
latter has a bonded debt of over $82,- 
000,000. Interest on this debt must 
be met before Canadian Hydro-Elec- 
tric can receive any income from its 
common stock holdings. 


B. C. Pulp 


What is your opinion of the first 
mortgage bonds of B. C. Pulp and 
Paper Co,? I note that they are re- 
turning a high yield and have been 
informed that earnings in 1930' were 
larger than in the previous year. 

B.C. Pulp & Paper’s record is not of 
the best. Earnings have steadily de- 
clined in the last few years, amount- 
ing to $599,776 in 1929. After tak- 
ing care of depreciation, there was 
barely enough left to take care of 
bond interest. During the four years 
1926-29, bond interest was earned on 
the average about 1.20 times, after 
providing for depreciation. 

Efforts are being made by the man- 
agement to put the company on a 
sounder basis and to increase its 
earning power. To’ this end new 
equipment is added and at- 
tempts made to en the market. 
It is possible that earnings in 1930 
were larger than in 1929, though we 
are inclined to doubt if the difference 
was very marked. 


Stobie-Forlong Bonds 


I have been. offered some Stobie- 
Forlong bonds in part payment for a 
parece! of real,estate. Could you give 
me any information as to the value of 
the bonds? 

The Stobie-Forlong bonds, to 
which you refer, would only assume 
value in case the co ny under the 
new arrangement was successful. 
Only time will determine that. The 
court case against the former prin- 
cipals may also have a bearing on 
the situation. ; 
“ yom not care = yom. posi- 

on exchange tangi value in 
real estate for these bonds under 
present. conditions. 


Service Stations 
I am considering an investment in 
Common stock of Service Stations Ltd., 
Laura Secord C Shops Ltd., and 
Page-Hersey Tubes Ltd. Would you be 
good sneneh to send me such informa- 
tion as you have with respect to them? 


Service Stations is paying a 
dividend at the rate of $2.60 on the 
classes “A” and “B” no par value 


common stock, while earnings for 


1930 are officially estimated to have 
been between $5.50 and $6 a share. 
The company has a strong liquid 
position, a its prospects over a 
period are good, though the effects 
of ter competition coming from 
am important rival this year have to 
be allowed for. However, the com- 
pany has ten operating subsidiaries 
with thirteen plants, six of which are 
in the United States and four in 
Canada, and has a diversified out- 
put of all kinds of equipment for 
service stations and the oil com- 
pany trade, a, pes ae 
management, and its prospects are 
generally regarded as excellent. Its 
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sales in 1929 were improved by 25 
per cent in 1930. 

Page-Hersey Tubes is another 
company which has so improved its 
financial strength and earning power 
during the last four or five years 
that its long term position is con- 
sidered good in spite of what tem- 
porary variations there may be. This 
company also has subsidiaries in 
Canada and the United States, and 
so far as revealed in the balance 
sheet of the parent company these 
must have been doing quite well. 
The company made important expan- 
sion in 1930 by the building of a 
seamless tube mill whose operations 
will affect the company’s position in 
1931 and 1932. Long term prospects 
are good, - 

Laura Secord Candy Shops has 
also made distinct progress in recent 
years, not so much in gross sales as 
in distinctly improving financial 
position. Its current assets stand at 
$1,263,279 and its current liabilities 
are comparativel negli ible at 
$64,594. Preferred stock has been 
practically eliminated through con- 
version into common stock, and the 
company has no funded debt. Earn- 
ings on the common in the year 
ended September 30, 1930, were $6.56 
as compared with dividend rate of 
$3 per annum, This is an excellent 
stock to hold. 


Pedlar People Bonds 


I hold $2,000 eight per cent bonds of 
Pedlar People Ltd., due 1936. I pur- 
chased these bonds in 1922 at $104.29. 
What is your opinion of the security 
of this investment? what are recent 


& | quotations on the issue? 


Pedlar People, Ltd. is regarded as 
a@ sound company. No balance sheet 
is issued since the stock of the com- 
pany. is closely held and the only 
public interest centres in the 8 per 
cent first closed mortgage bonds 
which you hold and which mature 
in annual installments from 1923 to 
1941. Purchased at $104.29 in 1922 
your bonds maturing in 1936 are 
giving you a yield of slightly over 
7% per cent. The security may be 
regarded as more than adequate. 
he company has been retiring 
the bonds as called for in the trust 
deed and recently the company has 
called $25,000 for redemption at 102 
on Jan 1, 1931. Present quota- 
tions on the bonds are at between 
98 and 99 but this price is merely 
a reflection of the low prices which 
industrial bonds of almost every 
type are commanding at this time. 
Investment bankers peer are 
looking for increased prices in in- 
dustrial bonds during 1931. If this 


materializes you may be sure that/ and 


the Pedlar bonds will show*a distinct 
appreciation in price. 


Standard Paving 

I would be glad to get your opinion 
on Standard Paving & Materials, Ltd. 
preferred stock, as an investment, 

I have a few shares, preferred and 
common, in each of 14 different com- 
panies and I thought of switching from 
Shawinigan to e above mentioned 
stock as the dividend returns are much 
greater and the prospect of apprecia- 

ion seems to be as good. 

In your place, we would be in- 
clined to hold Shawinigan stock 
rather than sell it in order to buy 
Standard Paving & Materials pre- 
ferred stock. The latter company has 
shown an improving position in the 
last few years, but by the very nature 
of its industry it is dependent on the 
continuation of a series of profitable 
contracts, whereas a public utility 
like Shawinigan in the o 
course of events should have a more 
stable revenue, 

True, there have been various 
doubts expressed as to the value of 
Shawinigan at present prices, based 
on the fear that demand for power 
in its district may be considerably 
lessened. There is also the criticism 
that the company’s programme for 
extensions amounting to $120,000,000 
in the next decade may be too 
ambitious. On the other hand, if 
events make it seem unwise to prose- 
cute too ae its programme there 
is no reason why it cannot be slowed 
down to meet the exact situation. 
The record of Shawinigan to date is 
of such a character that it has a 
better investment value than the 
other stock. 

Standard Paving & Materials pre- 
ferred stock may well have continu- 
ing success and an improving posi- 
tion. For a hold over years from the 
investment standpoint, however, we 
would still prefer Shawinigan. 


Peruvian Bonds 

I hold shares of Brazilian Traction, 
Loblaw Groceterias, Tip Top Tailors, 
preferred and common, and De Forest 
Crosley Radio. It has been suggested 
that I should sell these stocks and in- 
vest the proceeds in Peru 6 per cent 
bonds. The switch would increase the 
annual return considerably but I should 
like your opinion ag to the advisability 
of such achange. 

We would not be inclined to invest 
in Peru 6 per cent bonds at present, 
because that country has just had 
rather bad reverse and it is by no 
means apparent as yet that the new 
Government is firmly in the seat. 
The country has had a very bad 
business situation as a result of the 
recent closing of Cerro-de-Pasco 
Mines because of riots and unrest. 
Workers demanded wage increases 
at a time when price of copper is 
lowest since pre-war days. Company 
is lowest-cost copper producer in the 
world and can be depended on, with 
Government protection, to continue. 

Your Brazilian has also: been 
affected by the revolution in Brazil 
by the uncertainty as to the exchange 
value of the milreis and by the fact 
that —_ take many zeae to at 
pose of the gigantic coffee surplus, 
which the country has accumulated. 


Sask. Co-Op. Creamery 
I hold some shares of 7 per cent 
preferred stock of Saskatchewan Co- 
operative Creamery Co. purchased some 
ue afd Set al io ps at 
ar 
when the, Gividend Sue on cS R. ae 
. ou ve me ° 
Hon regarding the company and its 
rospects 
. Though Saskatchewan Co-opera- 
tive Creamery Co. the_divi- 
dend due on the 7 per cent Lenk 
which was ~- on July 3 ane — 
situation of the company is some 
what clouded, we would think it 
better for you to hold on to your 
stock rather than sell at present 
depreciated prices. Our advices are 


n investments submitted by subscribers of The 
y letter and those of general interest will be published 
extend this service to non-subscribers nor do we answer 
n securities generally. A two-cent stamp 
to cover the direct reply. Write mining 
m other investment enquiries. No afswers 


that at the coming session of the 
Saskatchewan legislature a plan will 
be proposed to recapitalize the com- 
pany entirely and to pay off the 
present shareholders. 

We would think it your best plan 
to sit tight until you see which way 
the wind blows. There is an effort 
to get the series A shares paid off 
at If that is done, there would 
be a possibility that the preferred 
might be paid off at par. So long as 
such possibilities are in the air, it 
would not seem wise to sell out for 
$50 te $60 a share which was quoted 
recenjly. 


Consolidated Investment 

In 1929, I subscribed to units of 
Investment Foundation at $70 and to 
series collateral trust bonds of Con- 
sqlidated Investment Corp. at $103 on 
the deferred payment plan. I have paid 
ey 50 per cent of the cost 
of these securities and the banks will 
not carry these securities as collateral 
for the balance. 

I must either take my loss on the 
sale of these securities now or raise 
money on the sale of some mining and 
oli stocks including 500 shares of Sher- 
ritt-Gordon bought at $6.50; 1,000 
shares of Pend Oreille at $8.50; 500 
shares of Reeves MacDonald at $2 and 
1,000 shares of common stock of Okalta 
Oils. Please advise me which alterna- 
tive would be best for me. 

Though there has been an un- 
doub drop in the market valua- 
tion of securities held by Investment 
Foundation and by Consolidated 
Investment Corp., we would be in- 
clined in your case to sell the min- 
ing and oil shares which you hold in 
order to consolidate your position 
with these companies. 

If you can only hold one you might 
sell your Investment Foundation as 
Consolidated Investment Corp. is 
obliged to keep behind its 4% per 
cent collate trust gold bonds 
series A at least 125 per cent of the 
principal amount of all the outstand- 
ing bonds including those about to 
be issued. 


Brazilian Traction 

I have a list of stocks which I can 
afford to hold for five years but I 
should like your advice as to whether 
I might sell some and invest in other 
companies. — holdings are as follows: 
25 shares each of International Nickel 
and Noranda; 15 shares each of Bra- 
zilian Traction, British Columbia 
Power A, Steel Co. of Canada common, 
Durant of Canada and Massey-Harris; 
70 shares of International Petroleum 
and 10 shares of Canadian Industrial 
Alcohol. 

We would not consider it advisable 
to sell your Brazilian, your Durant 
your Massey-Harris common 
stocks at present market levels if 
you do not need the money for the 
next five years. Bee, 

Brazil is in the worst position it 
has been for more than a decade, 
the motor industry is very much 
depressed at present, and agricul- 
tural buying power has fallen con- 
a because of the drop in the 

rice wheat and other ins. 
nless the world goes with 
revolutions and counter-revolutions, 
the next decade should show a 
reversal of the present position. 
Even that would cause an increased 
demand for steel, nickel, wheat, 
motors and farm implements and 
ery. 


Dominion Alloy Steel 

Is Dominion Alloy Steel of Sarnia, 
still operating? Do you think that the 
company has a chance of improving 
its position? 

Dominion Alloy Steel Corp. fac- 
tory is working and the company 
claims that it is doing business 
almost as large as in 1929. They 
also claim that prospects are good 
for 1931. The company is too heavily 
weighted with securities issued and 
it probably will find it advisable, 
coon or late, to reduce the capitaliza- 

on. 


Safe Common Stocks 

I have been unfortunate in a num- 
ber of common stocks which I have 
bought outright and on which I have 
lost through re-organization of the 
companies. What common stocks are 
there that would help me to retrieve 
my losses on such stocks as Ames 
Holden preferred and Zimmerknit 
common? 

We feel that you would have a 
good chance of retrieving your posi- 
tion if in future you purchase only 
shares of companies with long rec- 
ords of dividend payments and an 
exceptionally strong organization to 
take advantage of opportunities that 
will occur when business recovery 
begins. 

or instance, C. P. R. and Inter- 
national Nickel but both should 
profit well from a return of busi- 
ness activity. Purchases of C. P. R., 
common, below 35, and of Interna- 
tional Nickel, below 14 or 15, should 
in the end be well rewarded. 

For safety, though not necessarily 
for ee you could purchase 
Bell Telephone common stock or 
Consumers’ Gas common stock. Ford 
of Canada “A” stock should be a 
good purchase, though it is impos- 
sible & state just when the decided 
recovery in the motor industry will 
occur, 


International Copper. 


I hold units of International Copper 
Spcieate Le"ersepacts of the sompeny 
at are the prospects o 
and are the units worth holding? 


Internationa! Copper cannot at the 
present time, be considered as hav- 
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ing any tangible value. Assessment 
work only has been done on the prop- 
erty and some interesting samples 
taken. It is now planned to refinance 
the company and carry out active 
exploration work. 


Your syndicate units should be 
forwardgd to the head office of the 
company—62 George St., Toronto— 
and have them transferred into 
shares of the International Copper 
Co. Ltd., on a dollar-for-dollar basis. 
You will thus receive $140 worth of 
stock in the new company, which is 
capitalized -at $250,000 in $5 par 
value shares. Plans are also under 
way to re-capitalize the present com- 
pany, but no definite step has been 
taken yet in this direction. 

From what we can learn of the 
president and officers of the com- 
pany, an honest effort is being made 
to give the shareholders a square 
deal after the somewhat question- 
able practice carried out by their 
fiscal agents. The company has a 
long way to go before any conclusive 
results can be reached as to the pos- 
sibilities of the property. 


Canada Cement 


Would aypeeetite an expression of 
opinion on Canada Cement Co. As the 
policy of the company seems to be to 
put such large amounts to “depreci- 
ation of capital assets” so greatly in 
excess of the amount forecast as neces- 
sary when the new company was 
formed, the position of common sharo- 
holders seems hopeless. 

Canada Cement Co. is the largest 

roducer of Portland Cement in 

anada, controlling about 80 per 
cent of the domestic market. The 
company has plants located in dif- 
ferent parts of the country, which 
place it in a position to supply the 
needs of the trade. In addition, it 
carries on an export trade with the 
West Indies. While it is true that 
writeoffs for depreciation and other 
reserves have been on such a liberal 
basis, that little is left for the com- 
mon stock, we are inclined to regard 
this as a favorable rather than a 
detrimental factor. 

The financial polley of this com- 
pany under the old and present 
management, has been conservative. 
Through the operation of a sinking 
fund on the bonds and preferred 
stock, the equity back of the com- 
mon is being steadily increased, 
while the proportion of earnings 
available for the junior security in- 
creases accordingly. Considering the 
record of the old company and the 
position of the present concern, we 
are inclined to the opinion that the 
common stock has definite long- 
hold possibilities. 


Producers Royalty 

Please give me any information you 
can regarding Producers Royalty Co. 
of Canada. Would you tecommend the 
stock of this company as an invest- 
ment? 

Up to recent date Producers 
Royalty Co. of Canada had been pay- 
ing dividends on the preferred stock. 
We do not recommend this kind of 
stock to Canadians in view of the 
fact that all the assets are outside 
Canada, that oil royalties represent 
an interest in a wasting asset, and 
that stock of such companies is 
rarely easily marketable. 


Dividend returns are sometimes 
large, and in the case of a number 
of companies has lasted over years. 
The situation is, however, that pur- 
chasers of such stocks should con- 
sider dividends as partly return of 
capital and that, so considered the 
return on his money is not as attrac- 
tive as it seems at first sight. 


° B.C. Power 

Among my holdings are some of the 
“A” stock of British Columbia Power 
Corp. Will you be good enough to let 
me have any information in relation 
to the current position of this company. 

British Columbia Power Corp. is 
the largest public utili 
in British lumbia. Despite ad 
verse water conditions last year, it 
has been able to demonstrate its 
ability to earn the $2 dividend on 
the “A” stock. While it will take 
time for the company to develop any 
sepeeeede earni power on the 
“B” stock, the tendency in earnings 
should be upward. At the present 
time the company has underway ex- 
tensive water power developments, 
which will ensure adequate power 
supplies for all needs for many years 
to come and eliminate any power 
shortage such as occurred last year. 
Considering the area served by the 
company and its many ramifications 
in t field, the “A” stock is gen- 
erally regarded as one of the more 
attractive Canadian utility securi- 
ties. 


Canada Power 


I am holding Canada Power & Paper 
5% per cent debentures, both Wayaga- 
wack and Laurentide series. Will you 
be good enough to let me know the 
reason for e decline in value of 
these debentures, for which I paid an 
average of 80. 


Over the pat year Conadion pees: 
rint companies, especially ose 
caoabers bf the News Print Insti- 
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Investing $20,000 
I have been asked to su t a list 
for the investment of for a 
widow about 50 years of age with a 
boy 10 years old. It seems to me that 
she should have a mixture of bonds 
and stocks, the bonds giving safety and 
the stocks offering a more or less 
permanent investment in varied Cana- 
— issues which ae aneet ne 
ar as one can see Now of improving in 
value as Canada grows. I am thinking 
not only of her but of the boy later on. 
In addition to this money which she 
has to invest the widow has buildings 
which bring her in a’ geatty rental 
above taxes and reasohable upkeep of 
about $1,800. Anything you suggest 
will be appreciated. 
A widow with a steady income of 
about $1,800 yearly should still invest 
20,000 primarily for safety of in- 
come and principal and secondarily 
bi ee St 
‘om er rements best, we 
would suggest that most of the bonds 
should be long-term bonds as it will 
be an advantage to her not to be 
obliged to reivest funds from time 
to time any more than is absolutely 
necessary. At the same time we have 
given a list of preferred and common 
stocks of companies which appear 
either to have stable dividends at the 
present time or which, by reason of 
past records and future as 
should recover to that point in the 
future. These stocks will give her 
son a real stake in Canadian progress 
and with an occasional survey from 
year to year in order to correct any 
weaknesses that may develop, should 
be of advantage. Our idea is that she 
would desire to live on the income 
from her investments during her life- 
time and to leave the principal well 
invested for her child when she at 
length passes on. 
e enclosed list would take $20,- 
006, excluding brokerage and invest- 
ment commission, and would 
produce at present rate of interest 
and dividends an amount of $1,244.90 
or about 6.22 cent on the invest- 
ment. Though it is pat that some 
of the common stocks mentioned may 
reduce dividends temporarily, it is 
also possible that others may increase 
them and so balance the — 
With a return of normal iness 
from time to time over a period of ten 
to twenty-two y the ordinary ex- 
pectation would be for a considerable 
increase in ends on the stocks of 
most of the companies mentioned. 
They should be reviewed from year 
to year, however, in case weaknesses 
develop not now anticipated. 
The list is as follows: 
Dom. Govt. refunding lean 44% 
yielding 4.4 
oo 5's, due May i988" yield- 
,000 Regina 4%'s, due July 1, 1948, 
yielding 4.80%. 
$1,000 Shawinigan Water & Power Co. 
414s, due Oct. 1, 1970, yielding 4. 
1,000 ; ry rst Co. bonds, due April 
06 8. ©. Power Corp. 5's, due 1960, to 
~ /O- 
$1,000 Canada Cement Co. 5%'s, due April 
line Sree & Alsbastine, due 
$1,000 io tie Cones Corp, 6's, 
$1 Power Service Corp. 5%4's due 


1 
Core of Canada 6's, due 1945, 
A Ist mige 5's, due 1953, to 


Sse 


toe 
qaucocoan 


*S Internat't Mililag 

n 

series “A” 6 eeeerveee $30.00 8&8 

$0 Internat’! Ni $30.00 14 or less 
Laura 
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market quotations of 
this answer was 
stocks would have 


been seriously affected. Nor 
there appear to be any immediate 
hope of an improvement this year. 
It will take some time to take up 
the slack between — de- 
mand, and this can o' accom- 
plished through the co-operation of 
the chief consumers, bankers, and 
3 always provided that the 


lucers 
Pee for newsprint continues | | 


i P iti 

Canada Power & Paper’s on 
eee he es any 
whole. We are informed 


tute of Canada, have been carrying ° 


on operations at less than 60 per 
cent of capacity. It is quite ap 

that productive capacity has far out- 
stripped demand. With operations 
on such a low scale, the earning 
power of the different producers has 
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A New Phase is Opening 
With the third phase of this cycle 
course of development in the investment | 
markets, it is opportune that investors — 
review their holdings so that maximums 
advantage may be derived from the 
new conditions. 
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- States Intention to Pay In- 
_. terest Unpaid Since 
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Plans Separate Companies for 
‘Large Elevator and Coking 
. Projects—Ontario Bak- 

- eries Defaults Interest 
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oAB''s cent 20-year collateral 
for sal to close the issue and a ae 
ferue of $12,500,000 which had first 
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McFeeters May Head 
Canada Dairies Co. 


Canada Dairies, which is the 
nucleus of the Ontario organ- 
ization of Dairy Corp. of - 
ada, has been actively at work 
under the new management 
since the turn of the year. 


The names of new directors 
have not yet been announced 


ree Mo ETccters, aden 


that J. A. 

of Dairy and a former 
of ers’ Dairy, 

will be the new president. 

John Russell, former president 

of Canada Dairies before its 

purchase, will probably be on 

the board, and it is 

that Wellington Hay be a 

director. 


pany met interest, taxes and qpouins 
expenses approximately which is a sub- 

tial advance on 1929. The company 
has a strong liquid position with $200,- 
000 in ck; aety bonds and call 
loans. Funded debt includes $3,500,000 
6% per cent first mortgage bonds due 
1951, $2,000,000 7 per cent mortgage 
bonds due 1945, and 7: per cent deben- 
tures due 1956 to the amount of $305,- 
000 outstanding. 

Montreal Rail & Water Terminals: 
business is increasing but plant is not 
yet in relatively’as good a position as 
the Toronto R t. Improvement in 
1930 is said, however, to be substan- 
tial, There has been a bad rate situa- 
tion 1n Montreal which recently appears 
to have been corrected. Funded debt 
includes $3,000,000 6% per cent first 
(closed) mortgage sinking fund gold 
bonds due August 1, 1951, $600,000 7 
per cent general mortgage sinking fund 
gold bonds due August 1, 1946, and 
$200,000 7 per cent 30 year gold deben- 
tures (secured) which were not offered 
to the public. Majority of voting trust 
certificates represented by common 
shares are owned by The Canadian 
Terminal. There are outstanding $600,- 
000 of 7 per cent preferred and 000 
no par value common shares. 

Collingwood Terminals, which oper- 
ates a 2,000,000 bushel grain elevator 
in Collingwood, has done exceptionally 
well. It has earned and paid its pre- 
ferred stock dividend from its incep- 
tion. At the present time it shows good 
earnings from grain in storage. At the 
end of the season it. was filled to 
capacity but now has only 1,700,000 
bushels. As winter progresses company 
expects considerable portion of this 
grain to move out, leaving plenty of 
room for grain brought down in spring 
movement. company has in excess 
of earnings on grain 
now in store. 


Town of Collingwood raised $800,000 
in form of 5 per cent debentures to 
build the elevator and agreed to sell 
to Collingwood Terminals upon com- 
pletion at cost of construction. Com- 
pony agreed to pay $100,000 cash with 

per cent interest on balance of cost 
of construction and to assume amort 
ation ents over term of 25 years. 
Cost in excess of $800,000 was to be 
ro ay the company. At the end of 
929 this was done with $141,200 issued 
in 7. per cent preferred and 25,000 no 
par value common shares. The con- 
struction liability was then shown at 
$867,404, 


National Utilities Corp. stock contro! 
was sold in 1980 to Insull interests of 
at what is understood to be a 
a! profit. 
| f 28 
m@ group o 
central heating, is 


which owns 
ouses under a plan of 
said to be a pros- 


sinking fund barons concern with present revenue 
Cc 


t 
- | cbligations, 


i 

tr 
FlsorhSet 
bali 


the Canadian Terminal System, I am 
‘including all the bonds, debentures 
and mortgages now in the hands of 


the Canadian Terminal System as_ 


well as the gas and coke holdings 
and the elevator|stock held. Natur- 
lily these and the current 
tive issues, are 
rotection to bonds 
if we had sold 


2, 1931, on 
6 per cent 
fund bonds 
ted. Regarding this 


) Mr. or said: 

_ -“Bond-holders will be called to- 
shortly in order that the full 

. tion may be placed before them. 

es company still has a fair work- 

Rs capital position though it would 
Have been in if bond interest 


~ “We have just concluded one of the 
‘most difficult years ever experienced 
Rt” baking industry in Canada. 
in 1 all the baking com- 
ten contracted heavily for flour at 
: p then wheat and flour 
came ng and on the top of that 
_ there came the most severe price- 
cutting campaign we remember. We 
feel the bottom has been reached, 
- we are hopeful for the company. 

- We 
- take any reduction in the face value 
- of their bonds, but we feel that they 


should agree to some temporary ac- 
_ commodation until this Ssoriod is 


Position of Subsidiaries 
_ ~ As there is a e public interest 
directly in many of the subsidiaries 
of the Canadian Terminal System as 
_ well as indirectly because of inter- 
est in the latter’s ties, The 
_ Financial Post also sought informa- 
tion as to the situation of each. Mr. 
Neely’s replies summarized are, with 
sap ementary data, as follows: 
ne? Rail & Harbor Terminal, 
" Boronto: earnings and net profits for 
1930 show a good increase over 1929, 
Met profits being $332,207 for first 11 
months of 1920 as compared with $294,- 
805 for same period in 1929. The com- 


will not ask the bondholders to JI 


M Bankers Corp. established 
im 1920 when returns on first and 
second mortgages were much higher 
than at present, has always met its 
No bonds have been issued 


years. 

Canada Housing Corp., owns more 
than 100 Toronto houses. The houses 
are all reported rented at sufficient 
rentals to enable the company to meet 
all obligations. 

Montreal Debenture which 
took over an old Montreal loan com< 
pany and an old-established savings 
society, has also met all obligations to 
date. it owns first and second -mort- 
gages which naturally return less than 
Tom five to 10 years ago. 

Ontario Bakeries, which has default- 
ed on bond interest, hopes to induce 
bondholders to t concessions as to 
interest until the company has drawn 
clear of present period of depression 
in baking industry. 

Other subsidiary companies are in- 
tended two to complete plans for 
modern coking industries in Toronto 
and Fort William, capable of producing 
1,500 tons daily. The company has an 
exclusive franchise for a $1,000,000 
'eoking and gas project at Fort Wil- 
jliam. Another company will probably 
be needed to complete Kingston ele- 
vator and another possibly to get con- 
trol of Great Lakes Elevator. Co. 

Present directors are as follows: Col 
Robert Starke, chairman of the board, 
T. A. Neely, president; H. I. Price, 
chairman of the executive’ committee 
‘and general manager; P. A. Curry, 
first vice-president; E. J. S. Wallwork, 
secretary and comptroller; W. J. Wil- 
jliams, treasurer; Schofield, 
}assistant secretary; directors, A. E. 
| Warren, John MeMillan, Col. Robert 
| Starke, T. A. Neely, Graham Curtis, 
Harry Price, T. W. Foran, R. B. Hutche- 
son, W. P. Buchanan, director of 
National Breweries, James Arnold. 
director of Canada Foundries & Forg- 
ings and William Geraghty, president 
of People’s Savings Society, Montreal. 
| The last three are new directors. The 
following formerly shown as directors, 
are not now shown: Hon. E. C. Drury, 
Louis Cote, K.C., G. L. Laffoley, Col. 
Frederick McRobie, M. R. Twomey, and 
John J. Fitzgerald. 


Ont. Bakeries 
Fails to Meet 
Bond Interest 


Ontario Bakeries, Lid. has de- 
faulted the half yearly interest pay: 
| ment on $900,000 of 6 per cent first 
| mortgage bonds outstanding. The 
interest was due and payable as at 
anuary 2, and according to a direc- 
tor of the company no money was 
available out of earnings in the last 
|six.months to meet the $27,500 
|charge due at the beginning of the 
month. It is understood that a com- 
mittee has been appointed to con- 
sider the question and that a meet- 
ing of bondholders will be called in 
a short time to have every phase of 
this situation placed before them. 

The company operates bakeries in 
| 11 cities in Ontario and has a total 
— of 150,000 loaves daily (in 
addition to fancy baking). 


for several 


- Sells $1,100,000 Bonds |* 


The! L 


THE FINANCIAL POS? 


and due in 1946. The trustees for 

the bonds are Toronto General Trust 

Corp. Subsequently an additional 

offering of $400,000 of bonds was 
@. 


The original share capitalization 
consisted. 6f 50,000 shares of $100 
preferred stock and 100,000 shares of 
no par value common. The prefer- 
red shares were later redu from 
50,000 to 20,000 shares by an amend- 
ment to the company’s charter. Both 
the preferred and common shares are 
closely held. 

The company’s fiscal year ends 
March 1, and for the fiscal years 
1928 and 1929 the company showed 
losses of $64,000 and $54,000 respec- 
tively, after depreciation. The com- 
pany had its best i in the period 
jar March 1, 1930, when a profit 
after meeting all charges, was 
shown. The poor showing durin 
the present fiscal] year is attribut 
to the drastic cuts that have been 
made in the price of bread in order 
to meet chain store competition, with- 
out a corresponding decrease in pro- 
duction costs. orking capital is 
reported sufficient though interest 
payments would impair it. In 1930 a 
new board of directors assumed con- 
trol of the company as follows: E. C. 
Drury, T. W. Foran, H. I. Price, H. 


Addi Johnston, and Wellington | 
~y Dixon of Galt, is a The disbursement involved a total} year before any payment is made on 


Hay. W. A. 
eral manager of the company. 


UTILITY INVEST. 


MAKES PAYMENT 
OUT OF RESERVES 


Profits in Last Six Months 
on Lower 
Level 


From Our Own Corresnondent 

MONTREAL.—Operations of Pub- 
lic Utility Investment Co. have not 
gone unscathed by market conditions 
in 1930, and it is expected that the 
financial statement will reveal lower 
profits. In 1929 net earnings were 
$91,438 or the equivalent of 88 cents 
a share on the ordinary stock after 
writing off incorporation expense and 
reserve for depreciation of securities. 

The company paid a dividend on 
the ordinary stock at the rate of 25 
cents a share to shareholders of rec- 
ord December 20, 1930. In the letter 
which accompanied this dividend 
notice, it was pointed out that pay- 
ment had been paid out of reserves, 
since profits during, the last six 
months of the year, were not suffi- 
cient for covering the distribution. 


payment of $5,500. The balance 


Convinced Business 
Will Improve 


Every Justification for Confidence 
in the Future 


President, Vice-President 
and General Manager Ad- 
dress 60th Annual Meet- 
ing of the Dominion Bank 


A Satisfactory Statement 
Presented 


The Bank’s Liquid Posi- 
tion Strong 


The addresses of the President and 
the Vice-president and General Man- 
r delivered at the Annual Meeting 
of shareholders of the DominionBank, 
in Toronto on Wednesday 28th inst., 
while clearly recognizing the diffi- 
culties still confrenting business, 
expressed confidence in Canada’s 
fundamentally sound position and 
assurance in her future. 
“Notwithstandin, all adverse. 


happenings Canada has suffered | 


less during the past eighteen months | 


than almost any other country and 
will recover quickly.” 
A large number of shareholders 


iz-| attended the meeting—the “Sixtieth | 


Anniversary—the Diamond Jubilee | 
of the Bank. 
The President’s Address 

The President, Mr. A. W. Austin, 
in opening his address expressed his | 
pleasure in greeting the shareholders 
with a balance sheet and report of 
0 tions for the year 1930, which 


@ Directors considered very satis- | the 


factory notwithstanding conditions 
P ing throughout the world for 
more than a year past. He referred 
to the soundness = Phat coneeee 
banking system and the adaptability 
of branch bank service to our limited 
and scattered population. 


Mixed Farming Recommended 

Continuing Mr. Austin dealt ex- 
haustively with agricultural condi- 
tions especially in the Prairie Prov- 
inces and urged the adoption of 
mixed farming operations. 

ae has been nee many Fans, 
the permanent remedy appears 
lie in mixed farming operations, and 
small returns for grain are direct- 
ing Western farmers’ minds towards 
this subject as no amount of persua- 
sion or propaganda ever would; 
they have always thought in terms 
of wheat, and at the outbreak of 
War—now sixteen years past—there 
was an immediate demand upon 
them for more and more, which 
continued until the sudden discovery 
of an over-supply less than eighteen 
months ago. The present genera- 
tion of young farmer has conse- 
quently been brought up from boy- 
hood in an atmosphere oF high prices 
and a standard of living based upon 
them, and to many mixed farming is 
only a name for an obsolete form of 
drudgery once practiced by their 
ioneering forefathers in the East. 

he isolated life makes for conser- 
vative thinking and resistance to 
change, but necessity is bringing 
about some reform in this regard.” 

Changing Methods 


“Too much cannot be looked for 
too soon, however; those in urgent 
need of money cannot rightly be 
expected to do otherwise than con- 
tinue to sow a reasonable quantity 
of wheat this Spring, and in any 
case organization and special credit 
facilities for agriculturists—now 
being discussed—are necessary be- 
fore any general transformation is 
possible. Already many farmers with 
unsold coarse grains on hand and 
ample water supply are for the first 
time fattening a few head of beef 
cattle, of which there is a shortage; 
hog raising is profitable, and is 
becoming more general, while the 
most encouraging sign of all is that 
the agrarian population are living 
off their own farms and depending 
less on the store, tending to correct 
the anomaly of a people occupying 
the most fertile land in the world 
importing much of their food in cans 
from outside their territory and even 
from other countries.” 

Lower Cost Production 

“Agriculture the world over is 
meeting extremely keen competition 
and the lowest cost producer gets 
the market, Our farmers will have 
to consider costs as they never did 
before, but it should be realized they 
cannot alone absorb the reduction in 
the value of their products, which 
the rest of the country must share 
in some form.” 


Our National Resources 
Commenting on production in our 
zoe Resources, the President 
said: 
“Mining production showed greater 
volume ut smaller total value. 
ower prices for the base metals 


company was originally incorpo-| have resulted in closing a number of 


rated in 1926 as a merger of 11 bak- 
ing concerns under the control of 
Municipal Bankers Corp. At that 
time $500,000 of first mortgage bonds 
were issued, dated January 2, 1926 


mines and the development of new 
prospects is arrested. The output of 
gold, however, is about 10% higher 
—an excellent showing.” 

“The fisheries reported a record 


| wiped out in 1929, but 


catch of salmon, but European de- 
mand is below normal; prices are 
low and a cheap Siberian product 
for the time being appears to have 
captured the market.” 

“In lumber the small demand and 
low prices kept many mills closed 
during 1930 and operations in the 
camps were reduced.” 

Reflecting Present Conditions 

The President then turned to 
manufacturer’s operations and retail 
trade, 

“Many manufacturers are oper- 
ating on part time, though the 
wholesale trade is reported as not 
greatly below normal for this time 
of the year.” — 

“Retailers enjoyed fairly good 
business during the holiday pores, 
but much of this was seasonal an 
it cannot be said that any definite 
improvement is yet in sight. There 
is a marked price decrease in many 
luxury lines.’ 

Speculation Greatly Reduced 

Speaking of the Stock Market and 
a speculative element, Mr. Austin 
said: 

“The purely speculative element 
appears to have been pretty well 
uring 1930 
many cases cropped up of unwise 
ventures in the stock market by 
business men and companies whic 
contributed to the number of insolv- 
encies. Total failures for the first 
ten months were 1941, with total 
liabilities of over $40,000,000, as 
compared to 1766 and $32,000,000 in 
1929, a considerable increase, for 
which speculating was largely 
responsible, haps more so than 
actual depression. The stock 
market situation is now, however, 
much sounder than for some time 
ast and speculative trading is at a 
ow ebb.” 

Convinced Business Will Improve 

Mr. Austin concluded his address 
with words expressing his confidence 
in the future and his appreciation of 


| the ability and loyalty of the Bank’s 
staff: 


“I am saying no more than you 
already know when I summarize the 
position in the brief statement that 
Business might be better,’ but with 
the confidence that I have ever had 
in this country I will—without ven- 
turing to say when—express my 
conviction that it will improve. It 
may be engendered by hope, but the 
consensus of opinion seems to be that 
the worst is already behind us, For 
many years past I have referred to 
the pleasure it gives me to be in con- 
stant close touch with the Staff, and 
I wish again to emphasize the value 
of their service to the Bank, which 
was never more evident than in the 
year just closed.” 

Mr. C. A. Bogert, Vice-President 
and General Manager in his address, 
first fully reviewed the Bank’s state- 
ment for the twelve months endin 
December 31st last. He refe 
particularly to the Bank’s very 
strong liquid position, with imme- 
diately realizable assets nearly 53.50 
per cent of Public Liabilities and 
cash assets 21 per cent of Public 
Liabilities.. He further pointed out 
that notwithstanding all the diffi- 
culties in general business that net 
profits were only $113,000 less than 
the previous year when the Bank’s 
a were the ‘highest in its 

istory. 
Over-Optimism to Over-Pessimism 

Continuing the General Manager 
expressed the view that many people 
had veered from over-optimism to 
over-pessimism. In part he said: 

“We are listening every day to 
comments on the probable causes 
and possible cures of world-wide 
conditions. Unfortunately, with 
many people over-optimism has 
given place to over-pessimism, and 
some of those who two or three 
years ago thought prosperity would 
go on forever are now saying that it 
will never return, Others apparently 
expect to awake some wees to 
find that good times have suddenly 
arrived. All experience shows the 
= of such extreme views; we 
have had many booms of one kind 
and another in the past, followed by 
bad times, but normal prosperity has 
always come back and of a certainty 
present conditions will right them- 
selves sooner or later—attempting 
to foretell the exact time, is so 
much wasted effort... 

Sounder Thinking More Work 

_“As one writer aptly puts it, pre- 
dicting an upturn in business has 
itself become one of our leading 
industries, but improvement will not 


come through hope, and what we|P 


need is fewer predictions, thoughtful 
consideration of our problems, and 
more work. People have formed the 
habit of thinking in terms of pessi- 


|mism, but it must be borne in mind 


that economic forces are doing their 
part and though the process may be 
tedious, it will probably take less 
time to correct the situation than it 
did to create it—better than that we 
have no right to expect.” 
Don’t Talk Depression 

_ “We talk too much about ‘depres- 

sion’—a word that might well be 


| sheet at December 31, 


1929, showed 
an investment reserve of $71,240. 

Expect Further Developments 

The letter to shareholders goes on 
to say that the company hopes to 
make a communication of some inter- 
est regarding an important devel. 
opment in corporate affairs, in the 
near future. Officials have no an- 
nouncements to make at the present 
time, 

Public Utility Investment Co. was 
organized in 1927 to carry on the 
business of an investment trust, a 
substantial proportion of the stock 
investments being in public utility 
companies, The shares are listed on 
the Montreal Curb Market but sel- 
dom make their appearance in trad- 


ing. 
Paid Five Dividends 

In all, five dividends have been 
paid on the ordinary shares of which 
there are 22,000 outstanding. An in- 
itial dividend of 50 cents a share was 
pois in January, 1929; 35 cents in 

uly, 1929; 50 cents ix January, 1930; 
40 cents in July and the recent dis- 
bursement of 25 cents a share. 

In addition to the ordinary stock 
there are also 6,000 shares of de- 
ferred common stock of no par value 
issued. The ordinary shares are en- 
titled to dividends of $1 a share a 


the deferred shares. 


eliminated frbm our vocabulary for 
the present.” 

Mr. Bogert believes that the 
primary cause of over production 
was abuse of installment buying, so 
called high pressure salesmanship 
and extravagance, He said: 

“It is a wrong idea frequently 
expressed that freer spending would 
automatically improve business, for 
public buying of unrequired articles 
cannot do any lasting good and old- 
fashioned economy best in the 
long run. In any case the only 
effective stimulant to buying is price 
reduction, and it is not as yet 
apparent that the advantage of 
lower prices has been passed on-to 
the consumer, as ultimately it must 
be. Buyers will appear when they 
think things are cheap enough and 
not before. 

Grain Prices 

The speaker dealt with the 
causes of shrinking grain prices and 
referred to the return of Russia as 
an exporter: 

“Shrinking ain prices, which 
particularly affect Canada, are due 
in part at least to the policy of 
European countries, formerly im- 
porters, increasing their own output 
and placing prohibitive tariffs on 
foreign wheat. The oppression of 
War Debts payments hampers their 
buying power and this is doubtless 
the chief factor in stimulating the 
creation of a food supply independ- 
ent of this Continent. w prices 
now prevailing should logically result 
in reduced acreage everywhere— 
Russia excepted—and possibly re- 
store these markets.” 

Russia an Exporter 


return of Russia as an 


“The 


‘exporter is an extremely significant 


event, to which sufficient attention 
has not been paid even yet. It is idle 
to abuse Russia for dumping 
grain in the free British market, or 
to criticize other countries for selling 
her the equipment that makes 
competition so formidable. Her 
re-entry is an accomplished fact and 
Canada will always have to face it. 
Lower prices must be met with 
lower costs, and that is the agricul- 
tural problem now confronting this 
country.” 
Is Gold Shortage the Cause? 

Dealing with the question as to 
whether Gold shortage is the root 
cause of the world’s difficulties as 
many authorities assert, Mr. Bogert 
said in part: 

“Undoubtedly a shortage d 
exist and the accumulation of over 
50% of the insufficient total stock 
in the hands of two countries works 
to the detriment of the others.” 

“The world’s yearly production is 
about $400,000,000, 50% of which 
comes from South Africa, but her 
mines are rapidly declining and will 
probably yield no more than $125,- 
000,000 per annum by 1940. The 
demand, already will be 
extremely grave unless 
adequate fresh discoveries are made 
in the meantime, coupled with a more 
equitable distribution of thé supply. 

“A very favorable feature is that 
Canada now ranks second among 
gold-producing countries, already 
contributing $43,000,000 to the 
annual output, and increasing every 


year.” 
Our National Debt 

Mr. Bogert then discussed Can- 
ada’s National debt and stated that 
75 per cent of the country’s obliga- 
tions were held by Canadians: 

“Since 1923 when Canada’s net 
National Debt reached its peak of 
$2,454,000,000, steady reductions 
totalling over 11% have been effect- 
ed,; interest changes have been 
substantially lowered through re- 
funding and cuts made in the income 
tax rate. The current year, however. 
will see an addition to the Debt, and 
it will be some time before further 
reduction can be expected or th 
taxpayers granted relief, 

Canada’s Sources of Revenue 


It is rumored within the last 
week that the Federal Government 
is seriously considering the adoption 
of a turn-over tax—a painless way 
of obtaining revenue, which would 
unquestionably bring about a more 
equitable distribution of taxation, 

Customs and Excise income have 
fallen off, while Pension expendi- 
ture is increasing yearly, and nec- 
essary Government aid to snespeer- 
ment, while highly commendable, is 
costly. It must be borne in mind 
that no matter what action any 
Government takes in this direction, 
it can only bring temporary relief; 
——— employment must be 

ased on something more substan- 
tial.” 

Canadians Hold Country’s Securities 


“Another favorable feature is that 
about 75% of the country’s obliga- 
tions are held by our own people 
and the burden of our = foreign 
interest bill is not oppressive; it is 
large, however, and we now have to 
meet an unfavorable balance of 
trade, with the value of our princi- 
al export—grain—more than cut 
in two and the Canadian dollar at a 
small discount. We will have to 
reduce imports and domestic trade 
should benefit accordingly.” 


Confident of Canada’s Future 


Mr. Bogert closed his address with 
an inspiring note of assurance™in 
Canada and her future greatness, 
with an equal assurance that The 
Dominion Bank will share in the 
new era of growth and prosperity: 

“Notwithstanding all adverse hap- 
penings, Canada has suffered less 
during the past eighteen months 


VIAU BISCUIT CO. ing, commodity values have, been 


HOLDS POSITION 
FOR PAST YEAR 


Feels Benefits of New 
Equipment Installed 
Late in 1929 
From Our Own Correspondent 
NONTRER sare aot te 


rd earnings 
Corp. have not been published as yet, 
it is stated that operations last year 
were conducted on a satisfactory 
basis. During 1930 additional first 
mortgage bonds were redeemed and 
the company’s liquid position is re- 
ported as sound. : 

Last year the company obtained 
the benefits accruing from installa- 
tion of new ery. This equip- 
ment was installed and came into 
operation in the early fall of 1929, 
but its operation was scarcely re- 
flected in the 1929 revenue. The 
machinery has been instrumental in 
reducing costs and a full twelve 
months operation should find some 
reflection in for 1930. 

Competition Continues Keen 


Competition in the biscuit indus 


try 
continues keen, however, and declin- Canada. 


manufacturers’ raw requirements 
are at a low price today, however, 
and the outlook for the current year 
appears to be more favorable. 

iau Biscult is making progress 
in reducing its fixed charges. In 
1929 an issue of $9,000 7 per cent 
bonds, (Dufresne issue) was redeem- 
ed and the last report showed funded 
debt of $375,900, 6% per cent, first 
mortgage bonds. Further redemp-|; 
tions were made last year. 

Junior to this iste there is $1,000,- 
000 of 7 cent first preferred, 
$470,000 of second preferred stock, 
and 25,000 shares of no par value. 


er Comp. 


ith 31846 200 in the 
wi 
the last fiscal year. 


Earnings in 1929 were equal to 
| $13.60 a share on the first preferred; 
$14.05 a share on‘ the second 


operating 


100. ese do not 


ferred and $1.32 a share on the 
common. 


Arrears on Second Preferred 

Dividends ws pore sinietelnes 
re rly on classes of prefer- 
rel tardighout the year. The second 
preferred, however, is still 7 per 
cent in arrears which were contract- 
In 1928 payments were 

have yet been 
e arrears. 


the end of the last 
1930, the compan 
$2,500,000 of its investmen 
considerable fit. 
orem ine 
pany’s 
to subsidiaries 
about $3,500,000 and bank 
saint conigesien walk 
Viau Biscuit Corp. operates fac- aff com conso 
tories in Montreal and Joliette and | with common stock holdings 
distributes its products th hout | filiated companies in the last 


ed in 1927. 
resumed but no ste 
taken to liquidate 


Sixtieth Annual Statement 


of The Dominion Bank was held at the Head Office fu 


Toronto, on Wednesday, January 28th, 1981, at which the following statement of the Proft and Lees 


and 
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and 
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Canada 
of a sufficient marketable value to 


the Liabilities and Assets of the 


Bank as én December 31st, 1930, was presented: — 


PROFIT AND LOSS ACCOUNT 

9 374,543 96 
fall poovision all doubtful 

1400349 8 

3,970 00 


rn 
disposed of as follows: : 
per cent, per annum... § 339,993 90 
70000 00. 
of Thirteen per cent. for the year———_—_—_——_——- $§_ 909,993 
3 $0,000 00 A is ee 
444,219 O07 
® 1,738,261 04 
9 8,996,090 00 
3,970 08 
$ 9900000 0o 
eee 


_ GENERAL STATEMENT 
Bist December, 1930 


2,542,086 18 
14,240,782 88 


COVEE nerennnnncreernnnnecerneene 3,517,969 OF 


Other Current Loans and Discounts in Canada (less rebate of interest) 


after making 
Other Current Loans and 


full provision for all bad’and doubtful debts...... $64,304,523 23 
Discounts elsewhere than in Canada (less 


rebate of interest) after making full provision for all bad and 


doubtful debts 


Non-Current Loans, estimated loss provided for. 


Bank at not more 


Premises, 
Real Estate other than Bank 
Deposit with the Minister of Finance for the purposes of the Circu- 
Dation Fund ....-scosssovsssessenssssssees 
Other Assets not included in the foregoing 


Liabilities of Customers under Letters of Credit, as per contra....... 


Mortgages on Real 


A: W. Ausrnr, President. 


In our 
the Bank, 


Toronto, Jawvary 16rm, 1931. 


than almost any other country and 
will recover more quickly, The 
virility and enterprise of this young 
nation, combined with the. variety 
and abundance of its natural re- 
sources, will surely restore good 
times, but. we must remember that 
prosperity is born of our own 
efforts and  languishes largely 
through our own excesses, By reason 
of the strong liquid position shown, 
the Bank is favorably situated . to 
\ 


1,952,321 89 
$8 


88,828 
652,767 18 

43,809 82 

16,499 7$ 


350,160 50 

103,422 88 
73,412,333 97. 
3,415,169 036 


$141,723,848 14 
——— 


 aeheeanteee eee, | 
than cost, less amounts written off... 


| Cc A. Boost, General Manegen, 
AUDITORS’ REPORT TO SHAREHOLDERS 


December 31st, 1930, and compared it with the books 
the Branches. We have obtained ail the information 


= the transactions of the Bank which have come under our notice 


opinion the Balance Sheet discloses the true condition of the Bank and is as shown by the Books of 


A. B. 
ef Pear at GUR, Mitchell & Cas « 


D. MeK. McCueurann, F.C.A. 
of Price, Waterhouse & Co 


undertake additional desirable busi- 
ness when trade revives. Canada is 
temporarily affected by conditions 
that exist all over the world, but 
your Directors and Officials are as 
confident as ever in the future of 
this country, and when normal/C, O 
times return assuredly The Domin- 
ion Bank will share in the new era 
of sound growth and prosperity.” 
‘The fo a were re-elected as 
Directors of The Bank—Messrs, A. 


Bogert, C. H. 


Laughlin, W. W. Near, F. 


directors Mr. A. W. 
elected president; Mr. C. A. 
vice-president, and Mr. C. S. 
well chairman of the board. 


first half @ 
Net revenue, after deduction. 


expenses, taxes, ' 
$1,173,500 as compared wih ai 00 


» — report and totalled $18,920,222. 


At a subsequent meeting of 
Austin 
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Profits High 
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rofits from sale of securities. 
ovember it was stated that 
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is that loans’ 
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Osler, FW. Patton, J. Allan Rosse 
tillman and H. H. W ‘ 


W. Austin, C. S. Blackwell, C. Ae” 
Carlisle, R. Y. Eatoms 
E. W. Hamber, John M, Mackti#e > 
Wilmot L. Matthews, R. S. # 
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and Mr. C. 8. B 
of the board. Jai 


ee Sets et epee rere. Bet Ae poe 
BS ncaa n aa athe bia ; 
oT ee . Sc tec: 


= lee sit 


eae 


PEFFORT IN COURT 


i Insurance Companies 
» Defendants in Liqui- 
dation Action 


FOLLOWS 1928 FAILURE 


fould Be $900,000 for Bond- 
Iders and Creditors if 
Claims on “Insured’’ . 

Notes Good ; 

py a 

ieinated by Get #100000 

ar ° . on, 

uid cuse Gacsiver of the a 

acturers Finance Corp., according 

© his own statement, in the action 

is now before the courts in 

iquidator and three chartered 

Toronto. The action is one in which 

hanks are suing four insurance com- 

saniés for recovery of substantial 

s ed to be due under: pol- 

i by the defunct ration 

wemnifying it against loss in 

et of purchase money obliga- 

plaintiffs are G. T. Clarkson, 

ie ese ses oe 

Bar ue 

ane Nati e,and the Royal 

of Canada. endan 
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Sherwin-Williams -Co. 
Completes New Unit 


From Our Own Correspondent 
MONTREAL.—Construction 
of Sherwin-Williams Co. of 
Canada new lacquer plant in 
Montreal is virtually completed 
and machinery is being in- 
stalled. The unit will come 
into production in February 
and its operation is expected 
to lead to increased efficiency 
. and lower operating costs. 


It is yet too early to esti- 
mate the effects of the price 
reduction recently announced 
by the company. Retailers are 
booking for spring delivery 
and until the householder be- 
gins to make his purchases in 
vedi em it is difficult. to 

his reaction to the price 
cuts, 

Sherwin-Williams lowered its 
prices on all paints to values 
which have not been reached 
in the past 13 years. The 
reduction ranged from 40 cents 
a gallon on standard lines of 
paint to a general revision 
downward on varnish, enamel 
and wall paints. 


by 24 per cent. It was alleged that 
certain of the notes pledged with 
the trust company for instruments 
covered by these notes were repos- 
sessed and sold or renewed without 
the knowledge of the trustees, and 
that the new notes arising from 
such sales were deposited as repre- 
senting fresh transactions, as a re- 
sult of which the Manufacturers 
Finance was able to issue and sell 
notes and bonds to an extent that it 
properly should not have done. 
Companies Plead Ignorance 
In the present action the defen- 
dant insurance companies claim that 
they a ort oe ee practice 
was employed; coverage 
was oote tac y fraud in that there 


.| Was a deliberate policy on the: part 


myn 
at 
Bay 


s 
> 
@ 


of the finance corporation’s man- 
agement to conceal the-real. condi- 
tion of the company’s obligations 
and liabilities. They have conse- 
quently repudiated a large number 
of notes which they originally ac- 


Be ap 5 ; : 

the course of his evidence giv- 
en during the past week Mr. Clark- 
son gave it as his opinion that the 
Manufacturers’ Finance had never 
been in a sound condition and that 
the management had not only failed 
peceecly to appraise its assets and 
iabilities, but had also greatly over- 
estimated its profits from year to 


year. 
Says F Paper Found 

He classified the ee | held by the 
company as poor very poor. 
Some notes Eos toon signed without 
any intention of purchasing a piano, 
but one had been delivered later, a 
form of high pressure salesmanship. 
In another class of peose deliveries 
were not made, e about $40, 
of fo paper was also 

It also beought, out that the 
batkrupt ar, handled 18,- 
500 notes invo an amount of 
$4,540,000, of which 2,780,000 or 
11,800 notes had been insured. There 
had been no insurance on the balance 
of $1,760,000, $680,000 of this amount 
being in res of “repossessions 
and re-sales.” Renewals of ori 
notes were closed off and charged 
to the dealer, but still left in the 
hands ‘of the banks or com- 
panies. ee 

The attitude of the banks is indi- 
cated by the evidence, of Clarence 
Gaumont, secretary and assistant 


CAPITAL TRUST 
PROFIT FOR YEAR 


IS 7 PER CENT 


Savings and Estates De- 
partment Record Sub- 
' . stantial Gain 


Capital Trust Co., Ottawa, in the 
year ended Dec. 
$50,709, or 6.9 3 cent, on the paid 
up capital of $731,182, after all de- 
ductions, compared with $54,838, or 
7.8 per cent, on the capital of $703,- 
$56 outstanding at the end of the 
previous year. Dividends of 5 per 
cent were continued. 

Reserve is increased from $100,000 
to $115,000. 

In the eny funds, some 
changes are no Mo and 
interest are reduced from $307,202 
to $175,026. Bonds stand at $204,- 
662, compared with $211,008. De- 
mand loans are up from $190,399 to 
$314,986. Office building is n 
shown at $60,000. Real estate held 
for sale is increased from $55,044 
to $70,431. Cash is increased from 
$29,821 to $58,443. 

Savings Department Grows 

, Guaranteed investment certificates 
issued have grown from $2,785,580 
to $3,118,667. Sav on deposit 
have grown from $1,925,478 to $2,- 
027,581. The estates, trusts and 
agencies account is increased from 
| $8,470,828 to $9,138,215. 

Of the total investments in the 
guaranteed account, $4,212,404 is in 
mortgages and the balance in bonds, 
loans secured by bonds and cash. 

Following is the record of the 


company in recent years: 
Earni rd 


F 


Rs 


a 


Year 

1918 wee 

1919 ... 

1920 

1921 see 
' 1922 ee 

1923 .. 

1924 

1925 sess 


_— 
* 


AOA e mm « ee een 
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13929 ... 0 54, 
, 1980 .... 731,182 %50,709 

*After reserve for taxes and 
ten off equipment. 


amount writ- 


genera] manager of the Banque Can- 


adienne Nationale, who stated that | 


, they would have closed the M 
facturers 
known that the co ation had been 
discoun renewals.. They had had 

| difficulty in getting information re- 
garding the yments of install- 
ments, and had some apprehen- 
sion as to the terms of the indemnity 
insurance policy being ed out, 
but were repeatedly assured orally 
that all terms were being complied 
with, 

Canadian Potato Crop Increases ~ 
The yield of potatoes in Canada in 
1930 totalled 81,933,338 bushe 


574,500 acres, an a 
142 bushels per acre. In 


000 was 66,550,000 bushels from 643,727 


acres, or an average yield of 122 
bushels per acre. Potatoes are grown 
successfully in commercial quantities 
in .every. province of the Dominion. 


Smelters to Produce Nitrate 
Nitrate, which in the past has been 
brought all the way to Canada from 
Chile, will soon be produced in large 
quantities in British Columbia as one 


ginal | of the chemical fertilizers to be turned 


out by the new plant of the Consoli- 
dated Mining and Smelting Corpora- 
tion at Trail, which plans to manufac- 
ture nitrates, phosphorous and pao 
—the chief in jents in building up 
the fertility of the soil. The first shi 
ments to the Prairies will be made in 
time for the spring planting. 


_gave The “Old Huron & Erie” in 1930 the 
remarkable increase of— 


$3,057,000 


in savings deposits and debenture investments 
which now total over— 


$38,500,000 


The Paid-in Capital and Reserve Fund now stand at $7,800,000 
(—the reserve fund having been increased by $100,000 from the profits of 1930) 


Total assets—upon which depositors and debenture owners 
have First claim—increased from $43,900,000 to $47,090,000. 


If depositors and debenture owners were repaid every dollar 
of their money The Huron & Erie would still have left $7,800,000 
—abundant surplus security which increases year by year. 


Realizing that there is no substitute for a savings account to 
meet opportunities and emergencies—are you building a 
worth-while reserve? 


The Huron & Erie Mortgage Corporation 


“Older than the Dominion of Canada’ 
T. G. Meredith, K.C., Chairman of the Board 
Hume Cronyn, President 
Maj.-Gen. the Hon. 8. C. Mewburn, K.C., C.M.G., Vice-President 
M. Aylsworth, General Manager 


81, 1930, earned | 1 
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‘Toronto General Trust 


i 


Maintains its Earnings 
Savings Deposits Doubled in Year—Other Depart-| Directors Conserve Cash in 


ments of Corporation Record Substantial 
Growth 


Toronto General Trusts Corp. in 
930 earned slightly more than in 
the eenees year despite unfavor- 
able business conditions, Profits per 
share averaged less. 

Earnings of $400,303 after all de- 
ductions is the equivalent of 13.3 
per cent on the capital of $3,000,000, 
as compared with $393,403 for the 
previous year, which was 14.3 per 
cent on the average amount of capi- 
tal outstanding in 1929. In that year 
the wae increased its capital 
from $2,500,000 to $3,000,000. Re- 
serve stands at $3,750,000. 

Net before special opere riations 
was $516,230, compared with $530,- 
029 in the previous year. Provision 
for taxes in the latest year is $60,- 
000 the same as formerly, while the 
appropriation for writing down of- 
fice premises and equipment is 
$55,927, ssmperes with $76,626. 

Names Two New Directors 

The corporation in the course of 
the last year opened a branch on 
Bloor Street West, Toronto, and an- 
other at Windsor, Ont. 

Two new directors have been ap- 
pointed. Victor Ross, vice-president 
of Imperial Oil, fills the’ vacanc 
caused by the death of Lt.-Col. R. W. 
Leonard of St. Catharines. Hon. 
Charles McCrea, K.C., fills the 
vacancy caused by the death of J. 
Bruce MacDonald. 


Guaranted trust accounts and 


estates, trusts and agencies are two | Ba 


departments which have grown 
oo in the last year. The estates 
ve grown from $172,507,039 to 
$192,103,799. The guaranteed trusts 
account is up from $15,877,545 to 
$21,736,784. Investment certificates 
now total $17,604,333, compared with 
$13,811,885 a year. The savings 
posits, a comparatively new branch of 
the business of this corporation, have 


pany doubled in the year, the | 1927 


tal now standing at $4,132,451 com- 
oe with $2,065,660 at the end of 


Total assets under administration 
‘are up from $195,494,850 to $220,- 


Finance account had they 986,461 


MONTREAL TRUST 
CREATES . RECORD 


PROFITS FOR 1930, OF 19 PER CENT! 


Favorable Showing Per- 
mits Larger Dividends 
in 1931 


Frem Our Own Correspondent 

MONTREAL.—Montreal Trust Co. 
reports an increase in net profits for 
the year ended Dec. 31, 1930, as com- 
pared with the year. 

The financial statement presen 
to the shareholders at the annual 
meeting, showed that profits ae 
the past year amounted to $626,29 
—a new high record—and compar- 
ing with $605,623 in 1929. 

Consequent ene this excellent 
showing, Sir Herbert Holt, president 
stated at the meeting at the 
directors felt justified in paying an 
increased dividend of 17 per cent for 
the current year, ins of 16 per 
cent yet just closed. 

rite-off For Reserve 

The profit and loss account shows 
that taking care of dividends, 
taxes, and other items, there was a 
balance of $221,818. This compares 
with $233,220 in the 1929 report. The 
decline was due to the increase in 
dividends, which amounted to $40,- 
000. Full particulars of the 
and loss account for the past 
years follow: - 


1930 1929 1928 
Net profit ...0+++ $626,298 $605,623 $486,797 


Dividend ....0« 820,000 280,000 222,427 
Tax reserve ..- 69,475 77,408 61,297 
5,000 5,000 5,000 


Hosp. subs. ..+6 * O . 
Pens. fund ..0 10,000 10,000 10,000 
221,818 233,220 


188,073 
421,338 188,113 


100,041 
Total surp. ....0 648,151 288,114 
Trans. to res. ese 500,000 


100,000 
Balance c. f. .... $143,151 $421,333 $188,114 


e a 
Assets of Montreal Trust Co. at 
the end of December last totalled 
$10,175,512 up from $7,126,154 at the 
end of 1929. Cash was shown on the 
books at $140,230 compared with 
$177,668 in the preceding year. Call 
and time loans increased from 
rrr 5 ene snene bas 
been little c n mortgage loans, 
which now stand at $1,113,806. 
Premises and sundry assets are car- 
ried at about the same value, while 
securities show a sharp increase 
from $3,666,199 to $6,125,180. 
Among liabilities, the principal 
change is in the writing up of 
reserves from $2,000,000 to 
000. Offsetting this the surplus has 
been cut down from $421,333 to 
143,151. Guaranteed accounts have 
leatesel from $2,449,137 to $5,321,- 
540. There is little change in the 
other item. 
Report General Increase 
In his annu@l statement .to the 
shareholders, Sir Herbert S. Holt, 
resident, stated that notwithstand- 
oe the general depression which has 
obtai 
company has been able to show sub- 
stantial gains in every department 
of its business. Assets in estates an 
trusts under administration have 
increased during the year by ap- 


Year's SUTD. ceca 
Prev. SUTD. osses0 


.| proximately $9,000,000 and new faith 


Branches in five provinces 
London Toronto Hamilton Windsor 
St. Thomas Chatham we Regina 
Edmonton Vancouver ictoria 


o 
AA 
A 


/ 
S/4 wv 
CW 


custody business amoynted to some 
$32,000,000. The company was also 
appointed trustee under new bond 
issues totalling an authorized amount 
of $137,760,000. 

Earnings Record 


Paid-ap 
i *Profits 
$254,349 

273,329 

293,018 

336,195 
420,500 
523,220 
551,818 


ever 


a 2,000,000 14 

sees 2,000,00 
oTax reserve and subscription to hospital 
deducted. 1928: Div. Ist quarter, 44%, 3% 
uarterly: Capital stock was in- 


thereafter q 
creased in April, 1923. 


Smelt Catch is Valuable 
Smelts are little fish but the Cana- 
dian catch of 1929 was worth nearly 
$1,125,000, according to the Fisheries 
News Bulletin. Three quarters of the 
world’s smelt production come from 
Canadian waters, 


tersto corer 
oa a oe 


profit | iad been 


throughout the year, the}! 


Rate the year the 7 per cent 


_ Company funds total $7,145,878, an 
increase from $7,110,26 Office 
premises are carried at $2,000,000 
an increase from $1,775,000. Real 
estate held for sale is up from $276,- 
915 to $397,040. Principal and in- 
terest of mortgages outstanding are 
reduced in this department from 
$2,211,659 to $2,015,540. Agreements 
for sale are reduced somewhat, from 
$970,418 to $949,331. Conditional 
agreements for sale are increased 
from $475,604 to $566,454. Cash is 
up from $192,742 to $294,309, 

There are substantial holdings of 
government and municipa] bonds in 
the guaranteed trust account. Mort- 
gages in this department total $13,- 
884,254, compared with $12,667,283 a 
year ago. 

Following is the record of the com- 
pany in recent years: 

PROFIT AND LOSS ACCOUNT 
Years Ended December 31 


Net earningst 
Less: 


Less appropriations: 
Dividends 
W/o prem. & office equip. 


Surplus for year 
Add: Previous surplus .... 
Prem. on shares 


Less: Transf. to res. .... 


1. forward .... 

vAfter all management expenses, direc- 
tors’ and auditors’ fees, advertisi rents, 
and all other charges or conting 


359823223: 
$3; 


930 ... 3,000,000 +400,803 
*After deducting taxes and equipment ap- 
freoetations but ore writing off prem- 


On average capital. 
Thfter” deducting t mam tion for office 
premises. 


BRIT. MORTGAGE 
REPORTS PROFITS 


000} business, in which field Lake of the 
Woods extend 


445 | excessivel 


10c a Copy; $5.00 a Year 


Radio Licenses Issued 
Gain By 11.4 Per Cent — 


Private radio receiving lic- 
enses issued from April 1 to 
December 31, 1930, in Canada, 
total 472,531 as compared with 
424,146 in the entire preceding 
fiscal year, an of some 
11.4 per cent for the year to 
date. Substantial increases are 
shown in each qeeriees with 
the exception of Saskatchewan, 
Alberta and the North West 
Territories. Saskatchewan 
with 29,709 licenses issued 
shows a decrease of 9.8 per 
cent and Alberta with 21,433 
licenses issued is only 46 
a below the 1929-1930 


tal, 

Quebec has shown the larg- 
est proportional increase 
licenses issued with a gain of 
20.8 cent for a total of 
86,724. Ontario still remains 
far in the lead with 238,504 


licenses nting an in- 
crease of 125 1 r cent over 
the 1929-1930 . Mani- 
toba has increased 13.4 
cent to 29,972; New Bruns 
Boolian 18 per ome tases 
ce 
and Prince Island 13.1 


per cent to 1,115. 
ed its activities on a 


wide scale a year ago, has been FIRST DIVERSIF IED 
keen and there has been}! ~~ PASSES PREFERRED 


little profit for the milling compan- 
ies from their stake in the business. Three Fairhall Companies 
Now in Dividend 


Early in 1930 the company formed 
pa a ES A 
e ca 8 i 
western cha : ¥ oe 
' From Our Own Correspondent 


in of bakeries. These 

comprised 9 units operating in 
pened. cities in the west where| yonTREAL, The quarterly divi- 
dend due January, 1931, on the pre- 


ae eae have been sub- 
s y depressed. ferred stock of Diversified Standard 
Securities, Ltd., has been passed; A 


Has Noteworthy Record 
Lake of the Woods’ dividend record | aividend at the rate of 8 per cent}. 
has been paid on this $25 par value 
‘ 


has been noteworthy. Preferred pay- 
ments have been maintained since 
incorporation of the company in 1903 | *°ck sinte October, 1927. 
and a dividend of 8 per cent was 
paid on the common in 1904. Since 
that date aisbursements have been 
steadily increased. 

Following is the dividend record on 
the common shares: 


LAKE OF WOODS 
OMITS DIVIDEND 
COMMON STOCK 


| Face of Difficult 


Conditions 
From Our Own Correspondent 

MONTREAL.—After maintaining 
an unbroken dividend record for a 
period of 26 years directors of Lake 
of the Woods Milling Co. have 
decided to omit payment of the 
quarterly dividend of 80 cents a 
share on the common stock which is 
due in February. The regular divi- 
dend on the preferred stock has been 
déclared. 

Omission of the disbursement on 
the 148,000 shares of common was 
not unexpected. The shares have 
declined marketwise from a high of 
€7 in 1930 to current lev of 
around 14 while the last annual 
report of the company showed an 
excess of current liabilities over 
current assets of $332,080 at Aug. 
31, 1930. 

Though exports of flour during 
the current crop year have shown 
improvement as compared with the 
same period a year ago, there is still 
room for considerable betterment. 
Further, competition in the bakery 


Omission of payment marks the 
ing of all preferred dividends on 
of the Fairhall com S 


Securities 
and Third Diversified Standard Securi- 


ties. 
Obtain Wide Scope 

While the first two of these units 
formerly confined their investments to 
securities of the Standard Oil Co. and 
subsidiaries, authority has been ob-j} 
tained permitting them to invest their 
funds in securities of all companies 
and the three concerns are now opér- 
ome as investment trusts; 

e 


Stock 
Bonus div. 


1910 errr ereeeeeeee 
1911-12 incl. eeetee 
1918 see eeeeeeeeree 
1914-17 i 

19 


erreeee eeeeeee 


Capital Reserve Increased |: 


by $170,000 to Total of 
$1,000,000 


British Mortgage & Trust Corp. 
Stratford, Ont., had net earnings of 
ger for 1930, compared with 

155,975 for bee 6 yelege year. The 
latest profit is 19.1 per cent on the 


id-up capital of $782,700, com- 
tal |Paned wich 


ared .2 per cent on the capi- 
fal « oe outstanding at the 
end of the previous year. 
te been increased from 
$830,000 to $1,000,000, through an 
appropriation of $170,000 from profit 
and loss account. Of the 006 
available for distribution, $76,697 
was carried forward from 1929, and 
$96,640 was premium on capi 
stock sold. e earnings as shown 
were after all charges, includi 
$16,087 provision for Dominion 
pro taxes. 
Avgotet New Director 
Dividends of 12 per cent plus 2 
cent bonus were continu ¥ 
W. Baker was appointed in the 
year as a director to the vacancy 
caused by the death of J. W. Scott, 
who died in his 95th year. Mr. Scott 
a director from the incep- 
po A TE hl 
en m 
' Annual meeting has been called for 


February 12. 
ts up from $7,403,- 

assets are Ths ettaten, de 

t ts now are . 
partment asse eno ‘378. 


compared with 
Geaveas nvestment receipts 


capital 
premises are carried at $54,788, com- 
ared with $30,000. Principal and 
nterest of mo are $8,000 
eater, the total now being $1,908 
48. Holdings of er bo: 
at. $64,014. 


are virtually uncha‘: 


2,500,- ; 


Following is th 
company in recent years: 
Earnings Record 


782,700 
deducting 


ises. 
d Pry Capital 


reased during year. 
Tyres 910,000 profit on sale of for- 
mer office premises. 


Hudson Bay Mortgage 
Earns 4.7 Per Cent 


Hudson Bay Mortgage Co., Van- 
couver, for 1930 reports earnings of 
4.7 per cent on its preferred and com- 
mon stock $102,720, of which $62,200 is 
in 7 per cent cumulative yeeieesee. In 

ividend was 
aid in respect to the previous year. 
Total net earnings of $4,828 are com- 
pared with $4,837 for the previous 
rear. 
, Cash now totals $2,499, compared 
with $1,301. Mortgage loans amount to 
$98,200, compared with $96,650. Prop- 
erties are again carried at $12,142, but 
the reserve against these has been in- 
creased from $560 to $700. Total assets 
are $112,890. 


Paid-u 
Year Capi 
$102,720 
102,720 
102,720 


Profits 

$4,879 
5,097 . 
4,837 . 


tal | the year. 


+On old stock of $100 par value. 
*On new stock of no par value. Old stock 
split three for one. 
The mill indus 


upon to face the most 


ae ca “commen dividends of. the 
three, wisien wane 9050 Na: T at Soa 
cl tandard, were’ suspended in April, |’ 


in its.history last year. With Cana- Ce ae 
dian ‘wheat-held or higher prices, Glove and Mit Production Down . ber, 80. 

illers found leather glove and mit industry during | Net esr ---vavecssenns S821; 
1929 in the annual report on the in- SEABED. Ws covoncens cdace 
dustry. just issued by the Dominion Bond 
Bureau of Statistics. From 1924 te Sin fund ‘siccess 

ere was m rogress - fund sescescescene 

mindting in record prodeetion in the} *Be- ooo sosmeanpns cent ts 
Bab ath onorneits™ 
eeeereeerece 


was called 
period 


market. Then grain 
with a subsequent akees lees on 
milling com es’ inventories. 
Lake of the Woods did not escape 
unscathed. Though were 
sufficient to take care of preferred 
dividend a disburse- 
ments of $4 on the common 
resulted in a 


ments remained the same in 
at 49. on was 
dozen pairs with a total val 
er et 
ozen pair valu n 

Volume and value of uction in 1929 
was ahead of that.of and preceding 
years, 


latter year. The number of peianliee: 


Seeseeseergsagee 


Prev. surplus eoevesconed 
Bal. carr. for'd ...0-+<,++ $51 


. A of , 
brought forward into the current ne , 
fi period. *Advertising and sales 


eR Oe 


The National Life Assurance Co. | 


of Canada | 


Head Office + Toronto 


BOARD OF DIRECTORS 32nd Annual Report 
RECEIPTS 

Net Premium Incomecsecensmmercemenes 

Interest, Rents, etc. am  - $71,916.26 

Other Receipts..... 


_ DISBURSEMENTS 


Taxes 


Expenses, Dividends, Salaries and Commissions - 707,891.75 


5 1,844,348.10 
Sees 


Net Invested and other Assets _-cwsmem~ $10,621,788.55 


Total Reserves and other Liabilities... 9,937,940.87 | 


Surplus (including paid-ap Capital of 
$250,000.00) 683,347.68 
Insurance issued during 1930. $11,285,277.00 
Insurance in force, December 31st, 1930... $61,079.186.00 


The soundness of the investment policy of the Company was never more graphically demonstrated then during 
the past fifteen months of commercial and financial depression. Over 70% of the Company's investments ase in 


Government and Municipal bonds which, instead of being unfavourably affected by general condition, have shown | 
a substantial appreciation over their book cost. It is gratifying beyond measure to be able to state thet there is || 


todzy set a dollar of interest or principal everdue or in arrears on any invesiment of the Company. 


wees 


Payments to Policybolders during 1930...» $ 1,100,313.88 | 
36,642.47 


Lee eis lint. i Colac arte a 
P 4 ¢ oe A 7 é fi a j . 


say 


s743i4gs 1 


$2,362,199.73 |B 
<== | 
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WEEK’S CAN ADIAN © STOCK 


~ QUOTATION 


__ Dividends Raaiead 


Montreal, Toronto & Curb Stocks | 


Members: 


; 


Montreal Curb Market 
New York Curb (Assoc.) 


Ys 


Amer. Commonwealths Pr, “A” pf. 


Sas 


Chicago Board of Trade 


ae King St. W., Toronto 


Dominion Foundries & Steel 


STEEL PLATE 


nue 


Elgin 5381 


Limited 


GUELPH 
WINDSOR 
KITCHENER 


STEEL FORGINGS 
STEEL CASTINGS 


For Every Purpose 


Ontario 


2 Youeteiterest return may be anywhere from $15 


: ie 


per annum 


upon where the $500 


it Canada Trust Company G teed 
vad ite in a Canada Trost Company Guiaranteed 


Range Fete tet 
1931 |, 2 
High Lowlg ious) 
12% 8%! >». JAbitibi, c, ..... ! 
xl10 06=—:108 | evel Dow pref. ....! 
46 89%,| 14.28] Do. pref. ....| 
.-- [Agnew Surp. c..] 
7.96] Do. pref. ....! 
-+ Alte, Pac. Grain] 
ee-| Do, pref. ....] 
-:|Amalg. Eng. ...| 


16.66 Do, pret. ... 
-- |Anglo-Nor, Hold. 
nes Co cece 
Do. pref. eee 
12.50] Assoc, Brew. ... 

10.29} Do, pret. e- 
16.00! Assoc. ‘Can. .... 
eee “Poe Sugar . 
Do, pref. 


Sei ee -3+ age 


6.89/BK. Can. Nat...] 
278 |12+2 4.84|Bk. of Montreal! 
315 | 16 5.00/Bk. of N. Scotis} 
217 +|12+41 5.60/Bk. of Toronto.. 
21 Barcelona 


$55. .£ 


15.88 Blue Ribbon Cp. 

9.70] Do. pref. . 

_ Brant. Ca. pf.. 
Brazilian 


deh teens & Distil.. 
wen 1% Amer. Oil. 
. B.C. Packers .. 


Do, _ pref. 
5.56(B.C. Power 2: e- 
B.E. Steel ..... 
«e-} Do, Ist pref.. 
---| Do, 2nd pref.. 
19.50)Brompton . 
.|{Bruck Silk Mills 
8.33|Buildin Prod, . 
6.97|Burt, F. N. ... 


4.13|\Calgary Pr. .. 
10.71\Can. Bread .... 
7.38] Do. pref. (A). 
8.28] Do. pref. (B). 
1 9.75/Canada Bod .. 
ws jones Comment eee 
9.80|\Canada Dry 
-» Cam, Forg.” cA)" 
veel Do. (B) «+. 
8.00} Do, pref. .... 
10.71\Can. Malting .. 
- m. Nor. Pr. . 
eae Paving 
sas Do. pref. .... 
ee lGane Perman. .. 
-+-\Can. Pr. & Pap. 
-|Can. Steam. . 
Do. pref. 
didlo Vinegar 8 
5.71;Can. W. Cable.. 
253,148%6 eee oo CB) vesce 
Can. Bakeries 
7 9.72 Do, * #68 
aH te Bester 
n. 
7.14\Can, Bronze . 
6.36) Do. pref. .. 
7.61'Can. Canners .. 
one Do. Ist pref.. 
billca er aR 
n, 
6.93 
+=-(Cane innese 


7.8 Can. eee e- 


Sree «3. ls MWedegage QO 


; ie 


aasea CObo+ goer eo © © bee 


Oar Qr-.g 


nd. 
“Isl 


| Jan.19 ——Jan, 26—— 


l(or last) High Low Close 


10 
44 

8 
87 


169 « 
289 
320 


65 
143% 145% 143% 146% 


Bly 
"1054 


WEEK ENDING JANUARY 26 


Week Ending 


x50 50 
“s x91 1% 
40 ‘ 120 

90 


10 9% 10 


ee 
. atten: Ie ale © =3s 


ivd. 
Range te Yield 
1930 in % 
High Low/$ Jan. 24 | 


0 
0 


aa 


’ 


| Close 
(or last) H' 


eee Mees Coll, .| 50 eo. 
Do. pref. «of 91 
.|Hinde & Dauch. 5 
-|Holt Renfrew .. 
2.71 Do, pref. 


11.11| Humberstone ee 
en (A) 


‘ st 20 
8.69|Hydro Electric .| a 


12-+1 5.79\Imperial Bank . 


17%|50+50c 5.51\Imperial Oil . 


3ie 


170 16944 169% 
200% 288 288 
821 318 318 
232 230 ©6280 


+ RR QA 


Sx. nae 


an 


; = 
. — “—* «© oa 


"i% “7 
24 24 


41% 42 

, 1% 146 

7 

10% 

124 

92 

32% 

67 

76 75 76 
14% 13% 14% 
106% 105% 105% 


2i2 


Petites 3 arnt 


212 209 
3% «2 
5 

16 
19 
66 
30 


gore 6.77)/Montreal Loan . 4 SS 
3.2 


a 

3.68|Imperial Tob, x 9% 

8.69/Int. Hyd. E., A.| 2 
6.98\Inter, Mill, pf..j 101 
6.81| Do, Series A.j| 88 

6.55/Inter. Nickel ../ 14% 
10.00\Inter. Paints Aj 10 
---\Int. Pap. & Pr. s 

eee Do, ' » ecces 34 
85 


Do. 
. Int. Pap. pid... 
6.66\Inter. Pete. ...| 142% 
-|\Inter. Power ... a: 


oe@g 


10.00 Do. pref. ...-| 69 
0.89]Int, Ue. (Aj.-| 34 


2.50\Jam, Pub. Ser..| 40 
6.54] Do. pref. ....} 107 


fa gg od es ** 


4) 
9.58} Do pref. 3° 
King Ea. Hotel. 


‘| 3 
18 

° a 

-|Lake § Corp. 

6. 34)Landed Banking 181 

7.40|Laura are! 

8.33 wy pr ase 


a Do, 
s0lLoblaw. (A) ..- 
$951 Do. (Bye... 
-+-(Loews, London 


-[tiecisin. Steel . 
7. "36 Tef. ..++ 
Pr. 


70 


Do. pref. 
---|Mexican L. & P. 
Do, pref. .. 


Do ee 
Sas (Mitehell Robt. ° 
«+ -|Monarch a é 
-| Do. pref. 
6.3i|Montreal Cot. ° 
7.00, Do. pref. ..+- 
Montreal Ex. .. ee 
...|Mont, Is, Pr. .. oe 
2.65|Mont. L. & Pr.. 56% 
6.53/Montreal Tele. . 
6.06/Mont. Trams. 165 
17% 
105 
(Mt. Royal Hotel 
e+e} Do, pref. .... a2 Ow 
|Muirheads .. .«. 5 3 
12.58} Do. 


Do. pref. eee 6 

5.61|Nat. Brew. ...-/ 28 26% 

5.64) Do. pref. ...- 31 
Nat. Brick ...; 3 ¥ 

18.78! Do. pref. ....| 19 ! 
et. . mee * 50 

q 33)Nat. Groe., 

5.79|Nat. Steel 


sas i 


* 
oe 
ee 
** 
ee 


165 165 
17% 17% 


104 


“im 

° 
28 
31 
50 


Week Ending 
Jan.19 ——Jan. 26—- 
h Low. Close 


Industrial Stocks Bid Asked 
Andian Nat. Corp.. 25.00 28.00 
Border Cit. Htl. pf. .... 20.00 
Brand.-Henderson 
79 ey 87.50 95.00 
3.00 


, 12.50 
4.00 


63.00 
13.00 


75.00 
21.00 
10.00 
33.00 
24,00 
98.00 


9.00 


2.00 

‘ c. "Pulp & Paper 
7% pt Perr 
Canada Biscuit pid. aoe 

Can, Crush. Stone 
pfd. 60.00 
Can. Dom. Sugar c. 15.00 
Can. Machinery c. 6.50 
Can. Mach. 7% pf. 23.00. 
Can, Packers c. .. 19,00 
Can. Pack. 7% pf. 95.50 

Can. Wire & Cable 
616% pid. w.w..101,00 


Can. Indust, ¢. “A” 130.00 165.00 


% Can, Indust, c, “B”.130.00 165.00 


104 


‘3 
6 
28% 

31 


50 


Si 


Can. Indust, 7% pf.118.00 123.00 
Can. Westinghouse. 73.00 80.00 


8% 
pfd. ++ 46,00 52.00 
Ciifton Ltd. . «++. 128.00 
we 
18,00 
2.00 


7.25 
Dom. Mfrs. pfd. .. 76.00 .... 
Dunlop Tire 7% pf.100.00 105.00 
Eastern Car 6% & 61.00 75.00 


Goderich Elevator. 15.50 18,00 
Greening Wire 7% 

PEE. cccccces «+++ 04.00 100,00 
Guardian Realty pf. 65.00 .... 
Inter-City Bak. c. 45.00 60,00 
Inter-Proprie. “A”. 30.00 34.00 
Loew's London c.. .80 1.80 
Loew's London 7% 

BEES Ses coeds a-. 2,00 
Milton * Brick pid. .... 

Nat. Grocers c. .« 1.10 
Nat. Grocers 2nd 
7% pid. ..-+++- 48.00 
Para. Kitchener pf. 25.00 
Para. Oshawa c. . 11.00 
7 Paper 

1% pid. ..e..+++ 90.00 
Sivas Grain G4% 

«+2 85.00 
12.50 


84.00 
35.00 


83.00 


26.00 
60.00 


Service Stations 

“A” pfd. ° 
Stand. Clay Prod. c, 27.00 
Stand. Fuel Pfd. 


Bonus 
Supertest Petroleum 
“B" pfd. 19.00 
Toronto Bal} Club .... 
Toronto Brick pfd. 68.00 
Ee new eee eens 
oronto rpet 

-100.00 112.00 


pid. 
Toronto Elevator 

7% pfd. 90.00 
Toronto Housing c. 30.00 40.00 
United Amuse. “A” 25.00 
Western Grain pfd. ’ 


Canada Nat. Fire. 


Bid Ask 
Fire Insur... 80.00 90.00 
26.50 


27.00 


Can. 
Capital Life 20% pd. .... 
ba ag Life 


"+e @e06 


10% pd. ... 
Confed. Life 20% 
40.00 $00.00 


pd 
Continental 20% pa. 70.00 80,00 
Crown Life .....275.% 380.% 
Dominion Fire +. .106.00 130.00 
Dom. of Can. Gen..240.00 300.00 
Dom. Life 50% = 325.00 425.00 
a Life 30 


Great West Life. ..460. 
Guar. Co, of N.A,.240,00 
Imperial Life ....400.00 460.00 


Manufacturers Life. 340.00 380.00 Can. = 


Monarch Life 10% 

pd. seeee 80.00 40.00 
Nat. Life 25% ~ 105.00 125.00 
Sask. Life 10% pd. 18.00 23.00 
Sovereign Life 25% 
Sun Life ....... 
Western Assurance. 45.00 65.00 
Western — 20% 

pd. . «e a 19.00 
Trust & 


Br. Mige. & Trust. 210.00 nee 
Can. Gen. Invest. 

Tr. 186 secoes 
2nd Can. Gen, Inv. 


92.50 

Deb, & See, 5% pe. 68:09 78.00 
a & Ont. Inv. 

Par $50 ....--+6 70.00 

ins Loan & 

Sav. eeeeereeeeee 


London & Western 


Trust 
“ao ~ Loan & 


Traders Finance c. .... 
Trusts & Guarantee 87.00 


* 125.00 150.00 


Ca 

Can. Light & 7 & eeee 

Can. Northern Pwr 
cesveseesenelO6.00 107.00 


pf 
Can. West. “Nat. 
aon LH & P ee 88,00 95.00 
d. sacccsoreces ” 95.00 100.00 


oes 94.50 99.00 


34.00 


Active Current Bond Prices 


January 26, 1931 


Dominion of Canada 5% 
Dominion of Canada $i 
Dominion of Canada see oocee 


Seboqacoeree 


460.00 575.00 Can 


Do., ist pfd. 
Da, 1st pfd, CCCP RCH OHO Ee 
Dei, 3nd pb. secdececece ocens 
Assoc. Gas & Electric, Class “A” 


sere teeeeseree 


8 
i 
SRRK 


Bk. Canadienne Nationale ...... 


Calgary Power, pref, ......ssss00 
Can. Investors .....s.6+6 sossees 
Bronze, COM. ...-+sseceeee 
cone invest. pfd. sso 


Wee eeeereeeseeee 


ewer eeeneee 


Ceereeeereeeee 
*eeereoee 
sereeere 


Can. Bank of Commerce eeervee 7S 


Canadian Oil, 


Sand, pfd. eee 


r Invest., pfd. 
Dominion Tar, pfd. ....+.+s 
Eastern Theatres, pfd. ...-«ssee 
East Kootenay Power, pid. seer 
Eastern Dairies, com. ...scsseee 
Eastern Theatres, com. ......++ss 
ome oe S Wite, lst pid. seca 
“a” pref. eee ere ereeeoe 
Federal Grain, pref. ...cescesses 


ak 


oy 


eerersereoee 

sreeeeeee 

tyre Mines ......scsseecee 
Montreal L. H. & Pr. saeeereeee 
Mansfield Theatre, eeeeoece 
MacKinnon Steel eeeecescee 
Ontario Equitable Life seeeeeeee 


Ontario Steel Products .soscssess 


+ eee serene 


Sd 
1m 


ss 


re 


A ee eae Mead 

pect erect 
Southern Can. Pr. com. ....++-< 
St. Lawrence Fleer, eeeceerd 
Do., Class “A” pid. .......000 
MDa. Chet Sct cncoesserss 


Tr Creer eeere 
Teck" Huss Serer neeree 
Ww frymen Co-op. 


i 

$f 
fec| 
ir| 
i 


g: 
g: 
. 
>. 

* 

Ch pe et pe 


ae 
& 


~ 
i nt ee 


Lit 


British Col... & 
Manitoba eee 4 


e. 


zstiaf 
Sees 


a 
Paes 


PEPEPES SERRE 


3: 

=. 
: 
: 


Sabra a: 3 


SEREPOPEER ES 
$e ia 05 Goce teh rss an" 


n 
ats 


eee 


sisted RR ; 
sierpiapeeane 


Hh 
Hp 


niet 


see 
PPPS 


. 
. 
* 
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5% 
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RERPERPESSESRESRPE TERR EEERE 
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Regeeeviite 


ERSTE RTERTETE 
Stee SeaenonehnEe sts 


i 


Beas 


- sll eulion! 


x 


? 


REFEREE EERE 


i 


oo on kL 


” 


F 


e 


‘mo 


EESESEESEF 


Dominion of Canada 414/46 Coeeerrseeseee 
by N. > AUG/DA cccccccccvceecesesensese 
~ Ne BR. 6/64 «2.000. Feet eeewerreeernroe 
&: N. R. 5/69 ereeeeeeeeeseere 
Cc. N. R. 4%/ eeeeereeereree 
Prov, of Ontario 414/44 .. 
Prov. of Ontario 5/48 ceweeeeee 
Prov. of coe a 4%/70 eeeeeere 


-'Can, Cottons 


é 
Frew 


4.64/Ogilvie Flour .. 
5.60] Do. pref. «+. 
3.00\Ont. Eq. 10% p. 
6.08 Ontario Lean .. 
-{Ont. Bilkalg « Pe 

12.80 nt. Steel ..... 
6.66) Do. pref. 

.-- Orange 

12.38; Do. 

Do. (B 
6.12/Ott. L. i. & Pr. 
6.31| De Do, erat, jess 

Traction ** 
5.88|Page Hersey ... 
- Paramount « «+ 

-\Paton Mfg. ..-- 


*- «--|Pelisslers 7’ 


¢filPenmans. si ets 
ée Perfection * Glass 


eis6|Phote Eng. 


* AASs: at: 


uti 


Sebes 6 V6 é 
Abitibi Power & co 5/58 ..scee 
Algoma Steel Corp. 5/62 gitteseees 
Argentine Govt. 6/58 Series “Bi elecece 
Bell Tel. of Canada Ist 5/57 teeeeeeerres 
Brazil VU. 8. Ext. 8. F. 61 /&7 eeereeceee 
British American Oil 5/ eeceeetoeeee 
Brit. oe ower 514/60 steerer eeweeeeeree 
Brit. Col. Telephone 6/60 ....ssceceseee 
Calgary Power 5/60 ....- 
ae heen iat ge, SF. o4/a ot 
a ‘0 
Canada Power & Paper 5144/58 
Power ist S. F. 5/49 . 
1.50 10.00/Can. Wire Box. ym ms aah Lines let and Gen, 6/4. cece 
..|Carling ane saesiport, Ales, 96 ve. C. N. Re Dom. Can. 494/65 «+. 0-0vs0+0 
Mac. A.. : eo /FO *P a7 . fea R. Coll. Trust 5/54 ....cesecceses 
Do. (B) +... ee F, és «--|/Postal Tele. .../ =; ee 7 ee ; Nal Ea 
12-43 4.99/Cent. Can. Loe pts es os 8.84|Power Corp. ..- c. F. Republie Bt Be F000: sohneseue 
Chem . 3.26 3.00 8.20 6,00} Do. pref. .... Colombia Repub. Ext. S. F. 6/61 .......- 
-\Cities Service . 17.25 17.25 17.25 -.;|Prairie C. Oil. Davies Wm. 6/42 ..... sataeves teil 
3.39/City Dairy ..... 590 tOC68t«éiSD $.70| Pressed Metals . aa 
Do. pref 5.06| Price Bros, oe fa one. ¢ 5/48 sseeeeeeee 
re * see- ** e* ee 0! nion uare rp. 
To ae ne 620) De Beet 00s Dominion Tar & Chemical Debs. 6/49 
. eee eer oJ ee D n: n ‘ex le N 
648 Cockanat seis 6.09|Quebec Power ..| 411 42 40 Duke Price Power Ist 6/66 ... 
cole, Ale ony f ee 6.66/Real Estate Ln..| 105, 106, 105 Eastern Dairies Conv. 6/49 ..... : 
7: pee eh pe 3 \ . ++ (Regent : 2% 2% 2% Eston T. Realty 5/49 .......+40. wa 
. 8% 1214 “9% ii abd Reliance ¢ 8s 10 8 8 | Foreign Power Secs. 6/49 . 
@ 13% i tel: % : . ‘| 35 16 16 26 | French Nat. Mail Ext, 8. F. 6/68 '...... 
1. es oe ee atineau Power Is Socccece 
12+2 5.00, Royal Bank ...| 279 280 278 Gatineau Power 8. F. Debs. 6/41 ...ceees 
8.38| Ruddy, E. L. Dp. 8844 83 Howard Smith Paper Mills 514/53 .....+. 
7.43\Russell Motor .. 2% .. 2 -» | Manitoba Power Ist S. F. 544/51 sseseess 
1.36] Do. pref. ..... 94 5 95 Massey Harris Co. Ist Mtge. 5/47 ....e0ss 
eos ; (Sarnia Br. (A). a u fear aaa = D. "aulke ee eeeeee 
{ gece at 7 ontre: land ower eteeeeeeee 
Sitio = Ea.. 2% 32 Montreal Power 6/51 ..csescctvsesveces 
ats Do. pref. ...+ 8815 8814 Montreal Tram. ist Coll, Trust s/t’. ecoe 
4.95|Shawinigan . -- 51 49, Montreal — “ se 
. Wms. « «- ‘ y ontrea]l Tram. Gen, 
Soa we —— -! Moodie J. R. 6/48 
21 20 Nova Scotia Steel & Coal lat 5/59 seeees 
<a ia Nova Scotia Steel & Coal 6 Deb. ...,.+-- 
91 89 Ogilvie Flour Mills 6/32 ar sesese 
8545 88% 
3 
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487/Can. Oil .... 
6.66) Do. pref. ... 
5.88/Can. Pacific ... 
«+-|Can. —— ee 
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11.7 “félcen Wi Wincties”” 
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Toronto .... 4% 
Vancouver . 4 
Winnipeg .. 5 
Wiridsor .... 5 
Edmonton ., 5% 
Calgary 
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Week Ending dasmany 1s 
Montreal Rate Yield “at * High Low 
Abitibi, ist Mtge 5 its ore ere 
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2% 
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Ogilvie Realty 634/52 ......seee0s ecdece 
Ontario Power Service 514/50 * asec eecsece 
Power Corp. of Canada 415/59 

Price Bros. Ist S. F. Series. “A” 6/43 ... 
Quebec ower Ist Mtge. Coll. S, F. 5/68 . 

Rio de Janeiro Trams 5/35 .......0+ 
Shawinigan Water & Power 414/70 . 
Shawinigan Water & Power 5/70 .. 

Simpsons 6/49 

Southern Canada Power Ist 5/55 . 

United Securities Come Pree 514/52 

Windsor Hotel 614/43 . : 

Windsor Hotel 6/47 95 
Winnipeg Electric 5/35 . 98 
Winnipeg Electric 6/54 . 93 
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1953 
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Winnipeg Grain Prices 
for 1980, None recorded in mo 
Montreal) 


wt. Bonds ( 
War. Loan ...+5... 6 1931 4.05 191.05 100.80 .,. 
— saccccsseses & a oC os —s 108.10 1 - 
ecoee & 1 08.50 
Do eccrrsescses G2 ipsa 448 10848 103.30 108.95 10890 1081 
Peecereresee 1987 4. 15 108.00 107.75 107.55 107.78 % ai 3 
1940 4.50 100.25 100.15 99.40 100.15 48 
1948 4.67 104.10 104.10 108.75 104.10. 
1944 4.48 100.25 100.25 ..... 100.55 
refund ..... 4% 1946 4.48 100.25 100.40 ..... 100.45 I 
renewal ... 5% 1982 445 102.00 101.75 101.56 101.85 


Stock 


Week to January 27 
Open High for leet 
‘an, 71 weekk Jan. 27 
56 
wee 
eeree 4 08 


Winnipe: 
January 19 

Beaver Fire oe 517} Hi Investment 
eeeeeeee ce ome in oe 
Beaver Lumber c. ... «> 19 Monarch Life wetees 
-_ Do, pref: .... ... «- 106 North Can. Mtg, ... 
Can. Amer, Trust shs. «. ae Northern eesee 


; , ” Ins. eeere se eevee 
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EARNINGS DECLINE 


__ OFFSET BY SAVINGS 
-. Gross Down 10 Per Cent 
But Net Off Only 7.12 


is Report 
Provincial Pa et earni 
ended tinion ao iben 
sufficient to take care of 


000 
liabilities. 


Markets Strong 


er 


Traders Watch for Turn 


Once again stock markets in Can- 
ada and the United States are the 
subject of sharp controversy among 
traders who believe or disbelieve 
arguments that conditions now favor 
an upward trend. On the whole 
recent markets have shown a strong 
tendency and the strength of the 


bond market is a further encourage- 
ment to all who trade in stocks as 
that is regarded as an inevitable 
pee to stronger stock markets. 

e collapse of a rising bond mar- 
ket in December acts as a brake to 
too much confidence but it is hoped 
that weak spots are now pretty well 
cleaned up. 

The psychological factors are 
those causing most concern. Though 
discouraging annual reports for 19 
from many companies and industries 
have apparently been discounted, 
there are many who believe that the 
cumulative effect of a series of such 

ad reports, and announcements of 
dividends being passed or cut, will 
ane een a On both 
sides, however, there is win 
belief that at present“ rices inves. 
tors will do w i from the long hold 
of view. It is simply a difference of 


.| View as. to whether buying can be 


done most advanta 

little later. ee 
For example, brokers and traders 

discussed at length during. the last 


t} week the probabilities for ' and 


to 

803 in 1929, ae 
C of oe over 1929. Un- 
Bis on increase from #7895 in 1929 
an © from 
8,909 in 1930. 9 


against International Nickel passing 
or cutting its dividend now being 

d at an annual rate of $1 a share. 
All agree that the dividend is not 
being earned, but nouepeays surplus 
is high and many feel that it could 
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pay for a considerable time without 
materially altering its strong posi- 
tion so long as s come any- 
where near the amount necessary. 
Most traders also expect a sharp 
increase in earnings when business 
gets brisker and a still sharper in- 
crease when world demand for cop- 
per causes a higher price. 


Brazilian Traction, now 

wees eeeee also draws inter 
ested eyes of people who are looking 
to the long view. They find that 
they have to bank on Brazil as well 
as on Brazilian and present prices 
and earnings (though in milreis) 
leads many to think it worth the 
risk. Others are waiting. 


The stock market is in a waitin 
attitude toward many stocks, an 
they will be easy to move when busi- 
ness trends become more evident. 
Feeling is generally more confident 
that the bottom of the depression has 
been passed and that later reactions 
will not be as violent as those of 
1930 unless precipitated oe 
and eee disturbances of 
moment. In Canada, however, a 
sober attitude is best until a definite 
improvement in the plight and pur- 
chasing power of farmers is evident. 


New Branch Factory in Canada 


Patons and Baldwin, of Clarke Bridge 
Mills, Halifax, Ene. and Alloa, Scot- 
land, spinners of knitting yarns have 
purchased a three-acre site in the 
township of York near Toronto, on 
which a‘large mill is to be built, This 
firm is a post-war undertaking, being 
registered in 1920 to amalgamate the 
concern of J. & J. Baldwin and Part- 
ners, Ltd., and John Paton Son and Co. 
Its authorized capital is £5,000,000. 


Francs 
Close 
3.91 11-16 
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3.91 18-16 

- $.9113-16 
3.91 13-16 . 
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THE FINAN 


MORE BANKRUPTCY 
FOR’ STIMSON COS. 
DURING LAST WEEK 


Commerce and Transporta- 
tion, Marine and Grand 
Central Market Build- 
ings in Question 


Default judgment has been grant- 
ed Frank Fox and Francis T. Pender, 
of New York, against Frederick 
Graham Johnston, president of G. 
A. Stimson & Co., for foreclosure of 
an $850,000 mortgage on the Com- 
merce and Transportation Building 
in Toronto. The total amount, in- 
a principal and interest, is for 
$872,562, 


It will be no surprise to readers 
of The Financial Post that judgment 
is made against Mr. Johnston per- 
sonally as the information that the 
mortgage had been eae by Mr. 
Johnston personally has been given 
repeatedly when questioning the 
investment value of the 7-per cent 
peated stock of Commerce & 

nsportatijon Building in these 


ent 
is computed to February 1, 19381, at 
12% per cent from July, 1929 when 
the mortgage was renewed. it was 
originally made out in February, 
1928, and the interest rate was 
raised to 12% per cent when Mr. 
Johnston did not meet principal due, 
The building, papers show, is in Mr. 


Johnston’s name and first mortgage 
was taken on it. 


Grand Central Markets, Ltd., Yonge 


columns, Interest in the ju 


Street, Toronto, another grandiose|ed D 


ject of G. A. Stimson & Co., has 

m declared bankrupt ori the peti- 
tion of E. P. Johnston, brother of 
F. G. Johnston, who claims $12,800 
for moneys advanced. Petition has 
also been filed by the Frontier Con- 
struction Co, against Associated 
Development, Ltd., another Stimson 
subsidiary. Another petition by 
Henry Wilkinson for $2,100 asked 
that G. A. Holmestead should be 
appointed custodian, but the view is 
expressed by other creditors that the 
best results for all will es be 
attained by having all the S n 
companies “under one custodian who 
could form a const ve scheme 
instead of various solicitors and 
trustees sniping among various com- 
panies, trying to get one against the 
other, and causing tremendous con- 
fusion and litigation.” 

In Vancouver also the Marine 
Building is in question. Suit has 
been filed for 000 against the 
Stimson company by Thomas Mur- 
doch, Ramsay ps and Arthur B. 
Walsh, New York, making their 
claim as trustees under a mo 
made in January, 1928. 


NORDON ISSUES 
INTERIM REPORT 
ON OPERATION 


Outlines Exploration Re- 
sults in Various 
Fields 


CIAL POST 


Twin. City 
Costs Lower, 
Net Higher 


Twin City Rapid Transit common 
8 is week rose in the market 
from 9% to 12. The company is do- 
ing better. The $2 dividend is in 
scrip which is marketable at about 
half its face value, 

The last published figures are for 
the first nine months of 1930. It is 
pa that the figures for the 
ater months are soon to be avail- 
able and that the market is antici- 
pating a favorable statement. — 

From an unofficial source, it is 
understood that the net has been im- 

roved for November, December and 

anuary by the reduction in taxation 
assignable to operations, and by the 
reduction in operating costs due to 
the institution of one-man cars and 
other economies, 

Net earnings at the moment are 
estimated to be at the rate of $4 per 
share per year. 


HERSEY PROFITS — 
_ REPORTED TO BE 
$10.25 PER SHARE 


Further Plant Extensions 
Rumored for 1931— 
Report Soon 


It is understood that the report of 
Page-Hersey Tubes for the year end- 
ecember 31, 1930, will show 
profits of about $10.25 per share, 
compared with $11.29 for the previ- 
ous year. The company’s bi og 
sppepts usually in the first week of 

ry. 


Working capital, it is reported, 
will be better, although the company 
has been seenene cash ly on 
lant extensions. Further plant éx- 

nsions are said to be planned, but 
there is no confirmation of this re- 
> The company is understood to 

in a favorable position as to the 
tariff, as it has endeavored to de- 
velop business on a large scale on 
items on which there is a fair amount 
of protection. 

Despite the increase in the actual 
value of the plants, it is reported that 
the plant account as shown in the 
balance sheet about to be published 
will show little if any increase. 

Page-Hers has increased its 
common dividend every year since 
the organization of the present com- 
pany in 1926. Although the pres- 
ent earnings are reported at more 
than double the current dividend of 
$5 there are no predictions of an 
increase in disbursements to share- 
holders in ‘1931. 


Trail Ore Receipts 

Following is a statement of ore 
received at the Trail Smelter for the 
period January 6Gth to 2ist, 1931, 
inclusive: 
Name of Mine 
Bell 
| Planet 
Union 


Locality 
Beaverdell 
Nicola .....sssees 
Lynch; Creek . 


52 
ere 22 
7 
Total Company ..vsses+++ 7,853 


seeeeeee 7,965 


An interim report by the Nordon ; 


Corp. just made public reviews the 
progress made by the sameeny in 
the on areas in which it is inter- 
ested. 


One of the more important develop- 
ments of the company has been in 
testing the Button Willow field in 
California at depth. This area is a 
proven gas field and the d test 
is to determine its oil possib 
The company has 700 acres in this 
field and has drilled at its own-ex- 
pense a test well to a depth of 6,583 
ft., passing through important gas 
horizons below 3,600 ft. 


Enters Agreement 


The com having exhausted its 
appropriation for testing this well 
has entered into an agreement with 
the Wiltshire Oil Co. to continue the 
test to a depth of 7,500 ft. In con- 
sideration Wiltshire is to receive an 
interest in the company’s holding in 
the area and, in event of commercial 
ae being reached, is to pay 

ordon $250,000 out of the proceeds 
of this production. 


The report says that disappoint- 
ment was met in the test on the com- 

any’s property in Midland county, 

exas, and that the well was aban- 
doned at a depth of 4,200 ft. 

On the company’s holding, con- 
sisting of 2, acres in the Semi- 
Tropic Ridge area of California, a 
test well is now being drilled by 
another company in consideration of 
one-half interest in the property. In 
Walsh county, Texas, where the com- 
pany holds a block of 800 acres, an 
agreement has been made to test the 


MERCURY 
PASSES DIVIDEND 
PREFERRED STOCK 


Invento Declines Re- 
sponsible—Hosiery Out- 
look Improves 


Mercury Mills, Ltd., directors have 
decided to defer payment of the 
regular quarterly dividend on the 6 
per cent preferred stock, which other- 
wise would have been eoree on 
February 1, 1931, “in order to pre- 
serve the strong working capital 
position of the company.” 


“This action is caused,” says H. G. 
Smith, president, in a letter to share- 
holders, “partially by the smaller vol- 
ume of business resulting from the 
generally depressed conditions, but 
mainly because of the substantial de- 
cline in value of raw materials, in- 
cluding wool, cotton, silk, etc. Al- 
though inventories of raw materials 
Scataning of Sonanigs ibearanenea 

nning of January, wi 
a material reduction over the previ- 
ous year, declines in the of 
these materials were sufficiently 
drastic to cause substantial losses in 
inventory values. 


“The company, however, is com- 
mencing 1931 in a strong working 
capital position, which it is felt de- 
sirable to maintain. 


did not become effective un 

in 1930 that little benefit was felt in 
winter trade. The outlook for the 
hosiery and underwear business, how- 
ever, is more hopeful than a year ago, 
and every effort will be le to im- 
prove the company’s earnings posi- 
tion during 1931. 

“Annual report for year ended 
December 31, 1930, is not available, 
but will be forwarded to you as soon 
as ready.” ’ 


Wilson Becomes C. G. E. Director 


W. J. Blake Wilson, Vancouver, has 
been added to the board of directors of 
Canadian General Electric Co. 


FREDERICK G. TODD 


Landscape Architect 
930 Castle Bidg.. MONTREAL 
- Marquette 9617 


ENVELOPES 


MACHINE OR MAND MADE 
PRINTED OR PLAIN 


Raxcexme a public service comparable 
in importance to its wholesale deliveries of 
power for industrial purposes, Canadian 
Hydro-Electrie Corporation Limited 
serves more than 19,000 homes, farms, 
factories and stores in areas adjacent 
to International’s Canadian water power 
developments. 


In southwestern Quebec and eastern 
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area on an acreage basis. 


In Canada, where the company 
holds a total of 175,000 acres, core 


Ontario, its subsidiary, Gatineau Electric 
Light Company Limited, now reaches an 
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a in 1931 to date. 
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VANCOUVER STOCK EXCHANGE 


“17 
06 . 01 
: 02 


Czeuaitons for Week to eyemy 21) 


Cork Province 
Cotton Belt... / 
Duthie, ...... 
George Copper 
Geo . £ 


Grandview... 
Intern, Coal. . 
Independence. 
Indian Mines. 
Jack Waite. .. 
RM Be ve caves 
Los. Ang. Van 
Lakeview... .. 
Lucky Jim.... 
Kootenay Kin; 
Marmot Gold 
Mohawk..... . 
Montana Mines. 
Morton Woosley . 
National Silver . 
— vtoe oe 

on Cop... 
Pionser Gold. 
Pee 
Porter Idaho. 
Premier Border 
Reeves McD.. 
Reno Gold.... 
Rufus Argenta 
Ruth Hope. .. 
Silverad:..... 
Silver Crest... 
Silver mith. .. 
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drilling has been under way to test 
the structure, and results are re- 
garded by the company as satisfac- 
tory. North of the Kelvin Sunburst 
field of Montana, and just across the 
International boundary in Canada, 
the company holds 18,430 acres and it 
was on this area that the principal 
core drilling took place. 


‘It has been the policy of the com- 
pany to geologize an acquire oil and 
gas acreage of apparent importance 
and then enter into agreements with 
others to test. This policy, in the 
main, is being pursued, and the re- 
port says that the company is still an 
exploration company, with promise 
of being a producing company on an 
important scale should any of its 
holdings develop large potentialities. 


Perfection Glass Change 
Is Expected in February 


Exchange of shares of Perfection 
Glass Co. for shares of the new com- 
pany, Provincial Glass Co., is expected 
to start some time in February pendin 
completion of audit of the affairs o 
Perfection Glass Co, as at January 1, 
1931. The exchange of shares will be 
on the basis of one share in the new 
company for each ten shares in the old 
company as ratified by shareholders at 
a meeting held on December 22 in 
Montreal. 

Under the plan of reorganization, 
Provincial Glass Co. has been incor- 
porated with an authorized capital of 
50,000 shares of no par value to take 
over the assets and liabilities of Per- 
fection Glass Co. The head office of 
the new company will be in Montreal. 
The purpose of roorgenisanes was to 
place the company in a more satis- 
factory position by reducing the num- 
ber of outstanding shares and writing 
off patents formerly carried by the 
company at $900,000 which have little 
or no present value, 


area of 
with an 
Over 1,1 


more than 5,000 square miles, 
estimated population of 250,000. 
00 miles of transmission and dis- 


“tribution lines serve 126 municipalities, 
while more than 2,500 farms are included 
among the Company’s customers. 

_ Residential use of electricity as evidenced 


by sales 
the Com 


of domestic appliances through 
pany’s retail stores, and by kilo- 


rapidly increasing in this progressive area. 
Industrial activity in the territory served 
by the Company is indicated by the wide 
diversity of products manufactured, in- 
cluding flour, lumber, tobacco and shoes, 
furniture, ice, foundry castings and dairy 
products; clothing, cement, toys and pulp 
and. paper products of almost every 
gi as : 


What International Paper and Power Company is, who owns it, what 
are its policies and where and of what nature its undertakings, is being 
told in a series of advertisements, ef which this is the eighth. 


errr 


INTERNATIONAL PAPER and POWER COMPANY 


CANADIAN 


INTERNATIONAL PAPER COMPANY 


NEW BRUNSWICK INTERNATIONAL PAPER COMPANY 
RIORDON SALES CORPORATION LIMITED 
SAINT JOHN RIVER POWER COMPANY 


GATINEAU 


POWER COMPANY 


CANADIAN CORPORATION LIMITED 
GATINEAU ELECTRIC LIGHT COMPANY LIMITED 
CONTINENTAL PAPER PRODUCTS LIMITED 
INTERNATIONAL FIBRE BOARD LIMITED 

NIPIGON CORPORATION LIMITED 


INTERNATIONAL PAPER AND POWER SECURITIES LIMITED 
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imperial Bank Gains 
$4,000,000 In Assets 


‘ Acquisition of Weyburn Se- 
Bank will bring the 


of Im Bank 
tel $159.800, . 
000 in assets 
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‘This is the first buiid- 
ing of its type which 
combines a large gar- 
age in connection with 
it which will more 
than take care of all 
the requirements of the 
tenants. 


The building’s utility 
and beauty, and its 
thoroughness of con- 
struction, again demon- 
strates our capacity to 
fulfill your building 


1414 Drummond ites . 
Street, Montreal 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto, j 

Please send me The Financial Post for the next year 
(52 issues), this to entitle me also to obtain by letter, 
whenever I wish, a personal reply to enquiries regarding 
any Canadian investments in which I may be interested. 
I enclose $5.00. 
Nante .... 
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some 45 are members of the 
The directors control sufficient: 
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sively composed of agriculturists it 


Angust, 1980. Desire on the part of 
the remaining major shareholders to 
be relieved of business responsibili- 
ties is stated to be the cause for the 
sale. Mr. Bennett, in announcing the 
government’s consent to the agree- 
ment stressed the prudent and con- 
servative management which the 
bank has had and particularly men- 
tioned the services of H. O. Powell, 
the genera] manager of the 

Faced Difficult Conditions _ 

While the bank is in a sound posi- 
tion it has undoubtedly been affected 
by the difficult agricultural condi- 
tions in the west. The bank is en- 
tirely dependent upon the agricul- 
carat community since there is no 
manufacturing and little commerce in 
the territory which it serves. De- 
mand deposits have fallen off to 
$858,186 as at November 29, 1930, as 
compared with $1,367,977 on Decem- 
ber 81, 1929, and savings deposits 
were down to $1,567,412 from $2,- 
588,022. The total of deposits of both 
classes was the lowest point reached 
in many years. 

While assets have declined with 
the reduction in liabilities on depos- 
its, it is noticeable that the bank has 
retained its most liquid resources and 
has maintained a good liquid position. 
Government securities held amounted 
to $696,065 on November 29, 1930, as 
against $706,807 as at December 31, 
1929. Provincial and municipal loans 
have increased to $424,039 from 
$151,568 while municipal securities 
held to the extent of $226,816 in 1929 
are no longer carried and railway se- 
curities have been reduced to $26,075 
from $294,504. Canadian current 
loans are down to $1,906,042 from 
$2,720,061 and amounts due from 
e s to $874,402 from $1,056,- 

2. 


Non-current loans are the highest 
since 1925 at $92,453, Real estate 
hold other than bank premises 
have increased to $148,151 from 
$119,299 at the end of 1929 appar- 
ently due to foreclosures since mort- 

ges held are down to $225,528 
rom $259,685. Premises at $348,195 
at slightly more than in 
1929 and sundry assets, not specified 
are carried at $41,259. 

Total assets of the bank as re- 
vealed in the latest government 
statement amount to $4,514,097 as 
ccmpared with $6,153,723 as a 
December 31, 1929, and $7,276,839 in 
1928, the record year for the bank. 
Assets are at the lowest level since 
1923. The bank has paid dividends at 
the rate of seven per cent since 
1927 and has never paid less than 
five per cent since business was 
started in 1911. In February, 1916; 
and 1917, stock bonuses of five per 
cent were paid in addition to cash 
dividends of five per cent. 


Enters New Territory 

The purchase protects the inter- 
ests of the Weyburn shareholders, 
some 111 in number, and gives the 
Imperial Bank 30 new branches in 
the southern part of, Saskatchewan 
in which the Imperial Bank has not 
heretofore been represented. The 
Imperial Bank with 210 branches 
from Quebec to the Pacific and has 
22 branches and 10 sub-branches in 
Saskatchewan. The Weyburn 
branches will bring the total to 72 
and may result in the Imperia! Bank 
eppointing a@ supervisor with head 
office in Alberta. Western branches 
are now .controlled from. Winnipeg. 

The Weyburn Bank operates 
chiefly in the extreme southern por- 
tion of the Saskatchewan wheat belt 
and includes the mixed farming area 
in the south eastern corner of the 
province. The entire territory is 
tributary to the C.P.R. and little or 
no manufacturing is carried on. De- 
pendent entirely upon the prosperity 
of the agricultural community the 
Weyburn Security Bank has carried 
on as a Canadian chartered bank for 
twe decades constantly strengthen- 
ing its financial peaitien. Durin 
this period there has been a hi 
mortality among the banks operat- 
ing just south of the international 
boundary and the fact that the Wey- 
burn Security Bank has continued to 
improve its business is due to the 
very sound and conservative manage- 
ment of the bank. 

Founded in 1902 

Origin of the Weyburn Security 
Bank dates back to 1902 when the 
Weyburn Security Co. was founded | 
at orem Sask., by United States 
capital, This company dealt largely 
in farm mortgages and carried on a 
private banking business as an 
accommodation. The success of simi- 
Igr companies in the United States 
was the reason for starting the Can- 
adian enterprise. With the growth 
of the banking business, the com- 
pany secured a Dominion charter 
while the Weyburn Security Co. has 
continued its business in mortgages 
to the present time. 

The Weyburn Security Bank re- 
ceived a Dominion charter in 1910 
after operating as the Weyburn 
Securities Co. since 1902, The orig- 
inal company did a private banking 
business to accommodate people in 
the vicinity of Weyburn, but the 
business expanded until there were 
branches in Griffin, Halbrite, McTag- 
gart, Midale, Pangman and Radville. 

Branches Increased 

_ In 1911, the year following grant- 
ing of its Dominion charter, the 
organization started to transact busi- 
ness as a chartered bank with an| 
authorized capital of $1,000,000 of | 
which $602,600 was subscribed and 
$301,600 was paid up. In January, 
1916, it absorbed the Farmers’ Ex- 
change Bankers, a small private 
banking company with branches in 
Mossbank, Vantage, Edington and 
Expanse. The Edington branch was 
later discontinued. By 1921, the num- 
ber of branches had been increased to 
24 through branches instituted at 
Assiniboia, Benson, Colgate, Creel- 
man, Darmody, Froude, Goodwater, 
Lewvan, Osage, Readlyn, Stoughton, 
Tribune, Verwood.and Yellow Grass. 
Branches at Ardill and Bengough 
were started in 1923, although the 
former was discontinued in 1924. 

In 1923 the branch at Froude was 
drop ed and branches were started at 
Ardill, Bengough and Neville. In 
1924, the new branch at Ardill was 
ciscontinued with that at Darmody 
while new branches were started at 
Bracken and Coderre. -In 1927, a| 
branch was started at Rockglen and | 
in 1928 further additions were made | 
a‘ Buffalo Gap and McCord to bring | 
the total to 30 branches. 

Management Is Sound 
With its clientéle almost exclu- 


would not seem unusual for the Wey- 
burn bank to have been seriously 
affected by depression in agriculture 
in the west. That the bank has been 
able to survive during the past two 
decades and. show an increase in 
strength from year to year while 
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many banks in the adjacent portion? 


of the United States have failed is 
a commentary on the ability and con- 
servatism of the management which 
has remained unchanged for many 
years. The late Alexander Simpson 
was president of the bank from 1910 
until his death in August, 1930, and 
H. O. Powell, has been general man- 
ager. 

H. O. Powell, general manager of 
the Weyburn bank is regarded as a 
conservative banker of great skill 
and with a comprehensive knowledge 
of Canadian banking conditions. Of 
Welsh descent, he received his 

rounding in banking practice in the 
United tates, and been con- 
nected with the bank since its early 
days. He is one of the larger share- 
holders and will join the staff of 
the Imperial Bank upon completion 
of the proposed purchase. Mr. Powell 
has long n a strong advocate of 
mixed farming in the west and con. 
tends that a cow and a sow should 
be among the first investments that 
a new farmer should make. 


Retain Staff 


Employees of the Weyburn Bank, 
some 80 in number, will be retained 


t| by the Imperial Bank. It is consid- 


ered probable that a number of 
changes may be made in order to 
acquaint junior members of the staff 
with Imperial Bank methods, while 
Imperial Bank accountants will be 
located at the Weyburn branches to 
facilitate the change to accounting 
methods used by the Imperial Bank. 
It is interesting to note that more 
than half of the staff of the Weyburn 
Security Bank are shareholders. 


The Weyburn branches are prac- 
tically without competition from the 
other Canadian banks since there are 
only six branches which are located 
in towns having other banking facili- 
ties. It is reported that the branch of 
the Bank of Toronto at McCord wil! 
be closed at the end of this month, 
leaving but five. These include 
branches of the Bank of Toronto and 
the Royal Bank at Assiniboia; of the 
Canadian Bank of Commerce at 
Radville; the Bank of Nova Scotia at 
Stoughton; the Canadian Bank of 
Commerce, Bank of Montreal, and 
Royal Bank at Weyburn and the 
Canadian Bank of Commerce at 
Yellow Grass, 


BIRD’S-EYE VIEW - 
OF WORLD FINANCE 


Brief, Intimate Glances 
at Trend of Things 
Economic 


Prepared weekly by the Bankers’ 
Bond Company, Torento 


United States 

The present hope of automobile 
men is that automobile production in 
the United States during the current 
year will about equal the 1928 output 
when 4,358,759 cars were manufac- 
tured. This means it would exceed last 
year’s output by 30% but fall short of 
1929 by 19%. Since the automobile 
industry supports a very large number 
of workers, it is hoped that such ex- 
pansies will cause an improvement in 
uying power. In 1929 it was estimated 
that 4,700,000 persons were dependent 
on the automobile industry or one of 
every 10 gainfully employed. 


General 

Workers, world wide, are restive. 
Labor difficulties are now preset in 
Germany, United States and England of 
an acute nature. Germany is mobiliz- 
ing her workers as an army of peace 
workers in order to rescind the dole 
and get some work done for the state 


| subsistence given the unemployed. A 


scheme is in being whereby a kind of 
peace time army would be raised for 
the purpose of expanding public works, 
In the United States, President Hoover 
has definitely stated that he will not 
entertain the idea of a dole, but has put 
his official stamp*upon the Red Cross 
scheme for raising $10,000,000 in order 
to relieve distress. Since the entire 
sum is not likely to be obtained by 
subscription in time to make the sum 
immediately useful, it is pence 
anticipated that Congress will have to 
vote a dollar for dollar loan to obtain 
the $10,000,000 objective. In the United 
Kingdom, labor disputes have reached 
a deadlock, It is thought by the Brit- 
ish leading industrialists that owing 
to the declining commodity markets 
and consequent reduction in the cost of 
living, wages cannot be maintained at 
present levels. Labor leaders, how- 
ever, do not favor, in fact, dread the 
issue of a cut in wages. 

The Chadbourne plan for restriction 
of sugar output has been given a new 
lease of life because German interests 
have ratified the so-called compromise 
whereby they are prepared to enter 
into a quota plan for sugar shipments 
over a 5-year period. One snag how- 
ever remains -which at the present 
seems unsurmountable—namely, the 
capitulation of the Java Sugar Trust. 
The Dutch Government has been ap- 
proached to support this scheme and 
yield to the extent of trying to control 
shipments of Java through export 
licenses, without interfering with pro- 
duction, but some critics Toresbe the 
possibility of large scale evasions. 
Under the “five years’ plan,” states an 
Exchange message, the total export 
quota will amount to 37% million tons 
Cuba’s share slightly exceeds 18 mil- 
lion tons, while that of Java is 12% 
million tons, The European participa- 
tion approximates 6,700,000 tons, made 
up as follows: Czechoslovakia, 2,835,- 
835 tons; Germany, 1,750,000 tons; 
Poland, 1,538,000 tons; Hungary, 422.- 
570 tons; and Belgium, 151,405 tons. 

Agricultural machinery manufac- 
turers in the United States continue to 


| profit by Soviet orders, producers of 


machinery for the food industries 
look for a spectacular increase in 
orders this year, and railway equip- 
ment manufacturers are impatiently 
watching the moves of Russia’s trans- 
port commission, Industrial orders are 
gaining rapidly, Purchases of electri- 
cal equipment show an increase of 
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BRANCHES OF IMPERIAL BANK OF CANADA 


The above map of the three west- 

ern prairie provinces shows clearly 

the present location of Imperial 

branches and also the loca- 

tion of the thirty branches of the 

Weyburn Security Bank acquired 
by the Imperial last week. 


643% during 1930, over 1929, Telephone 
and telegraph equipmenbd sold by the 
United States during 1980 reached the 
sum of $1,360,000 against $260,000 in 
1929. Soviet Russia continues to 
absorb large quantities of raw mate- 
rials from different countries with the 
idea. of achieving her 5-year objective. 
+ . 

Dominion Coal Co. 

Provides More Work 
From Our Own Correspondent 

MONTREAL: — eeu at the 
Dominion Coal Co.’s collieries has been 
ereatly improved since the beginning 
° e 
are employing approximately 2,700 men 
working four-day shifts and all other 
collieries getting in three shifts. All 
pits are epevaling excepting the three 
at New Waterford. The company has 
announced its intention of trying to 


maintain a working schedule of three | 711). 


days a week during the rest of the 
winter. This, it 1s expected, will pro- 


vide sufficient employment to carry | Reg 


the miners along. 


ear. At present three mines | w 


Yearly Bank Clearings 


tern Cities 
Jan. 23, 1930 Jan. 22, 1931 
$ 2,119,671 $ 1,939,790 
798,074 


138,648 
6,952,288 6,095,228 
7,871,909 


6,677,918 

180,743,324 112,100,097 

639,513 648,134 
799 


999 779,020 
ses 124,906,108 104,105,633 
eee , 6,812,232 


4,741,187 
1,198,119 1,058,004 
1,090,882 
2,148,622 
578,664 
3,148,981 


Saint John 
Sherbrooke . 
uebec eeetee eeeee 


Q 
Ottawa 


2,359 | 


709,423 
966,916 731,696 
3,014,997 2,714,099 


Western Cities 
Jan. 23, 1980 Jan, 22, 1931 
$ 742,027 § 678,911 
44,757,338 28,432,469 
479,165 407,602 


868, 
1,752,194 
347,613 
5,087,711 
7,620,034 
237,957 
369,911 
16,108,818 
820, 1 252 
3,835,348 
789,835 


WITH WEALTH AND MANHOOD. INTACT, STRENGTH 
UNIMPAIRED, CANADA NEEDS PATIENCE, 
CONFIDENCE AND COURAGE 


Mr. S. J. Moore President, Bank of Nova Scotia, at 99th Annual General ing of Shi . 


Trade Balance Favorable 
and Unemployed Few 


lese than that of 1929, the ott 
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rks 
the gent ‘goven 
been transf. to Saint 
John, N.B., and will be succeeded »y W. 
B, HARSHAW of the Ottawa head 

office branch. 

Onna as, Wersttt han held many a ee | 

rn r, Wors 
positions of im ana with the bank Frem Our Own Correspondent 
at Sarnia, London, Halifax, Portage 18) MONTREAL.—Trade and 

, on on, e- 0 a, , ie 
Winnipeg and Brandon. On to | trial outlook for Newfoundland 
Ottawa, Mr, Worsley succeeded the late 
D. H. Sharpe as manager of the Sparks 
St. branch. 

H. F. CUNNINGHAM, former! 
accountant at Winni for the 
of Nova Scotia, has been appointed | far less 
manager at St, James branc inni- 

, succeeding H. J, C. Mc RE who 

as resigned, . 

J. DOUGLAS WOODS has been 
elected a “director of the Bank of 
Toronto. 

Officers of the Kitchener Clearin 
memes Aeneeeiees elected eseeney: S 

@ ann meeting, gre as fo 
chairman, A. E. Brdndrette, Royal | ports ioqreasen three 
peeks sree antes e saad six. i fon déllars, the impc 

ai Bank; secretary, J. - 
tele, Bank of orontoz manager, W;To25. 00a 

. R, erland, accountant, Ban 
Montreal. R. Bodghner, Dominion Paper Industry Helps se 
Bank was chairman during the past) One of the dominating factors i 
7? the trade situation last year, was the 

The Bank of Commerce announces SPT eda ae in ex] 
the following staff changes: ae ~ New! 

A. M. WATT, accountant, at Cham- ae a out a lareesaele 
pion, Alta, appointed acting manager ao eeion Penal 
oct, MRD rannge; Mises: | ons bave been adil out 

“9 een appoin 
Chaten, Gu os which has not been 

T. STOTHERS has been appo 
manager at Drinkwater, “Sask. the Is 

E. C. HODGINS, manager at Oshawa, 

Ont., has been appointed manager at 
Kingston, Ont. 

S. TURK, assistant accountant at 
sare has been appointed account- j 
an 

J. D. SMITH has been appointed 
manager at Oliver, B.C. 

Cc. D. LYONS, manager at Chatham, 

Ont., has been appointed manager at Newf 


Oshawa. 

J. MORETON, manager at Windsor. 
Ont., has been appointed an assistant 
manager at Toronto. 

W. S. RYAN, manager at Champion. 
has been appointed manager at Warner, 


Fr G. STANLEY, inspector at head 


994. 
098,669 office, has been appointed manager at 
oeeeosl Windso b 


r, Ont. 
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holders Warns against Pessimism Stresses Canada’s Strong Position and Urges — 
Long View of Western Conditions Mr J A. McLeod, General Manager, ae 
Refers to Strong Liquid Position of Bank and Predicts 1931 will eet 


be Year of Intelligent and Effective Assistance 


At the annual general meeting of 


‘the shareholders of The Bank of 


Nova Scotia held in Halifax on Wed- 
. 8. J. Moore, 


to the shareholders by indicati 
the present depression in 

its origin in evils that were world 
wide, and that recovery would de- 
pend on improvement in world condi- 
tions. Conssqeentiy “Se felt that the 
business recovery when it came would 
not be rapid in its early stages. 

He referred to the severe decline 
commodity prices that has n an 
outstanding feature in the depression 
and also to the increasing unemploy- 
ment, not only in but 
throughout the world. He considered 
that Canada had been relatively for- 
tunate in respect to unemployment 
when compared witl other countries 
such as in, the United States 
and Germany. Continuing his com- 
ments on the present situation he 
stated that “a spirit of extreme p2s- 
simism had been created here and 
elsewhere, Such a spirit of pessim- 
ism is in sharp contrast to the spirit 
of extreme optimism which was so 
widespread only two years ago. Just 
as, on previous occasions, I felt im- 
pelled to warn my fellow Canadians 
against indulging in unwarranted 
optimism, so now, with all the force 
at my command, i would warn them 
against the mistake, equity grave if 
not more so, of indul n unwar- 
ranted pessimism, rience has 
taught us that depressions such as 
the present have a limited term; that 
recovery begins, as a rule, when con- 
fidence is at the lowest ebb; and that 
during each depression the stage is 
being set for the next act in the ab- 
sorbing drama of Canadian economic 
development. I see no reason in the 
present for rejecting these teachings 
of experience.” 

Mr. Moore dealt at some length 
with the prospect for 1931 and 

inted out that business executives, 

or the most had faced the situ- 

ation and adjusted their organiza- 
tions to the new conditions. “They 
realized that economies were essen- 
tial and that profitable results must 
come through careful and energetic 
management. Overhead has been re- 
duced, expenses have been more 
closely scrutinized, inventories have 
been cut to the bone, with the result 
that industry generally is ready to 
take full advantage of the improved 
conditions as they appear.” 

Mr. Moore stated that there was 
reason to believe that before the 
beginning of the next harvest season, 
the world’s carryover of wheat would 
be nearer to normal than it had been 
for a long time. He continued “mean- 
while, there is accumulating all over 
the world a volume of idle funds that 
must presently find employment— 
and in finding employment for them- 
selves must give employment to 
farmers and wage-earners in staple 
industries the world over. These 
funds are at present idle because of 
the spirit of apprehension that pre- 
— in s0 many countries at the same 

me,” 

He referred briefly to conditions in 
the United States, mentioning the en-" 
couraging increase in unfilled steel 
orders, and the recent resumption of 
activity in the automobile industry as 
good omens for the future. 

He referred briefly to the unfavour- 


that 
had 


ey 


to Canadian Farmers. Mok 


able situation that still prevailed in 
certain of the Asiatic countries where 
the very drastic fall in the price of 
silver, which appears to be still in 


ing power “of some hundreds of mil- 
lions of people in the silver-usin 
countries, and thus increased the d 
culties of all those of us who produce 
commodities —— in whole or 
in part, upon this population for a 
market.” 

In conclusion he referred more 


in a to our own conditions in 


estern Canada as follows: 

“At the present moment the heavi- 
est losers, as a result of present con- 
ditions in the Dominion, are undoubt- 
edly the people of the three Prairie 
Provinces. To them the goodwill and 
sympathy of their fellow Canadians 
goes out in overflowing measure and 
plans for the betterment of their 
condition have been received with 
acclaim everywhere: But, while we 
realize to the full the difficulties 
confronting the people of these prov- 
inces, we should also take a long view 
with regard to their future. It is a 
familiar saying, (and as applied to 
individuals :t is obviously true) that 
‘character is destiny.’ We say with no 
less truth of a whole community that 
their character is their destiny. This 
is not the first occasion in which the 

eople of these provinces have had to 
‘ace conditions that might well have 
daunted men and women of less cour- 
age or softer fibre. Yet, as I look 
back on the growth and development 
of our West since Confederation— 
and my own life, in point of time, 
covers more than the span of years 
from Confederation onwards—I am 
impressed with the fact that, time 
after time, these crises have been sur- 
mounted, when the sole reliance of 
the West was its iron determination. 

“In 1871, at the first census follow- 
ing Confederation, the population .f 
the territory now comprising Mani- 
tuba, Saskatchewan anc Alberta, was 
approximately 75,000 At the pres- 
ent moment it is approximately 
2,250,000. In sixty years of good 
times and ill, including a_ period 
when their available manhood flocked 
tu the colours and went overseas to 
face years of wholesale slaughter, the 
population of these plains has in- 
creased exactly thirty-fold. I doubt 
if any other territory of the same size 
and importance in the whole world 
can point to such a record; and I am 
confident that the same qualities 
which, in the past, made this achieve- 
ment possible, are abundantly pres- 
ent to-day. 

“The natural wealth of this coun- 
try remains intact. Her manhood is 
intact, Her strength is unimpaired. 
She now has need of three essentials 
—patience, confidence, and courage. 
Of all her varied resources, these are 
among the most valuable.’ 

The General Manager, Mr. J. A. 
McLeod, addressed the shareholders 
and commented briefly on the Annual 
Statement for 1930 which was sub- 
mitted to the meeting. He reviewed 
the changes under the various head- 
ings of the balance sheet and men- 
tioned that the additional issue of 
20,000 shares of the Bank which had 
been offered to shareholders at the 
end of 1929 had been paid for during 
the year and th. paid up capital 
thereby increased from $10,000,000 
to $12,000,000. The reserve fund had 


ks | progress, had c ppled the purchas- | and 


r when 
unfavourable to capital issues.” 
Mr. McLeod commented briefly on 
the extent of the setback that indus- 


able that those areas in which the 
farmers have devoted themselves as 
whos, cesesing thusoclves a. ie 

ea sing mselves 
vicissitudes of climate and markets 
without reservation, have been af- 
f the most severely. In some 
such areas, assistance will actually 
be needed, in order that the farmers 
concerned may continue their opera- 
tions next season. But in other 
areas, in which farming operations in 
have been more diversified, the farm- 
ers find themselves in much better tard 
circumstances; and it is not far from 
the truth to state that in ome 
as those enga on the land have 
succeeded in diversifying operations, 
to that extent they have escaped the 
full oe = the Se: 1 he > 

“Under these circumstances, s take it 
gratifying to notice that under the t ly ted that nee the. . 
auspices of the Dominion Govern- | *° red the British Em ive one aliten 
ment it ‘is intended to organize a oe ti 4 Li co 
corporation which will make loans to e thts Genes at sennbenetivn aati 
farmers who have hitherto relied | p)¢ Prospect. OF cote ¢ leastsl 
upon single crops in order to assist Fy Tonge Sees ae Careee a 
them in making the transition to | the governniente OF UarePs to the 
mixed farming. I believe that the United States, 1 would’ add thist” 
year 1931 will be memorable, if for | 410+ the losses which have been suf- 


no other reason, as the first in which ; 
intelligent and’ effective assistance | £¢red in that country during the past 


was given to such farmers in Can- 
ada for the purpose.” 

Mr. McLeod dealt briefly with 
conditions in the Maritime Prov- 
inces where the Bank was first or- 
ganized, and mentioned that busi- 
ness conditions oe the year in 
the three Provinces had been dis- 
tinctly less depressed than else- 
where and stated that even now 
“while it is clear that they have not 


ear, as a result of tho world-wide ® 
inancial and industrial depression” 
which this fall of prices, coupled f 
the burden of international debts, 
has brouglit about, have been 80 
much greater than the whole of the 
debts owed by the peoples of a 
countries to the United Sta 
the government and ple 
country have a vital interest in they 
prompt settlement of these problems;) 
‘ : and of this fact the leading bankers;) 
remained immune from the pro-| merchants, and industrialists of they 
found influences disturbing the United States are well aware. 4 
world’s trade, they remain relatively interest diverges far less from ¢ 
prosperous; it may be said, I think ' general interest of the debtor comme) 
with approximate accuracy, that the tries, than is generally realized.” ” 
recession of business is not more| “There is some ground for believe” 
than half as marked in Prince Ed-! ing that at no distant date signs of 
ward Island, New Brunswick and ‘improvement will be visible, both ity 
this old Province of Nova Scotia, as the great centres of world trade) 
in most other parts of the Dominion.” | abroad, and here. We join in hopimg: 
He dealt at some length with the | that when next we hold our Am 
growing dependence of Canada’s Meeting, which we expect will be im, 
trade on foreign markets stating our new building, the celebration 
that in ten years the proportion ofthe one hundredth anniversary’ 
Canadian products that had to be The Bank of Nova Scotia will oceu® 
sold abroad had increased from| with conditions indicating trade 
25 per cent to 30 per cent. Canada' covery, with the promise of rene 
was, therefore, increasingly inter- prosperity to come.” 
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f constructive .action. 
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rents of Kurope 

. With regard to the 
, 1 would add this: 
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OF NATIONAL LIFE 
‘SHOWS SMALL GAIN 


vestments. Maintained in 
‘Sound Condition Says 
President 


> The National Life Assurance Co. 

ued $11,285,227 of life insurance 

ng 1980 of which. 70 per cent was 

fully paid-for, according to state- 

gents made at the company’s annua! 

sting last week, This compares 

ith $14,292,812 issaed for the previ- 

ns a The compen finished the 

ear with $61,079,186 insurance in 

force, this representing a gain. of 

1,219,168 over the figure for 1929. 

he net premium Income at $1,- 

52 was $2,958 in excess of that 

the year before, while receipts 

a interest, rents, etc.) were up 
8.000.° : 

nst these Increases, on the dis- 

sment side, death claims and dis- 

@bility annuities were $107,268 higher 

ing $381,611; endowments 

amounts to $64,000 

. than in 1929, while dividends 

paid to polic » were increased 

50,000. The earned surplus was 


b2 as against the 1929 figure 
Dba 


Policy Reserves Up 


. company’s 
0 shen melon Ar ig pt 
A standing a * 54,803. on- 
per assets, which inclide interest 
eand accrued premiums out- 
landing, amounted to $466,985, com- 


red with $422,268 at the end of | Secti 


ng the liabilities, policy re- 
ve pwed cn tnerents of 3568, 
sontingency reserves of $25,000 the 
i eee eee 

‘ ower 
$2 than that of twelve inanihe 


following extracts from the 
y's annual statement compare 
items for the past two 

1930 1929 


% 
issued wopee 11,2800227 14,292,812 
in force 61,079,186 59,860,023 


ledger assets .... 10,154,808 9,636.45) 


OF MESCtS 2c cesecses Sorsne ater aes 
Reserves ..c.cess 9,357 rons 
518,479 


ing. reserves girs 50, 
vk ; ee 1,706,656 1,426,909 
Income and Disbursements 
income ..... 1,742,852 
age mecca 


aa 


916 
25,118 
OR dep. «see 17,278 


2,362,200 
"holders 00,314 
x ei 800 


670,392 
517,352 


:|4, 1930) 


an 

ch, instead of being 
by general con- 
, substantial 

ir book cost. It 


Garrow Decision Paves 


Way For 
Of Fifty 


Trial Judge Rules Federal 
Insurance Control 
Invalid 


NOT THROUGH ‘YET 


Case Must go to Appellate 
Court and Then Either 
to Supreme Court or 
Privy Council 


A legal decision which may cul- 
minate 50 years of constitutional 
struggle in the field of insurance 
was handed down in Ontario this 
week by Hon. Justice.Garrow, Mr. 
Garrow’s decision finds that eight 
sections of the Imsurance Act of 
Canada, covering the entire field of 
licensing, penalties and contracts, 
are invalid. 

As the decision comes only from 
the Trial Court of Ontario, the ac- 
tion will next have to pass before 
the Appellate Court of Ontario and 
thence it will in all probability go 


‘| either to the Supreme Court of Can- 


_ or to the Privy Council in Lon- 
on. 

Ontario wins its contentions with 
respect to all the insurance legisla- 
tion upon which it seught judgment, 
ons 4, 11, 12, 65, 66, 91, 123 and 
135 of the Insurance Act of Canada, 
Chapter 101, being declared ultra 
vires and beyond the competence of 
the Parliament of Canada to enact. 
In its appeal against the validity of 

ion 507 of 
R.S.C., 1927, Chapter 36, Ontario 
merely sought to draw attention to 
the fact that such section was held 
invalid in 1924, 


Sections Defined 


The first three sections, namely, 
4, 11 and 12 are the licensing sec- 
tions; sections 65 and 66 are the sec- 
tions providi the penalties for 
companies failing to secure such li- 
censes, and secticns 91, 123 and 135 
are the typical sections saying what 
kind of a contract these insurance 
companies can issue, 

As to Section 16 of the Special 
War Revenue Act, which provides a 
tax on all Canadians who insure with 
companies not licensed under the In- 
surance Act, Justice Garrow says he 
inclines to the view adopted by the 
Quebec Court: that the section is 


Quebec Case Recalled 
It will be remembered that the 
Quebec decision was handed down 
last fall (The Financial Post, Dec. 
out of five judges in 
ebec inclining to the opinion, that 
a dian firms who are insured in 
mutual! fire insurance companies, not 


licensed at Ottawa, must pay a tax | 


the Criminal e, | 


Settlement 
Year Dispute 


Hopes Co-operation 
Will Follow Decision 


Commenting on the Garrow 
decision declaring various sec- 
tions of the federal insurance 
act ultra vires, V: Evan Gray 
eminent insurance counsel a 
former superintendent of in- 
surance in Ontario, says: 


“During the past ten years, 
various efforts to reconcile the 
conflict of authority between 
the two governments have been 
unsuccessfully made. They have 
failed because the « Dominion 
would not recognize the limita- 
tions which the B.N.A, Act set 
upon Dominion constitutional 
authority in insurance matters. 
I believe the present contest 
must go on to final decision by 
the privy council, but when the 
question is determined, and how- 
ever it may be finally deter- 
mined, I hope the way will still 
be left open for conference be- 
tween Dominion and provincial 
authorities to preserve a basis 
of practical co-operation that 
will serve the public interest by 
avoiding duplication of regulat- 
ing machinery and impairment 
of the present very effective sys- 
tem of government inspection of 
insurance companies.” 


pes. the hearing to take place next 
y- * 

The following are some of the 
comments of Hon, Justice Garrow 
| in handing down his decision as trial 
judge this week: 


“In my view,” says his lordship, 
“section 4 of the insurance act of Can- 
| sda is invalid not because it purports 

to give the minister power to grant a 
license, but because it attaches to the 
| granting of the license terms and con- 
; ditions which appear to me to be not 
| within the competence of parliament. 

“The vice of the legislation in ques- 
tion appears to be that the dominion 
parliament seeks to impose upon those 
obtaining licenses obligations as to the 
terms and conditions upon which insur- 
ed and insurer shall do business and 
enter into contracts, matters which, as 
I read the authorities, are expressly 
for the provincial legislation. 


“Only in regard to section 134 (deal- 
ing with accident and sickness insur- 
ance) does the act provide that in so 
far as the conditions imposed by that 
section are inconsistent with the con- 
ditions required by the law of the Fa 
vince, they need not be observed. Why 
this distinction is madeI do not know. 
but it seems clear that in regard to 
all other classes of insurance dealt 
with by the act a licenser under the 
act must insert these terms in their 
policies whether they agree or not with 
the requirements of the provincial act. 
“Sections 65 and 66 are the sections 
| of the act eration, to penalties, They 
| have already been held invalid by Mas- 
tea ian and I come to the same con- 
| clusion. . 


“As to section 16 of the special war 


of five per cent on the net cost of! revenue act R.C.S, 1927, cap. 179, I am 


their insurance. This decision has 
been appealed by the New England 


j inclined to the view adopted unani- 


| mously by the Quebec court that that 


THE FINANCIAL POST 


EXCELSIOR LIFE 
BUSINESS GROWS 


Annual Report Reveals 
Insurance Company in 
Good Position 


With total business issued and re- 
vived amounting to $23,299,931, 
showing an increase of 12% r 
cent over the 1929 figure, Excelsior 
Life Insurance Company during 1930 
wrote the largest amount of insur- 
ance in the history of .he com ey. 
A gain im insurance in force of $7,- 
222,982, took the total business on 
the company’s books as at Dec. 31, | 
1930, to above the $100,000,000 mark. 
These figures were disclosed at the 
annual meeting of the company held 
in Toronto on January 22. 

The financial statement shows the 
net premium income for the past 

ear, after re-assurance, to have 

en $2,881,275,. an increase over 
1929 of $4,611. Receipts in respect | 
of interest on investments, rents, 
etc., totalled $892,406, being slight- 
yy lower than the 1929 income from 

is source, with the result that the 
total income, at $3,773,680, showed 
a net increase of $3,814, 


Payments Slightly Higher 

Payments to policyholders and 
beneficiaries during the past year 
amounted to $1,540,938 as against 
$1,507,593 in 1929, the increase be- 
ing largely in respect of maturities 
of endowment and investment poli- 
cies which were $45,647 higher than 
in the previous year, Death claims 
amounted to $499,432, showing a de- 
crease of $20,431, while the value of 

licies surrendered were fractional- 
y lower at $303,361, 

The balance sheet as at Dec. 31, 
1930, shows an increase in ledger 
assets from $15,587,290 to $16,590,- 
031 approximately $1,250,000, the 
items being distributed as follows: 

Ledger Assets Analyzed ad 


First mtges. on real est. . 
49.5 


Bonds and debentures ...... ee 47.1 


Reserves, computed on the = 
ment standard, are increased $1,254,- 
905 to $14,584,941, and surplus funds, 
exclusive of special reserves, 
amounted to $2,351,015, an improve- 
ment of $63,099 on the ae of a 

ear ago. From the total surplus | 

3710, is apportioned to deferred 
dividend policies, against an allott- | 
ment of $588,346 in 1929, 

The following table summarizes 
the chief items from the company’s 
statement. 

Business 


1930 1929 


Ins. issued & revived . 23,299,931 20,697,633 
Ins. in force 100,082,086 92,859,104 


+ 16,590,081 15,587,290 
869,196 742,160 
14,584,941 18,406,186 
1,640,695 1,699,570 


000 115,000 

1,163,117 1,830,715 

eos 2,881,275 2,876,664 

Int., divs, @ rents .. 892,406 893,202 
The directors’ report states, in re- 
to the company’s investments 

t the market value of bonds, de- 
bentures and stocks as of the end of 
the year, and as ascertained by the 
department of insurance was in ex- 
cess of the amount at which the 


Six-fold Increase in Life Insurance Since 1918 


IN HUNOREDS OF MILLIONS 
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At the annual meeting of the Manufacturers’ Life last week, J. B. 


McKechnie, 


in new business written by 


above dia charts the res u 
gram sgpre pon 


CROWN INSURANCE 
ADDS $12,000,000 
TO TOTAL BUSINESS 


New Policies Issued in 
1930 Amount to 
$12,571,013 


Crown Life Insurance Co., whose 
annual statement has just been pub- 
lished, reports insurance in force as 
at Dec. 31, 1930, of $132,337,107, a 

in since a year See of $12,571,013. 

ew policies issued during the year 
amounted to $29,185,619, this show- 
ing a decrease of $220,403 below the 
1929 figure. 

The company shows receipts oP | 
proximately $400,000 higher than 
the previous year, this being con- 
tributed to by an increase in renewal 
premiums $318,319 and $114,668 
in respect of interest and rents. 
During the year, also, a distribution 
holds Vouk oe resent! es 1/3 

olders’ representing per 
cent on the paid-u — This was 
applied to bring all subscribed capi- 
tal stock which was less than 40 per 
cent paid-up up to that percenta 
and the amount thus —- 
$47,278 further increased the incom 
represen subscriptions to capi 
stock. Holders of stock which was 
40 per cent or more paid-up re- 
ceived the bonus in cash. Off-setting 
these increases, first-year premiums 
were down $45,000 and single premi- 
ums approximately $50,000. 

The company’s assets are up $1,- 
283,639, totalling $15,387,895. Among 
these, mortgages on real estate were 
extended by nearly $600,000 and 


age 
, figures, sales in 


eral manager, drew attention to the tremendous increase 


es since the war. The 
ch Mr. Me nie’s index 


com 


Index Shows 
Huge Growth 


Of Insurance 
The tremendous gro of life in- 


at the company’s annual eee eet 

week, The chart reproduced on this 

shows that on the basis of 1918 

8 Canada have more 

fans trebled in 12 years, while total 
usiness issued has 


The Royal Bank ~ 


of 


Canada Life Increases ee 
Special Reserves in’ 1930 | 00's 


more! In addition to assurance and annuity a aed e 


than six-fold. Mr. McKechnie’s re- reservés of $172,214,168, Canada Life| It 


marks, ther with the 
on which ‘his index is 
follows: 


New Index of Insurance 


of you will recall how in the 
1818, following the great war and the 
influenza epidemic, which was prac 
tically world wide, there has been 
what mae be termed an abnormal 
increase in the production of life in- 
surance on this continent. I have had 
prepared index figures to show the 
magnitude of this increase. Placing 
the new life insurance issued. in*Can- 
ada in the year 1918 at 100, the figure 
for 1920 is 218. The years 1921, 1922 
and 1923 were slightly below this f 
ure, and there were many who felt 
that this decrease would continue antil 
the figures would become closer to 
those of the year 1918, This, however, 
proved to be incorrect, as in 1924 the 
upward trend set in once more, nntil 
in 1929 the figure stood at 364. After 
allowing for an estimated reduction 

ear of about 7 per cent, the fig- 
ure for 19380 would stand at 330 as 
against 100 in 1918. The above fig- 
ures refer to the business issued 

a. 


| bonds and debentures by. approxi- | Canad 


| mately $100,000. Holdings of stocks 
‘were reduced to $85,570 to $471,150. 
| Loans on the company’s policies, 
however, reflect the greater part of 
the increased assets, these beng 
$564,195 ine than at the end o 


factory mutual insurance companies | section should not be declared to be! Same are carried in the company’s | 1929 at $2,349,334 


direct to the Privy Council in Eng- 


% ASSURANCE COMPANY LIMITED, of LONDON, ENGLAND 


Aseets 


a ESTABLISHED 1348 
— Licensed For Life, Fire 
sieceececes §=and Casualty Insurance 


Investments in 
Canada exceed 
$35,000,000 


Il . Head Office for Canads—Dominion Square Building, Montreal 
oe - WESTERN BRANCH: Huron & Erie Building, Winnipeg 


1 The Portage La 


ORGANIZED 1884 


Prairie Mutual 


Insurance Company 
_ pad Office, Portage La Prairie, Man. Stratton Whitaker, Manager. 


AUTOMOBILE * 


PLATE GLASS 


BURGLARY 


Assets exceed $1,500,000.00 


~ ‘Western Canada’s Oldest Mutual Fire 


Insurance Company new extends the benefits 


fog We lower satge to Ontarle—We invite your application for the Agency in your 
| Ontarie Branch Office—216 Dominion Ban’ Building. Yonge King, Toronto 


! Operating in Ontario, Manitoba, Saskatchewan, Alberta and 
British Columbia. 


FIRE ' AUTOMOBILE 
- Insurance in force ....+.++++0-++- 
* Assets over eeeeeeeeeeeeeeeeeeeeee 


WINDSTORM 
evccecess $180,000,000.00 
2,700,000.00 


Agents required in Ontario. 
Write 410 Manning Chambers, Toronto. 


- THE WAWANESA MUTUAL INSURANCE CO. 
ee Head Office—Wawanesa, Man. 


THE CANADA NAPLLIONAL FIRE 
INSURANCE COMPANY 


Head Office: WINNIPEG 
Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager’, 


Ist Vi Presi 
st ice- 
2nd Vice-President. Allan 


A pplications for 


. B. Coyne, K.C.. Winnipeg, Man. 
as T. 3. MePherson, Viet 


toria. B.C. 
S$ Bond. Winnipeg. Man. 


Agencies Invited 
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ultra vires.” 


accounts. 


Life Insurance Sales 
Off 7% Per Cent in ’30 


Western Provinces Contribute Largely to Decline— 
December Business Shows Better Ratio 
Than That of United States 


Sales of ordinary life insurance for 
1930, companies having in force 
84 per cent of the total business in 
Canada and Newfoundland, amounted 
te $586,056,000, according to figures 
compiled by the Hartford Life Insur- 
ance Sales arch Bureau. This 
repregents a decrease in volume of 
$46,67.,000, or over 7% per cent, be- 
low 1929. 

In making comparisons with last 

ear, however, it must be remem- 
ted sat 1929 was a record year 
for volume insurance sold in Canada, 
it being 6 per cent higher than in any 
preceding year. The total for last 
year is only fractionally lower than 
for 1928. Compared with the average 
roduction in Canada for the last 
ve yeafs the volume for 1930 was 9 
per cent greater. 
U. 8. Lowest in September 
Sales in the United States for 1930 


were 4% below 1929, notwithstanding | © 


the fact that a k of sales was 
reached in the U. S. in March exceed- 
in, those of previous years. Produc- 
tion since then fell away gradually to 
the low point in September, at which 
. me Canadian sales were well started 
on an upward trend which continued 
steadily up to the year end. In De- 
cember, 1930, the U.S. production was 
18 per cent and Canadian production 
10 per cent below December, 1929, In 
all but two months last year Cana- 
dian sales were below the 1929 
figures nowever, the exceptions bein 
March and dune, 1930, in both o 
which the volume was slightly better 
than in the corresponding months of 
1929. 
Prairies Suffer Most 

The three Prairie provinces contri- 
buted most largely to the 1930 de- 
cline, although all except Prince 
Edward Island showed decreases of 


1929, while Alberta reported 84 per 
cent of last year’s total. Ontario, 
which accounted for approximately 
two-fifths of the aggregate for 
Canada, produced 93 per cent of her 
1929 volume and Quebec 97 per cent. 


The appended table shows the| Polley loans 


monthly values of insurance sales by 
provinces, with comparisons wit 
1929 as well as with the average for 
the last five years. It will be observed 
that Alberta and Saskatchewan are 
the my provinces that failed to come 
up to the five year average. Most of 
the others showed a satisfactory im- 
ven, the Maritime provinces 
ing especially noticeable. 
1930 Record by 
Total 


sales 
1930 


3 
32,346,000 
B. C. oe 41,003,000 
Ne. sesscses 85,971,000 
N. B. wsesece 18,189,000 
S. sevcees 17,102,000 


. 168,508, 
30,266,000 
cess 5,082,000 


Maki a@ month-by-month com- 
parison, figures for December showed 
a distinctly better volume compared 
with the previous five months, and in 
producing $49,874,000, exceeded the 
volume for Novembe by over $3,000,- 
00 This is 5 per cent better than 
the monthly average for the year. In 
comparison with December, 1929, 
however, the volume showed a de- 
crease of about 10 per cent, 

Comparing the chief cities over the 
whole year, Montreal, Ottawa and 
Winnipeg made the best showing the 
first-enamed paying for 9 per .cent 
more insurance than in 1929. Ottawa 
dropped 1 per cent and Winnipeg 2 


Policy reserves now stand at $13,- 
a compared with $12,290,849 
year. 
Surplus exclusive of paid- 
up eid eh now es to 
$229,697, stand at $889,895 as inst 


shareholders’ surplus 

to $32,884, and the general surplus 
to $857,510 from $69,105 and $951,- 
964, respectively. 

The following summary compares 
the leading items in the —— 
balance sheet and income account for 
the past two years. 


1930 1929 
New policies issued . 29,185,619 90,965,222 
Insurance in force . 184,387,107 121,766,004 
Mortgages on real est. 6,646,189 6,037,788 
Bonds, debs. & stocks 4 985 4,809,397 
512,962 
5.785.139 
959,020 


The figures for the total business 
issued by Canadian life insurance 
companies at home and abroad are 
even more impressive. Again placing 
the index figure for the total business 
issued by Canadian companies in 1918 
= 100, we find that the for 1920 
8 
in and 1922, but in 1923 the up- 
ward trend is set in once nm, 60 
that in 1929 the figure was After 
allowing a generous estimate for a 
reduction in the new business during 
this ‘year will be-abest $00 of eonieet 

8 yoar abou as 
100 in 1918. 


CANADIAN COMPANIES NEW BUSINESS 


Ineluding Groap and Industrial Issue 
: during years 1918-1930) 
Can. 


1918 .+00+0+$202,762,194 
1919 ..eecee, 356,487,538 
svcccces 441,740,225 
eevecces 382,701,518 
soeeeese 414,850,785 
seeesecee 458,943,535 
eccocess 528,710,785 
196,893 


—---— ] 1 
14,104,256 
1,208,488 


708,067 
2,801,409 
110,166 


“Capital: 1930, $229,697; 1929, $182,419. 


ie1%80 MONARCH LIFE ASSETS 


EXCEED $10,000,000 


Winnipeg Concern Reports 
$63,900,000 Insurance 
in Force 


Preliminary figures from the Mon- 
arch Life Assurance Co, of Winnipeg, 
indicate that insurance written and 
revived in 1980 amounted to $12,143,- 
916 as compared with $12,566,976 in 
1929. Net paid for business in 1929 
ee to the government blue book 
amounted to $7,340,000. The company’s 
total business in force amounts to $63,- 
900,511 an increase of $2,331,900 from 
the assurance in force reported in the 
company’s previous annual report. 

Assets have now passed the $10,000,- 
000 mark, and show an increase of over 
$1,000.000. Claims incurred in 1930 
were $281,144, which was 82 per cent 
of expected mortality. a power 
continues at a high level, the 1930 
figure being 7.66 per cent. The com- 
pany reports that 97 per cent of its city 
mortgages have been paid in cash and 
that $2,980 security is held for each 
$1,000 of improved farm mortgages. 

At the Snowy annual meeting 


Up- | Assurance Co., reports contingent and 
@re 83 | investment reserves of $1,458,484 


buil i oe 
a new bene ee reserve of/as a) oe 


Some day 

you'll have. 
an old man 
to support! | 


old and helpless. It will 
cost 50 cents a day to care 
for me. Will you do it?” 
Would your answer be, “I~ 
can’t aiford it?” 


Some day, if you live, you! 
will 


have an old man to 
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MANUFACTURERS — 
INSURANCE COMPANY 


A New Record Made in a Year - 


of World-Wide Depression 


§ Insurance Issued and Revived totalled 
$23,299,931, as compared with $20,697,633 


in 1929—ae gain of 12%ah. 


§ The figures below reveal the solid and 
continued progress of the Company: 


1927 


Total Insurance in Force = $76,386,829 


1930 
$100,083,408 


y ; he previous year. held on January 27, the following were New and Revived Insurance - 16,718,472 23,299,931 

ountry during the past t on the year’s | Percent from t irectors: Wm. A. Mat . : 

at of ths world-wide business. ‘The volume in Saskaich-| .Twe0ty seven Der tho Barosu [3 WW. Swart, Robert J” Gourley. Paid to Policyholders = - 1,157,253 1,540,933 
1 . nm, Mundar Hi. son, 

of, prices, coupled vi The Independent Order of Foresters is a frater- tion | eee but 74 ce aer of that of — aaeeneer sales during De-| \'*o "Marrin, Wm. L. Parrish, George Total Assets = ©.< = = 13,327,153 17,459,227 

f international de —$——————— , : 


bo have been 80 
~ hs whole of the 


nal benefit society operating under a lodge system 
and existing for the purpose of affording to men 


FOR BUSINESS IN CANADA, 1930 
NEW ergy = pare. aT Bettas 


Figures 
BO Man. 


) 
2 t. . P.Q. 
RY 7 18,519 


H. Stewart and Edgar J. Tarr, K.C 


ASSURANCE COM akg 


WINNIPEG 


| les of ion the Sosi 3169 2,800 1,028 1,954 18,818 . Soot 
at poe crdbetiy, ond women _ completest protection at th g.08i 316s 2 tae issae Underwriter Agency Wanted : at 


2 vital interest in the 
ent of these problems; 
the leading bankers, 
i industrialists of the 
Te well aware. 
s far less from 


t of the debtor coun- - ‘ 


generally realiz 


me ground for believs — 


distant date signs: of 
fl be visible, both’ in 


This protection covers practically every phase of 
family life. In addition to the protection afforded 
through its Insurance ana Sick Benefit Depart- 
ments, a number of practical fraternal benefits 
are available to its members. 


ASSETS: 


Reserves - - 


$36,372,031.45 


8,671 
4,086 
4,212 
2,948 
2.758 


2,899 

5 $227 

2,408 

1,927 

2,143 

2,412 3,028 

; 2505 3,036 
Dec 3,181 3,847 


; 8,708 
*Includes Canada and Newfoundland. 


New President Named 


The company reported business in 
force as 11,868,986, an increase of 


casualty experience, 

graduate Toronto University, seeks 

Ere commis- 

estern 

sion. Box 251, The Financial Post, 
Terente, Ont. 


/msurance in force 
over#600,000.000 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 
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“A Strong Canadian Company” 
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HEAD OFFICE «+ « -« 


TORONTO 


SEATTLE, /ASHINUTON 


HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at 


$4;784,342.81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
BRANCH OFFICES: 


es of world e 
e. We join in hoping oe 
we hold a aa in 
we expect will be 
ng, the celebration of 
dth. anniversary’ 
ova Scotia will occur . 
indicating trade Fe- 
e promise of renewed; 
ome.” 


for Maritime Life 25.8 per cent. New insurance issued 


uf |during the yess, lncloding sevivals, 
. McDougall, of Halifax, was | totalled $2,951,603. The total cash p 

ee “Ghent ae the Maritime Life| minum income amounted to $303,901.95, 
Assurance Co, at the company’s annual | and interest income to $44,473.69, an 
meeting succeeding Hon. E. A. Reilly. | increase of 21.1 per cent. Reserves 
K.C., of Moncton, whd becomes chair-| held on the company’s insurance con- 
man of the board. Red Hugh McLean, | tracts now amount to $663,240, a per- 


j Toronto, Ottawa. Vancouver, V Edmonton, » Saskatoon, 
B., chosen a mem-| centage increase of 38.6, while during w tee . 
Sool rg of | directors, succeed-| the year net assets increased to $976,- innipeg. Montreal, Quebee Saint John. Halifax Chariettetown 


ing his father, the late Angus McLean. 684. or 28 ver cent. tinea aie 


Every one who considers Life Insurance as an Investment 
should bave a copy of our Annual Report. Write todays’ 


GEORGE H. NICHOL, City Manager 
306 Excelsior Lifé Toronto 
M. C. Zimmerman and H. S. , Unit Managers 


surplus - < 2,501,088.12 


Independent Order of Foresters 


FRANK E. HAND, Supreme Chief Ranger 
HEAD OFFICE: TORONTO, CANADA 





"abc fuctied & pertsership. 
to be known as 
-McL£0p,Youne, Harris & Scott 
re Members: Toronto Stock Exchange 
3 "To take over the business of 
» McLeop, Younc, Harris & Scott 
, : Limited 


Metropolitan Building, Toronto 2 
Phone: ADelaide 6431 


Family partnership | 
irae in banking 
“Avery real service is offer- 


Avery real service is offer- 
Two people ma 


a very convenient 
banking arrange- 


; : Capital and Reserve $15,000,000 | 
uF ae 


Sir James Woods. Vice-Presiden? 


ek. 2 5 es . 
as gly — 
» 


AN NATIONAL RAILWAY 


Twenty-Five Year 414% Gold Bond 
Dat | February 1st, 1931. Due February 1st, 1956 


? Payable in Canada, New York and 
~~ * London, England 


“FULLY REGISTERABLE 
Bi. Price: At the market, yielding about 4.60% 
~ ERY MILLS. SPENCE &.Co. 
° STORONTO 2 


An Important Service 


To Canadian Producers | 


Upon one, hand it furnishes to the buyer a 
convenient and dignified form df extended 
credit. 


Upon the other, it enables the merchandiser 
to keep his assets liquid and to keep his capi- 
tal employed in the legitimate expansion of 
his business rather than tied up in long term 
receivable accounts; to realize promptly both 
investment and profit on each sale. 


It is based on the studied science of credits, 
and is backed by years of experience in 
handling instalment financing. 


It is applicable to certain merchandising 
problems in almost every business. Will you 
permit us to demonstrate how it may be 
applied to yours? 


Write us for complete details 
Industrial Acceptance Corporation 
bse Limited 
i 
pe | Offices in 


 alitax | st. John Quebec Montreal Ottawa Toronto Windsor 
‘Winnipeg Regina Calgary Edmonton Vancouver 


| 


| for depreciation, which amount 


Canadian 


DONNACONA PAPER 
EARNINGS DECLINE 
SHARPLY FOR 1930 


Eliminate Depreciation in 
Order to Meet 
Interest 


From Our Own Correspondent 
MONTREAL. — Before providing 
$201,956 in 1929, Donnacona Paper 
.Co. was able to show its interest 
charges earned in 1930 by the small 
ation been taken properly as a first 
which is a subsidiary of Price Bros., 
\is engaged in the manufacture of 
both newsprint and insulating board, 
the latter being produced for the first 

time last year. — : 

There are certain tompensating cir- 
cumstances which tend to make the 
financial statement a little more 
pleasing to shareholders. Capital 
expenditure on the new board mill 
totalled $1,150,000. Part of this out- 
lay was capitalized through the issue 
of $600,000 of 6 per cent debentures. 
In addition there is a secured ban 
loan of $640,000 which did not a 
pear in the 1929 balance sheet. This 
new mill did not come into produc- 
tion until part of the year was spent, 
so that the company was not able to 
show a full year’s earnings against 
this capital expenditure. 


What to Expect 


In view of the fact that Donna- 
cona’s report is the first newsprint 
producers’ statement to appear, cov- 
ering operations for 1930, more than 
ordinary interest is attached to the 
result. This company usually pro- 
duces a satisfactory income account 
and its results for the past year are 
a reflection of what the larger com- 
panies will likely report. 

Net earnings for the year total- 
led $621,190 as compared to $829,861 
in the preceding year. Had depreci- 
atoin been taken properly as a first 
charge, the balance would have been 
insufficient to take care of interest 
charges. As it was no provision was 
made for this item in the 1930 re- 

rt, as will be seen from the fol- 

owing comparative table of income 
account over the past t years: 
1980 19s 1928 


- 621,190 829,861 869,762 


201,956 216,697 
625,000 


2,905 
62,371 


_—— 


66,453 65,275 
Lower Working Capital 
Survey of the balance sheet reveals 
a number of interesting and impor- 
tant changes in the spears finan- 
cial position. As at the end o 
current assets exceeded current 
liabilities, the difference represent- 
ing a net working capital of $678,- 
. This compared with $771,181 
at the end of 1929 and $1,375,465 at 
the end of 1928. 
Inventeries Advance Sharply 
Total assets as at December 31 
1980, amounted to $17,910,917. Fixed 
assets increased in value from $15,- 
118,720 to $15,625,589. Accounts re- 
ceivable showed a moderate gain 
from ,449 to $413,493. An un- 
favorable feature of the statement, 
however, was the sharp advance 
inventories, which increased in value 
to wae as compared with 
$554 at the end of 1929. 
Advances on account of logging 


‘Io tions dropped from $650,258 to 


605, indicating that the com- 
pany’s woods operations have been 
restricted in favor of buying pulp- 
wood on the open market. Cash and 
call loans, shown in the 1929 state- 
ment at $7,419, have been wi out. 
Investments. show a slight increase 
to $179,362, a gain of about $15,000. 
Taxes and insurance remain about the 


same, 
Liabilites Are Greater 

On the liabilities side of the ledger, 
it is noted that thé funded debt has 
increased $452,000 to $11,452,000. Re- 
serves for depreciation, plant exten- 
sions and betterments have been 
lowered from $633,962 to $590,157. 
Accounts payable have declined about 
$61,000 to $438,491. A new item is 
that of the bank loan, amounting to 
$640,000. There is, in addition, a 
bank overdraft of $127,012. This also 
did not appear in the 1929 balance 
sheet. The capital surplus has been 
lowered by over $80,000 to 


$1,305,942, 

n referring to operations in the 
past year, John H. Price, presiden 
sta that while domestic sales o 
new board mill products have ex- 
ceeded expectations, foreign sales 
have been slower but promising. It 
is expected, he said, that during the 
current year satisfactory profits will 
be derived from this source. 


ADVERTISING LINAGE 
LOWER IN DECEMBER 


Returns Closely Reflect Slow- 
ing Down in 
Trade 


From Our Own Correspondent 

MONTREAL. — Newspaper advertis- 
ing in December, 1930, continued its 
volume of about 83.4 per cent of the 
1929 total for the month, the loss in 
linage, daily and Sunday combined 
total, being 17.6 per cent the same 
percentage that was marked in the No- 
vember comparison, An unequal num- 
ber of Sundays for the second month 
in succession bars direct comparison 
of the figures, the month having four 
Sundays in 1930 against five in 1929, 

Total daily linage showed a loss of 

13.3 per -cent on direct comparison, 
which the adjustment for the differ- 
ence in business days would make frac- 
tionally higher, according to a com- 
— prepared by Editor and Pub- 
isher, Total Sunday linage declined on 
direct comparison 35.1 per cent, but 
upon adjustment for the missing Sun- 
day in 1930, the actual loss ratio is 
18.9 per cent. 

Total news and editorial space also 
declined during the month to the extent 
of 9.7 per cent. Daily news space was 
curtailed to the extent of 2.2 per cent, 
while Sunday showed an actual de- 
crease in the amount of editorial mat- 
ter printed of 28.3 per cent. On adjust- 
ment for the extra Sunday in 1929, the 
ratio of decline is shown as 10.4 per 
cent for Sunday. 


Hersey Elected President 
From Uur Own Correspondent 
MONTREAL, — Milton L. Hersey, 
M.Sce., LL.D., has been appointed presi- 
dent of Canadian Tube & Steel Prod- 
utts, Ltd., Montreal, to succeed the 
late James L. Waldie. Charles M. 
Thomson has been appointed vice- 
president in charge of manufacturing. 
The new eccutiai. Dr. Hersey, is 
well known in Montreal business and 
engineering circles, He is president 
of Milton Hersey Co. and is also associ- 
ated with many other enterprises, 
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and Paper Industry 


Paper Mill Operations 
First Half Current Year 
Hold Very Little Promise 


January Advertising Lin- 
are. Foreceshs Smaller 
Demand 


DEMAND TOO. LIMITED 


Donnacona Report Indicates 
Producers Are Now Going 
Through Most Critical 
Period 


From Our Own Correspondent . 


MONTREAL, — During the next 
six months, the Canadian newsprint 
industry will likely pass ‘through one 
of the most critical periods in its 
history. Over the past ten or fifteen 
years, the industry has run into bad 
times, but due to the somewhat ab- 
normal growth in the demand for 


k| newsprint from the United States, 


the industry has been able to over- 
come its difficulties without the need 
of recourse to major changes. 

The situation in the past twelve 
months has brought the producers 
face to face with a situation, from 
which there does not appear to be 
any relief without taking drastic 
steps to put the industry on its feet 
through: a readjustment of capita! 
values. : 

As has been pointed out in these 
columns for many months past, the 
Canadian newsprint industry is suf- 
fering from over-expansion. Due 
to over-optimism and other causes, 
too numerous to detail, the installa- 
tion of new machines proceeded at a 
rate which far outstripped the in- 
crease in consumption. The result 
is that now the industry has machin- 
ery capable of taking.care of a de- 
mand at least 25 per cent greater 
than as-actually exists at present. 

Period of Lower Demand _ 

The situation is further complic- 
ated b . 
mand has been passed and it does 
appear likely that the former record 
of consumption will be reached for 
some years. Only a boom in busi- 
ness conditions such as occurred in 
1929 could bring on a repetition of 
the demand for newsprint such 
has occurred over the past eighteen 
months or more. 

Over six months ago there were 
pete signs to indicate that advertis- 
ing linage in American newspapers, 
which is an excellent forecaster of 
the demand for Canadian newsprint, 
was falling off. During the past 
month linage was nearly 18 per cent 
below that of the same month in the 
preceding year. 

Operations in December, 1930, 
accordingly, dropped to the seriously 
low point of 59.5 per cent of rated 
capacity. Preliminary figures for 
January advertising indicate an even 
more substantial drop, so that it is 
to be expected that the newsprint 
returns for January will not be 
encouraging. 

Slack Operations Likely 

When it is considered that normal- 
ly a January is a heavy month in 


in | newsprint consumption and that the 


eak of the first half-year’s demand 

reached in May, it is apparent that 
newsprint mill operations are not 
going to be very satisfactory for the 
six month period. On .top of that 
any ene in business, would 
hardly reflected in increased ad- 
vertising until the fall ‘months, so 
that the mills are more or less re- 
signed to very limited operations in 
the months immediately ahead. 

The condition is further aggra- 
vated by a knowledge of the mean- 
ing of the percentage of operations. 
This figure is based on a rating of 
11,940 tons daily for all mills. Those 
members of the Newsprint Institute 
of Canada, including Abitibi, Canada 
Power, Price Bros., St. Lawrence and 
Backus-Brooks principally, operate 
on the,same basis. Outside of this 
group are several large producers 
such as Canadian International 
Paper, Ontario Paper, Mersey Paper 
Pacific Mills, Powell River, a 
Spruce Falls. These mills are oper- 
ating at or near capacity. 


Institute Members Badly Off 

As they account for a substantial 
share of the total Canadian produc- 
tion, their exclusion from the aggre- 
gate returns, make it obvious that 
operations of the members of the 

vewsprint Institute must*be con- 
siderably below 59.5 per cent (on 
the basis of December returns). 

It is to be doubted if the Institute 
mills, taken as a whole, are operat- 
ing even as high as 40 per cent of 
rated capacity. Where possible, the 
companies have confine’ operations 
to the low-cost mills, but this does 
not detract from the fact that the 
idle mills. represent a large capital 
investment, upon which interest 
charges must be met out of earnings 
from the low-cost. units. 


Interest in Reports 

As this condition has prevailed 
throughout the greater part of 1930, 
there is keen interest in the forth- 
coming financial statements. It is 
freely predicted that, with proper 
provision set up for depreciation, 
several of the companies will find 
difficulty in meeting funded debt 
charges, 

The report of Donnacona Paper 
Co., subsidiary of Price Bros., was 
made public this week. While there 
are certain extenuating circum- 
stances surrounding ‘operations of 
this company last year, the fact re- 
mains that earning power was ap- 
preciably lowered and that the finan- 
cial position had not been strength- 
ened. 

This statement is covered in more 
detail elsewhere, but the salient 
points are that with depreciation 
prveeny taken as a prior charge, 

ond interest was not earned. Off- 
setting a capital expenditure of 
$1,150,000 on a new board mill, there 
was an increase of $600,000 in funded 
debt; a bank loan of $640,000; a 
bank overdraft of $127,012; and the 
wiping out of the cash account, 


Expect the Worst 
It is the general belief that Don- 
nacona was not as hard hit as some 
of the other newsprint producers. 
That being the case, the financial 
statement of other members of the 
Institute will not make cheerful 

reading. en 
| This state of affairs has been 
anticipated by the stock market for 
some time. While newsprint securi-” 
ties have not been favored for a 
year or more, the drop in values dur- 
ing the past six weeks has gone a 
long way toward wiping out any 


‘ 
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the fact that a peak of de-/ Ca 
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Western Pulpwood 


Exports Are Heavier 


From Our Own Correspondent 
MONTREAL. — Shipments 
of pulpwood from Western 
Canada to the United States 
showed a substantial increase 
during the past year. Cana- 
dian National Railway’s fig- 
ures for 1930 are almost 50 per 
cent larger than the previous 
year’s totals. In 1930 more 
than 18,050 cars of pulpwood 
were shipped from the western 
on, as compared with 
12,850 cars in 1929. The heavy 
movement has continued into 
the present year, as indicated 
by the 1,526 cars shipped since 
January 1. 


Manitoba contributed the 
majority of the pulpwood sup- 
plied, with a few cars from 
Saskatchewan and some from 
British Columbia. Practically 
all shipments are billed to 
paper mills in Wisconsin. 


value which might be placed on the 
junior issues. Canada Power and 
aper debentures (par value $100), 
for example, have dropped to as low 
as 10% and currently are selling 
around 18. 
Current Security Prices 


Following are current quotations 
on some of the better known news- 
print securities, which ive a 
graphic idea of the tremendous de- 
preciation which has taken place in 
the value of these securities: 

— 1930 —~ 
High Low Current 
oe on Ue 8 10 


Abitibi 
Do., 36 
70 
81 
4 


15 
41% 
95 
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PAPER EXPORTS 
OFF IN NOVEMBER 


Pulp Shipments Also Record 
Decline — Aggregate 


Lower 
From Our Own Correspondent 

MONTREAL.—Exports of pulp, paper 
and pulpwood from Canada during 
December last had a value of $16,148,- 
635. This compares with $17,515,835 in 
the same month of the preceding year 
according to the Dominion Bureau o 
Statistics, 

Examination of the returns by divi- 
sions shows that groundwood was the 
only item in the pulp group'to show 
an increase in value over 1929, exports 
of this commodity last month bein 
valued at $454,329 as against $437,519 
in December, 1929. Shipments of other 
classes, with December, 1929, compara- 
tive figures in brackets follow: sul- 
phate $396,542 ($485,174); bleached 
sulphite, $1,070,739 $1,393,578); un- 
bleached sulphite $605,511 ($807,420); 
wood pulp, n.o.p., $23,486 (none). 

Pulpwood exported in December, 
1930, had a value of $755,277, as com- 
pared with $694,955 in the same month 
a year ago, 

Newsprint Value Less 

In the paper division, newsprint ship- 
ments last month were valued at $12,- 
469,546, as against $13,203,199 in De- 
cember of the preceding year. Other 
paper products exported, with. 1929 
comparative figures follow: book paper, 
$15,635 ($45,539); wrapping paper, $82,- 
840 ($122,712); wrapping paper, n.o.p. 
$21,855 ($8,667); bopd and writin 
paper $450 (none); wall paper, $21,36 
($51,587); paper cartons, $8,110 ($15,- 
411); waste paper, $14,728 ($18,041); 
wall board. $74,747 ($68,733); paper 
board, $73,714 ($90,383); roofing paper, 
$3,278, ($2,924); other products, $29,- 
542 ($19,795). 


DRYDEN PAPER CO. - 
COVERING CHARGES 


Expect New Bag Will Help 
to Increase Rev- 
enue 


From Our Own Correspondent 

MONTREAL. — Mill operations of 
Dryden Sane Co. during the past 
three months have produced revenue 
more than sufficient to cover bond 
interest, according to a statement made 
by J. H. A, Acer, president, at the 
annual meeting of the shareholders. 
He further stated that a bright feature 
of the immediate future was found in 
the development of some new bags 
which will be sealed by Dryden 
through the Bates Valve Bag Co. These 
bags will: take the form of liners for 
flour and sugar bags, Sales campaigns, 
the president stated, were about to be 
started in the United States and Can- 
ada for these new products, 

The grain situation in the West, Mr. 
Acer said, was the main factor of the 
company’s present situation. It was 
pointed out that the mene supplies 
the wrapping paper for large depart- 
mental stores in Winni and that 
this: business has fallen off about 12 
per cent during the year, which was 
a smaller decrease than had been 
anticipated. 

The company, at the present time, is 
not cutting its own wood, but this is 
being purchased already cut on a more 
economical basis. The stocks of wood 
are sufficient to last the company, at 
_ current rate of operations, for some 
ime, 

deripemeeesieginmesiaplioaasiiiine 


Rolland Paper Earnings 
Reported Satisfactory 
pondent 


From Our Own Corres 


MONTREAL.—Rolland Paper Co. is 
reported to have experienced a rela- 
tively satisfactory year of operations 
in 1930. The financial statement will be 
published at the annual meeting of 
shareholders January 30 and though no 
figures on’ earnings have been pub- 
lished it is understood that they will 
compare not unfavorably with those of 
the previous eg 

In 1929 Rolland Paper earned $440,- 
480 or the equivalent, after all deduc- 
tions, of $2.18 a share on the common 
stock. The preferred shares, in which 
interest largely centres 
earned $14.73 a share as against divi- 
dend requirements of $6. 

Operating costs last year were re- 
duced by the operation of an 86-inch 
fine paper machine which was brought 
into production in the middle of 1929. 
Installation of this machine doubled 
the capacity of the plant. 


Thunder Bay Tourist Traffic 

The annual statement of the Depart- 
ment of National Revenue shows the 
tourist traffic into the Thunder Bay 
district to have been greater in 1930 
than in any previous year. A total of 
46,598 persons crossed the border last 
year as compared with 43,951 in 1929, 


MOTOR INDUSTRY 
OUTPUT SHOWED 
GAIN IN DECEMBER 


Production 41 Per Cent 
Below Level of Prev- 
ious Year 


Apparent consumption of automo- 
biles in Canada during 1930 was 132,- 
0C{ cars as compared with 204,967 
in 1929, a drop of 35.8 per cent, Pro- 
duction for the year was 154,192 cars 
a decrears of 41 per cent from the 

ak of 262,625 cars made in 1929. 
Everts dropped from 102,382 in 1929 
to 45,361 in 1930 and imports were 
reduced to 23,28: cars from 44,724 
cars in 1929. On this basis it would 
appear that the chief cause of decline 
in the Canadian motor industry dur- 
ing 1930 was due to failure of export 
markets to absor) the same volume 
as in previous years. 

Decreases are shown for all classes 
of production with the exception of 
freight chassis which gained from 9,- 
025 in 1929 to 22,027 in 1930, Open 

assenger cars dropped from 34,744 
fn 1929 to 19,990 in 1930, a drop of 
42.5 per cent; closed passenger cars 
dropped from 153,778 to 9 » or 
88. per cent. Trucks showed the 
largest drop in production from 50,- 
293 to 6,214, chiefly due to drastic 
reduction in the — of trucks 
with capacity of over one ton and 
under five tons. In 1929 there were 
43,265 trucks in this class made while 
in 1930 there were but 1,148. Taxi- 
cabs and buses not included in the 
above figures numbered 135 in 1930, 
and 199 in 1929. 

December Showed Gain 


While December production was at 
a low level in 1930 as in 1929, there 
ig distinct improvement shown — 
the month with an output of 5,6 
cars as compared with 4,825 cars in 
1929. December, 1930, was the only 
month in which production exceeded 
that of the corresponding month of 
the previous year. On a basis of 1929 
output, the first four months of 1930 
and September and October showed 
test relative decline in pro- 
duction. Peak production for the year 
came in May with 24,672 cars which 
compares with a k of 41,901 cars 
manufactured in April, 1929. 
Custom’s records show 878 cars 
imported and 3,708 cars exported dur- 
ing December, 1930, as compared with 
847 imported and 4,910 exported dur- 
ing December, 1929. This is the first 
monthly gain in imports.to be 
during 1930 in comparison with 
figures for the cones month 
1929. Exports during the month 
exceed those of the two previous 
months. 


On a per capita basis, esti 
population of Canada at 598408, 
there was one new car made for 
every 60 people in 1930. Production in 
1929 was at the rate of one new car 
for every 37 persons; in 1928, one for 
every 40 persons, in 1927 one to 53; 
in 1926, one to 46 ana in 1925, one to 
every 57 persons. 


Thrift Stores Weekly Sales 


Show Sharp Increase 


Frem Our Own Correspondent 

MONTREAL.—Sales of Thrift Stores 
Ltd., are a retail ry chain 
in Montreal, for the week ended Jan- 
uary 17 exceeded $100,000, a record as 
compared with previous weeks sales 
which had not exceeded $80,000. Total 
sales of over $3,300,000 or an increase 
of about 60 per cent as com th 
last year are to be attained 
at the end of the fiscal year, March 
31, 1931. 

The sharp increase in sales is attrib- 
uted by the management to extensive 
newspaper advertising, The amount of 
8 used has been increased substan- 
tially and at times it is stated that 
about one-third of net profits has been 
spent in this manner. 

No figures on current earnin 
been published. It was repo 
months ago that earnings equal to $2 
a share on the common were antici- 
pated for the current fiscal year. 


Advertising Off Last Year 
* Says Newsprint Bureau 
From Our Own Correspondent 

MONTREAL.—According to a survey 
prepared by the Newsprint Service Bur- 
eau, production of newsprint in the 
United States, Canada and Newfound- 
land garage was 7 per cent less 
than in 1929, Other information con- 
tained in the review is as follows: 

Imports of newsprint in to the 
United States in 1930 was 5 per cent 
less than in the previous year, 

Exports of newsprint overseas from 
the United States amounted to 9,645 
tons in 1930 and 15,067 tons in 1929. 

Exports of newsprint oversgas from 
Canada amounted to 286,405 tons for 
the first eleven months of 1930 and 
309,515 tons for the same period of 
the previous year. 

Mill stocks of newsprint at United 
States and Canadian points amounted 
to 3.9 days average production on De- 
cember 31, 1930, and 6.7 days on De- 
cember 31, 1929. 

Publishers’ stocks on hand and in 
transit amounted to 33 days, prior to 
November 80, 1930, and 381 ys on 
November 30, 1929. . 

Newspaper advertising in thirty 
leading cities in 1930 was 13 per cent 
less than in 1929 and 10 per cent less 
than in 1928. 

Periodical advertising, national pub- 
lications, in January 1931, was 21 per 
cent. less than in January, 1930, and 25 
per cent less than in 1929. 


Alliance Paper Mills 
Make Executive Changes 


From Our Own Correspondent 

MONTREAL. — Alliance Paper Mills 
announced the election of Harold Crab- 
tree as president: of the company in 
succession to C. Howard Smith, whose 
resignation was handed in a_ short 
time ago. George W. Pauline, man- 
aging director, and L. E. Fleck, assist- 
ant managing director, have been ap- 
ointed vice-presidents. Both Mr. 
auline and Mr. Fleck will continue to 
hold their former respective executive 
positions, the last named being also in 
charge of manufacture gt all the com- 
pany’s mills, . 

E. Howard Smith was appointed to 
fill vacancy on the board of directors 
occasioned by the resignation of his 
father, C. Howard Smith. 
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riculture Faces Acute 
' Problem of Surplus 
Production : 


_” By M. M. WILNER 


FASHINGTON.—Several months 

gs the United States De ent of 
Srieuiture set a group of its experts 
e task of proper! a general 

vey on the subject of utiliza- 
swith special reference to agri- 
ane ema 
rz _& pamphle 

he ents much data that will 
o Reedly less interest to Can- 
ina than to the people for whose 
it it was specially prepared. 

of the more illuminating state- 

s in this publication are here 
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1 20 the average per capita in- 
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In World Problems 


A Discussion of World Affairs and How They 
Now Touch Canada’s Problems 


By GRANT BROWN, of H. G. Stanton & Co., Toronto 


Editor’s. Note—Business recovery in Canada will be substantially 
influenced by conditions in other parts of the world. The Financial 
Post is publishing a series of five articles on world affairs in relation 
to Canadian recovery. They have been written by an economic student 
with an historical background, Grant Brown, formerly of the staff 

_ of the University of Toronto, now a partner of H. G. Stanton & Com- 
pany, members, Toronto Stock Exchange, Toronto. 
purpose of this series on “Canada and the Uutside World,” 
is to call attention to the intimate connection of trade and industry in 
Canada with the outside world and to examine certain aspects of 
foreign affairs in relation to our industrial recovery. The first article 
discussed Great Britain; the second, Continental Europe. 


ARTICLE THREE, RUSSIA 


“Soviet Russia is the one really new factor in the present world-wide 
depression,” said one of our keenest thinkers recently. If that is the 
case, the problem of Russia becomes doubly important to the student of 
current conditions—quite apart from its intrinsic interest as one of the 
most remarkable economic, social, political, and religious or rather anti- 
religious—experiments in all history, an experiment now being worked out 
our own day and generation. 

Certain economic and political aspects of the subject are particularly 
important from the standpoint of this series—the relation of the outside 
world to Canadian industry. In particular, we would like to know whether 
the selling abroad of Russian products—wheat, pulpwood, etc.—is likely 
t® continue indefinitely; and if so, how it will affect recovery in Canada. 
Even to goes at the answer, it is necessary both to consider certain fea- 
tures of Russian economic policy—especially that tremendous effort com- 
monly known as the Five Year Plan—and also to attempt some estimate 
of the durability of the present political régime. 

_ Uncolo Facts Hard to Get 

At the outset, a difficulty arises. Where can we go for the facts? It is 
always hard to discuss current political questions dispassionately. It seems 
doubly hard for correspondents to approach Russian questions without bias 
strong enough to color the evidence. Almost inevitably the witness becomes 
& witness for the prosecution or for the defence of the Soviet régime. 
haps the most satisfactory witnesses are trained observers — often 
newspaper eee o, after a visit to Russia long enough to 
obtain some insight into political and economic conditions, recount their 
experiences and give their considered verdict on their return, when far 
removed from fear of Soviet influence or pressure. Such a correspondent 
is H. R. Knickerbocker of the New York Evening Post, who, after a two 
months’ sojourn in Russia in which he had exceptional opportunities for 
observation, has et written a series of articles describing what he 
saw and héard and ng his conclusions. The author of the valuable 
40,000 word survey published by the London Economist (November 1, 1930, 
Russian ees) seems to be another observer of this type. These 

ve been found particalarly useful for the present sketch, 
although many others (chiefly recent articles in the Round Table Quar- 
terly, Nineteenth Century, Atlantic Monthly, North American Review, 
Current History, Yale Review, etc.) have been consulted. 
Strong Minority Rules Russian Will 

As to certain features of Soviet Russia, many witnesses agree. There 
seems to be no room for doubt that the present régime is the rule of an 
energetic minority; that it is suspicious of, and hostile to religion in gen- 
eral and the Greek Orthodox Church in particular; that it is strongly 
to the private control of capital; that it has a monopoly of Russian 
trade; that it is supported by a formidable secret police system 
(G.P.U.); that it displays a great interest in education; and that, for the 
time being, its energies are largely concentrated on a stupendous or 

andiose—choose your own adjective—scheme called the Five Year Plan. 
s to the value and ultimate fate both of the Five Year Plan and of the 
government which sponsors it, controversy is rife, 
Turning Capitalists Into Bolsheviks 

The Five Year Plan—the centre of immediate interest—deserves care- 
ful consideration. Its essence is the rapid industrialization of Russia. The 
solid mass.of some 120,000,000 peasants, about four-fifths of the popu- 
lation, offered poor soil for Bolshevik propaganda. They might support 
the revolution because it broke up the large estates and gave them the land 
they wanted; but, apart from that, they tireatened to be a sheer dead 
weight on-the Soviet system, with most of them strongly attached to 

vate trading and private property and the ablest of them gradually 

oming capitalists on a small scale. The Five Year Plan is, in part, a 


| daring attempt to shift the balance of the population, to augment greatly 


the number of factory workers and to transform most of those who 
remain on the land from confirmed individualists keen to add to their own 


used | little holdings either into employees on giant farms—veritable agricultural 


factories—owned by the State and equipped with up-to-date machinery, or 
else into partners in large ¢o-operative farms very different from the 


little peasant meine 
In addition, the Five Year Plan seemed to promise to Soviet Russia a 
large measure of economic independence. If industrial production could 


be greatly increased in a few years, the U.S.S.R. would no longer be depen- 


| dent on capitalist states for large supplies of manufactured goods or for 
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Wheat Crops Grow 


pulation of Europe, North 

Amer indeed Apuhoatiaverbieh are the 
‘ehief consumers of wheat and rye, 
@ increased about 20 per cent since 


- The world production of wheat 


“and rye in the same period has in- 
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ed about 40 per cent. The pro- 
uction of corn, oats and barley has 
ed a one-third. i 
the United States, the per 
consumption of wheat is only 
85 per cent of what it was 
years ago, The consumption 
e- 
about one-third. Consumption 
and pork has increased heav- 
ubstitution of vegetable oils for 


ta 


1928 importations of vegetable oil 


|. wero seventeen times 
> 1909, and total domestic consump- 


greater than in 


= tion of vegetable oils was 61 per cent 
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reater in 1928 than in 1920. 

The crop lands have fed an in- 
erease of about 15 per cent in the 
population since the World War, per- 

tting the area used for rt pro- 

to remain undiminished. 

In the eastern half of the United 

there was a net decrease in 
crop lands of about 17,000,000 
between 1919 and 1924. 


| Large Areas Still Available 


arm people are now less than 25 


| Per cent of the population of the 
States, whereas they made up 


m3 r cent a centt ago. 
pr othe area of sendin harensted crops 


the United States in 1924 was 


| about 350,000,000 acres, or less than 


 ®Me-fifth the total area, but it is esti- 


Mated that over 600,000,000 acres 
More are physically capable of pro- 
crops. 
All of the imported products that 
capable of being produced in the 
United States at practicable cost 
ald not call for more than 15,000,- 
900 acres of land. 
5 general conclusion to be drawn 
from the report appears to be that 
@ and mechanical inventions 
have developed a new economic prob- 
lem, such as could not exist, unless 


on B very limited scale, before the 


t era appeared. Where in 

er times the prevention of pov- 

~ meant chiefly a sufficient pro- 
tion to meet wants, today the 
ited States is enduring hard times 

om overproduction. That, at least, 
“he situation as viewed from the 
‘cultural viewpoint, and the de- 
iB in the buying power. of agricul- 

se has lessened, of course, the de- 
Manc for the output of industry. An 
wusement of production to meet 
bBable consumption is the line of 
eoey toward which the Department 
ABriculture thinks government ef- | 

need to be directed, 


of the twentieth cen-. 


the mechanical equipment needed for producing them at hame. 
Generation Crowded Into Half Decade 

The Plan itself was simply this: to plot out. Russian production for 
five years (from October, 1928, to October, 1933) so as to secure an output 
ob the end of the term approximately twice what it was at the beginning. 

e objectives for various industries were set for each year and every 

of the State was to be directed toward attaining them. In other 
ann the task of a generation was to be crammed into five years, and 
that under peculiar difficulties. Under normal conditions, a modern state 
faced with the necessity of increasing its industrial capacity would import 
machinery, etc., from abroad and arrange payment through long-term for- 
eign loans, which could be paid off without any great strain when the new 
equipment: began to yield returns. (Compare the United States in the past 
and Canada today). Such a course was not open to a régime which had 
confiscated foreign property in Russia, which had refused to recognize the 
debts incurred by the Tsars, which had openly avowed its hostility to 
capitalist states and was suspected of plotting revolutions abroad whenever 
opportunity arose. 

For Soviet Russia the problem was—and is—to obtain foreign cur- 
rency or credits in sufficient amounts to pay for the mechanical equip- 
ment needed and to compensate the foreign engineers whose services are 
for the time being indispensable. 

Dumping Based on Need For Credits 

The solution is reminiscent of war-time efforts. The people were to go 
on short commons. National consumption was to be greatly curtailed in 
order that there might be as great a surplus as possible to export. This 
explains the exportation of goods needed at home, e.g., shipping coal to 
the United States while Moscow apartments are underheated. The urgent 
need of foreign credits also seems to be the chief explanation of the “dump- 
ing” of wheat, pulpwood, oil, etc., which has aroused indignation in so 
many different quarters and has caused such confusion in international 


ade. 

What of the progress of the Five Year Plan? It has now been under 
way a little more than two years, so that some indications of success or 
failure should be apparent. Mr. Knickerbocker from his earlier obser- 
vations at Moscow was inclined to predict failure. He found food scarce 
with the exception of bread. Most commodities were difficult to obtain 
and prices were exceedingly high. It was a city of queues—patiently wait- 
ing for supplies. As he proceeded farther afield, he realized the dangers 
of a snap verdict. It is true he saw many evidences of inefficiency and 
disorganization. The railway system, in particular, has proved quite 
unequal to the strain of this feverish industrial expansion. Railway sta- 
tions were crowded with travellers waiting hours or even days for trains, 
the time of whose arrival no man knew, whose movements seemed regu- 
lated, if at all, by calendar rather than by time-table. The telegraph 
system had also succumbed to the strain. 

Not to Be Lightly Dismissed 

Mr. Knickerbocker cites an amusing instance of a telegram he sent 
on ahead to his own destination. When he arrived two days later, he 
was in time to receive the telegram himself. On the other hand, as he 
visited the various outposts of industrial progress where great new fac- 
tories—small towns in themselves—were being built (usually under the 
direction of American engineers), he was distinctly impressed. He saw 
the huge’Ford plant at Nijni-Novgorod, the great steel centre at Magneto- 
gorsk designed to rival Gary, the vast asbestos area at Azbest, expected 
in time to yield “twice the world’s 1928 output,” the great tractor plant 
in the Urals, the Baku oil fields which have already surpassed the Five 
Year Plan’s schedule, the Dniepostroy dam with its power plant planned 
to surpass Niagara, two of the huge government-owned farms, Gigant and 
Verblud; and he felt that all this activity could not be lightly dismissed 


as negligible. 
Production Costs Hard to Figure 

To Canadians Mr. Knickerbocker’s account of the two huge wheat 
farms operated by the government wheat trust is particularly interesting. 
Gigant, the largest wheat farm in the world, impressed him by its size 
(220,000 hectares—more than 540,000 acres); Verblud, somewhat smaller, 
by its efficiency. These huge farms—and others like them—are thor- 
oughly mechanized, and about as far removed in atmosphere and methods 
from the small peasant holding as we can imagine. Most of them range 
in area from 30,000 to 60,000 hectares. Mr. Knickerbocke? is convinced 
that these great state farms at pees wheat more cheaply than the ordinary 
farms, although he is somewhat sceptical of the claims made by their own 
officials as to the cost of production, They maintained that Russian wheat 
which had been ‘sold in Europe’ at prices ranging from 80c to 65c had 
brought more than the cost of production. 

At Verblud, the better managed farm, Mr. Knickerbocker, from Russian 
data, figured the cost of production at 67c per bushel, with 10c to be added 
for freight—but partly on account of currency inflation, he seems to place 
no great reliance.on these figures... . : : 

The correspondent of the Economist fills in the picture of Soviet agri- 
culture. He tells us that almost one-third of the whole area of Russia 
under cultivation has now been socialized (i.e., is included either in these 
large state farms or in-the smaller co-operative farms); that this third of 
the area has supplied more than half of the marketable surplus of grain; 
and that “one thing is, in my opinion, definitely established, namely that 
grain produced on these (state) farms is already cheaper than that pro- 
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duced by the peasants and is likely in the future to be cheaper still.” We 


gather, then, that this large scale farming by the governm grain 
has met with greater success than was cxpeciak The disa ae of the 
Kulaks (rich peasants) has accompanied this collectivization of farm life. 


Many were arrested and banished. An acute aes of livestock developed | C 


from the fact that many of the Kulaks slaughtered their livestock in pref- 
erence to having it confiscated. State trusts, organized after the pattern 
of the grain trust, are expected to make good the deficiency. 


Signs of Strain Now Are Evident 

In other branches of industry the Five Year Plan has met with varying 
degrees of success. According to official figures the first year was singu- 
larly successful, the general increase in production amounting to 23.4 per 
cent (two per cent more than the plan demanded), although in certain 
industries, e.g., building, chemicals, sugar, the objectives were not attained. 
However, the degree of achievement was enough to suggest revision of 
the plan upward. “The Five Year Plan in Four Years” became the new 
slogan; and for the second year the goal was raised from 21 per cent 
increase in output to 31 per cent. Apparently the results of the second 
year have been somewhat less satisfactory. The increased “tempo” seems 
to involve too great an effort. Many signs of strain are evident. Observers 
find a marked deterioration in the quality of the output, largely the result 
of the lack of skilled labor, Costs are unduly high. The labor turnover is 
excessive. The Central Committee criticizes bureaucratic minds and 
methods. The managers complain of shortages of raw materials, of fuel, 
of equipment. The hardships imposed on the populace are extreme. Never- 
theless, even if the new goal (Five Years in Four) should prove too diffi- 
cult, both Mr. Knickerbocker and the anonymous correspondent of the 
Economist find evidence of great industrial expansion in the last two years. 


25. Ca) Collapse Be Avoided? 

Is the political system behind all this industrial activity solidly based 
or is it tottering to its fall? Dr. Sarolea writing in 1924 predicted speedy 
collapse. Observers nowadays, whatever their sympathies, seem less 
inclined to prophesy an immediate downfall. It seems to be largely a ques- 
tion of psychology. How much in the way of hardships, privation, and 
political dictatorship will the Russian population stand? Mr. Knicker- 
bocker finds several factors contributing to the maintenance of the Soviet 
system. The people are already accustomed to a very low standard of 
living; the espionage system is extremely effective both in terrorizin 
opposition and in feeling the popular pulse so as to intimate the need o 
relaxing if the breaking-point should seem near; the government can 
count on the most active elements of the population—a million or more 
communists, the youth of Russia educated by and for the new system, the 
Red Army, the formidable G.P.U., the artisans—the whole perhaps amount- 
ing to some thirty million. The rest, the vast majority, are acquiescent. 
The Economist comments on the effectiveness of the domestic propa- 
ganda. Indeed the government seems to fear foreign interference—especi- 
ally in the shape of an international boycott—much more than domestic 
discontent. As to foreign policy, Soviet Russia, though still hostile to 
capitalist powers, for the present seems to be too deeply interested in 
success of the Five Year Plan to continue a vigorous policy of mischief- 


making abroad. : 
We Can Compete in Wheat , 
What does all this mean for Canada? So far it is the wheat market 


that has suffered most from Soviet “dumping,” although complaints are Med 


already being made about other products (e.g., timber and pulpwood). It 
seems probable from Mr. Knickerbocker’s evidence that Russia will become 


an increasingly important factor in the international wheat market; and | 680 


the urgent need of foreign credits to complete the Five Year Plan seems 
likely to induce at lease occasional sacrifice sales. On the other hand, it is 
possible that the United States by diminishing its axpett surplus may 
compensate to some extent for the probable increase in Russian wheat. 
Moreover an improvement in the Russian standard of living—and there is 
at room for it—might mean a considerable increase in the domestic 
emand, and a subsequent lessening of pressure abroad. : 

And, finally, it seems probable that Canadian wheat lands tilled by 
Canadians using the best “Made in Canada” equipment can grow wheat, 
in the average season, at least as cheaply as Russian farms manned by 
Russian peasants using agricultural implements made in these new Rus- 
sian factories. The same reasoning seems to apply to other products. In 
the long run Canada can probably adjust herself to any fair competition; 
but goods produced by forced labor, or bought with a depreciated currency 
to be sold abroad for what they will bring, may for a time react injuriously 
on certain Canadian industries. . 


082,141 in 1928 acco 
report on eae y 
Dominion Bureau Statistics. While 
the number of plants to 1,173 
from 1,178 in 1928 the capital employed 
in the industry increased to $829,448.8 
from $298, 22 and. employment 
given improved materially with 31,431 
employees against 28,650 the preceding 
year. Salaries and ~—— at — 
compare with $37,136,451 in 1928. 

Firms in this up are classified 
into 15 different industries of which 
only one, sand-lime brick, showed a 
decrease in value of production. Petrole- 
um products have the largest value of 

roduction of any of the 15 classifica- 

ons at 4 for an incréase of 
$16,286,142 from 1928 output; Coke and 
gas production is valued at $39,910,443, 
an increase of eee, and glass at 
$15,507,442, gained $1,942,088. 

Imports into Canada of non-metallic 
minerals during 1929 amounted to 
$185,921 as compared with $162,- 
172,427 in 1928, Imports of coal and its 
products comprise $63,652,325 of the 
total and petroleum and asphalt 

roducts amounted to $77,839,410. 
he total imports of non-metallic min- 
erals, the United States applied some 
80 per cent and the Unite om 7 
percent. —~. 

Exports were valued at $29,719,996 as 
against 611 in 1928. The exports 
were chiefly asbestos valued at $ 
748,684 and coal valued at $5,411,417. 
Stone and its products apes were 
valued at 017. the total 

rts, the United States took $19,645,- 
319 or 66 per cent and United 
Kingdom, $2,170,488, or slightly more 
than 7 per cent. 


Medicine Manufacturers 
Had Record Output in 1930 


Patent and proprietary medicines and 
harmaceuticals were manufactured in 
meee es 1929 oS value e 

a new reco per cen 
excess of the 1928 walue. Of the 
807,791 was in patent 
medicines and proprietary 
ared with $7,348, 


78, 
and other products inclu 
valued 


The number of firms engaged re- 
employed increased to $19,562,949 from 
0 m 
506 in 1928. Salaries and 
$3,672,373 were pes to 
employees. Cost of materials at works 
was 894 and $12,738,000 was 
added in value by manufacture, 


Industrial Expansion in Vancouver 
Manufacturing plants to the number 
of 127 have begun operations and 89 
vthers have expanded since the Indus- 
trial the Vancouver 
tarted functioning in 


Seiler reparations were 
606 
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AND IMMI- 


Anew working tool has just been made availe = 
able for alert executives in Canada in the shape yea 
of The Financial Post Business Year Book, 1981. . 


All figures in this analysis and record of Cana-. 
dian business data are the latest obtainable Decem- 
ber, 1930. 

Any executive who has once had this book in 
his desk will never be without it again. 


The 1931 Business Year Book a hein eat than any 
f its six predecessors due to the 
vavtelee of practically every chapter. New feat- 
ures include: a 

An analysis of branch plants in Canada. 

Eight pages of new market eurvey data, in 
addition to the nine pages published last year, 
including detailed population maps for each 
economic area. 

Appearance for the first time of a 1930 estimate 
of Canada’s balance of International Payments, 

A survey of commodity prices in Canada fer 
1980 as compared with other world countries. 

A double-page map showing Canada’s world 
position as a trading nation. 

As in the past The Business Year Book aims to 
give an up-to-date and authoritative of 
every phase of economic activity in and 
is designed to be a standard reference work on 


Canadian business, both to Canadians and to those 
outside Canada who are interested in the Dominion. 
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uF SALE PRICE $200,000 
New Company, Toburn Mines, 
are oor eys Which Will 
be Controlled by 
a - Premier 
ae * —— 
- Premi ing Co. h 
ioe hess Se 
fae Dosition bh y om = 


New Dome Ore Body 
Seen as Important 


From Our Own Correspondent ~ 
TIMMINS.—Dome — ~ 
developing an exceptionally 
large nee ore body of higher 


that will offset to @ 
on de the lower grade 


ore that has been developed in 
the green stones. 

The new ore body is reported 
as having a width of 100 ft. and 
an indicated length of over 800 
ft., and is regarded of great 
importance. 


AJAX OIL & GAS 
REPORTS PROFITS 
TOTALLING $25,776 


Earnings Are Equivalent 
to Under 3 Cents 
Per Share 


The annual report for the Ajax Oil 
& Gas Co. for the year ended De- 


he | cember 31 last shows net profits of. 


$25,776. This is under 3 cents per 
= on 875,875 shares of $1 par 
value. 

The gross income from the sale of 
crude oil and natural gas after de- 
ducting royalties was $103,569. Field 
expenses amounting to $14,388 and 


‘| administration and geoel expenses 
amounting to $14,719 proment the 


in| counts receivable 


operating ‘income to $74,472. 

Current assets total $61,217, of 
which $23,340 is cash, $34,226 is ac- 
and $3,650 is crude 
oil inventory. Current liabilities are 
shown as peerenie parehe $37,638, 
$0857 a net working capital of 


‘F.C. Culver, president of the com- 
pany, commenting on the operations for 
the past year, in the annua! report, said 


-| the company’s holdings of potential oil 


and roperty in Ontario had 
Seorcaaed to 15,000 acres, including 
7,500 acres in the Six Nations Indian 


to | Reserve, near Brantford; Ont., on which 


ee 
nker Hill Extension and K. A. 


cash and the bal- 


reserved for 
the Bunker Hill 
ion will make all the author- 


ice, and pe 
ae. uary ee 1933. eae 
vege ree 
= Suembers of the Toburn board and 
naming the principal officers of the 
Peay, so long as the option is in 


orce. 
Bunker Hill Extension is to receive 
360,000 shares in Toburn Gold Mines 
for its interest in the transaction, 
part of which is to be distributed to 

- associated interested parties. 

Kirkland Lake Proprietary, an 
English organization formerly inter- 
ested in Tough-Oakes-Burnside and 
other Kirkland Lake properties, is 
portion 


bond issue was placed 
perty in December, 1927, 
—_ was peyeiia eerie aoe Decem- 
ber, L jut upon default, the prop- 
erty taken dhold. 
ers, which left the common share- 
ho without any equity, in the 
i‘ property. 


{ PLAN TO DEVELOP 
' ARROW HEAD CLAIMS 


Future Work Depends on 
Present Financial 
Negotiations ~ 


ROUYN.—Negotiations are under 
way through which finances for the 
development of the Arrow Head prop- 
erty; in Joanne township, east of 
Rouyn, Quebec, may be secured. Pro- 
vided satisfactory arrangements can be 
made, a mining plant will be trans- 
ported to the property soon. 

‘ eeneaet on work along the No. 2 
vein has disclosed an average width of 
approximately six feet wi 
age of $6.50 to the ton, over a length of 
about 1,200 feet. A diamond drill hole 
put down on the No. 1 vein has dis- 
closed an average of $9.80 to the ton 
in gold over 10 feet in width, at a ver- 
tical depth of 550 feet. 

Although No, 2 vein is somewhat 

narrower east of the fault, as com- 

red to widths west of the fault, 

her values have been secured. At 
ons point a channel sample was taken 
over a width of three feet. This yielded 
|» $78 to the ton. 

-_- The Arrow Head property consists of 
1,200 acres, all patented. The property 
- is located so as.to cover ene 

the veins. 

The veins occur in a shearing which 

varies in-width from 100 to 200 feet. In 

addition to the No. 1 and No. 2 veins, 

: eenee eipmising quartz stringers and 

~. veinlets- have been uncovered. These 

will be explored: more thoroughly at an 


opportune time, 


y 


an aver- 


A 


twelve wells have been completed. Mr. | - 


Culver states that the anenete has 
contracts for the sale of all oil and gas 
that can be produced in this area. In 
the Dover township field the company’s 
wells are referred to as “producin 
ctorily,” the income from whic 
‘ma 4 onend in carrying out = 
company’s ex: on programme, No 
production from the 


i 
Has Oklahoma Well 


ly in the year the company 
became interested in the Oklahoma City 
field and acquired one-half interest in 
a location. well, known as Lindsay 
No. 1, was brought in from this area 
on September 15 at a depth of 6,500 ft., 
which gave an initial production of 
3,300 barrels of high gravity oil on a 
90-minute test. e total production 
from this well to December 31 was 64,- 
463 barrels. All production in the dis- 
trict is subject to the pro-ration law 
which restricted the flow from the 
company’s well to 23 hours and 46 
minutes. 
The following is a statement of the 
company’s income and surplus account 


for the year 
Oper. income 


oti as 


ining News 
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FOUR GOLD MINES 
MAY PAY IN YEAR 
OVER $10,000,000 


Kirkland Lake Dividend 
Payers Adding Rapidly 
to Production 


SEE LONG HISTORY 


Further Development at 

Depth Leads to Belief Area 

Can Recover $30,000,- - 
000 Annually 


From Our Own Correspondent 

KIRKLAND, LAKE. — The four 
dividend paying gold mines of the 
Kirkland Lake area are producing 
at a rate of approximately $20,200,- 
000 annually and have swung into 
the current year on a dividend pay- 
ing basis of approximately $7,200,- 
000 .per year. In view of present 
earnings and in view of official plans 
for early increases in production, it 
is safe to expect that these four 
mines—Lake Shore, Teck-Hughes, 
Wright-Hargreaves and Sylvanite— 
will be distributing dividends at a 
rate of more than $10,000,000 an- 
nually by the close of the current 


year. 
By June of the current year, these 
four dividend payers will have a pro- 
ducing capacity of around $24,350,- 
000 annually—a rate more |than 
ual to $2,000,000 per month. 
Although Kirkland Lake Gold is not 
yet paying dividends, the latter has 
a@ producing capacity of around 
,000 annually. This means that 
the five producers of the Kirkland 
Lake section will have a producing 
capacity of over $25,000,000 by June 
of the current year. Allowing for 
contingencies, it is safe to expect 
that the Kirkland Lake field wi 
established on a producing basis of 
$2,000,000 per month during the last 
half of this year. 
Further Development Planned 
The peeing capacity of these 
mines, by June, may be set out as 
follows: 
i Ann Output 


, $25,100,000 

Further expansion by each of the 
above mentioned mines is probable 
and, in due time, there is a strong 
likelihood of annual production fig- 
ures of Kirkland ke reaching 
around $30,000,000. Such an output 
would pave the way to dividend dis- 
tributions of around $1,000,000 per 
month. 

This estimate is after a close 
survey of the entire situation, so that 
the suggestion of $30,000,000 an- 
nually in the/form of production 
from this area may be regarded as 
more than an idle dream. 

In each case the pecenesne of the 
Kirkland Lakefield enjoy highly 
capable management and competent 


03.568 direction of affairs; therefore, the 


increases in production being 
brought about at the present time 


#98! need not be viewed with alarm, in 
7| that each increase is given due and 


careful consideration before it is 


———— | proceeded with. ; 


‘Administ’ve salaries & office exp. 
Govt., legal, audit & stock transf. 


GRANADA ROUYN 
MONTHLY PROFIT 
IS ABOUT $18,000 


‘| Mill Treating 60 to 70 


‘Abandoned leases written off .... 
Profit on sale of equipment . 


LAKE SHORE’S 
PRODUCTION UP 
WITH NEW MILL 


Average Recovery to De- 
cember 31 is $12.37 
Per Ton 


Lake Shore’s mill expansion pro- 
gramme completed in early autumn 
resulted in higher production for the 

December 31. The 
total value of the production amount- 
ed to $2.290,000 from a total of 185,- 
097 tons of ore treated, giving an 
average recovery per ton of $12.37. 

The lower recovery for the fourth 
quarter, as compared with $14.70 per 
ton for the previous quarter, was 
anticipated in circles that closely 
follow the company’s operations, as 
the increased facilities and lower 

permitted treating a lower 
grade of ore. While the daily aver- 
age for the last quarter was 2,015 
tons, the current production is closer 
to 2,200 tons, with the current re- 
covery running approximately $900,- 
000 monthly. 

Lower Costs Expected 

Prospects for the current quarter 
are for still larger tonnages and in- 
dications are that by midsummer 
close to 2,500 tons will be treated 
oT: 
Placing the new mill additions in- 
to operation last autumn increased 
the capacity from approximately 1,- 
350 tons daily to a possible capacity 
of from 2,500 to 3,000 tons daily. 
This increase in milling capacity is 
having a marked effect on operating 
costs and a reduction in tailings loss. 
The total operating cost per ton of 
ore treated for the fiscal year ended 
June 30 was $6.43, which included 
write-offs of $1.09 per ton, brought 
the total cost to $7.52 per ton. While 
no staterhent has been made as to 
the economy effected by the new 
mill, it is anticipated that operating 
costs will be brought close to $5 per 
ton. The full effect of the economies 
due to the new mill is not expected 
to show its full importance until the 
current qrertee and the last half of 
current fiscal year may be expected 
to witness substantial reductions in 


costs. 

In December a new primary crush- 

er was installed below the 2,000- 

ft. level, other crushers have been in 

service on the 1,400 and 800-ft. levels, 
1980 19380 1930 

4th quar. 3rd quar. Total 


Recovery value. 2,290,000 1,799,999 7,836,780 
Tons milled ... 185,097 122,515 650,501 
Av. per ton ... $12.87. $14.70 $14.15 
Taily average.. 2,015 1,361 1,525 


- 


Tons; Concentrates 
Go to Noranda 


Operations at Granada-Rouyn in 
Que continue to produce about 


———| $30,000 monthly in gold, approxi- 


mately $18,000 of which is profit, 
according to R. C. Gamble, president 
of the compafiy. 

The mill is treating from 60 to 70 
tons of ore daily, and the recovery 
averages approximately $14.50 per 
ton, while the tailings loss is under 
10 cents per ton. The total produc- 
tion since the commencement of oper- 
ations early last July, is not yet 
available since some of the concen- 
trates shipped to the Noranda smelt- 
er have not yet been reported on. It 
is estimated that the value of the 
1930 production will be approximate- 
ly $170,000, 

Development has not been carried 
below the 625 ft. level. This level 
and the 500 ft. level have supplied 
the most of the ore to date. The 
most recent development work has 
been the driving of a cross-cut north 
to a sheared zone carrying a vein of 
about 20 inches in width. Drifting 
has started along this vein which is 
giving very high values. 

The financial position of the com- 
pany is reported as good. There are 
no outstanding liabilities other than 
current, and the earnings are such 
that dividends become imminent. 
Rumors that an early dividend is 
under consideration is not confirmed 
by officials. The capitalization of 
the company is low, about 800,000 
shares being outstanding. 


Acme Sells — 
Its Big Well 
If Good Test 


Acme Gas & Oil Co. has an offer 
of purchase from a United States 
group to purchase its No. 1 Armour- 
dale well, in the Oklahoma City field, 
for a minimum price of $400,000 and 
a@ maximum price of $500,000, de- 
pending on the capacity of the well, 
according to officials of Acme. 

_ The offer is dependent on an official 
eight hour test, which must show 
minimum flow at the rate of 44,500 
barrels daily. Any flow in excess of 
the production increases the pur- 
chase price to a minimum of $500,000. 
Acme officials confirm the offer and 
state that $10,000 has already been 
paid on the offer, which is to become 
the property of Acme in-case of de- 
fault, as well as any oil produced. 
The balance is.to be paid in cash 
within 48 hours, if the test is satis- 
factory. 

Owing to the pro-ration program- 
me in effect in the area, permission 
had to be obtained from the corpor- 
ation committee to conduct the test, 
and this has been obtained. The test 
will be conducted in the course of a 
few days, as soon as the necessa 
tankage is available to store the oil. 


Sink Shaft at Once 
In Bannockburn Twp. 


Assay results from the sixth 
drill core on the Ashley vein 
at Bannockburn, show gold 
assays over a greater width 
than in any of the previous 
five, but the average assay is 
lower. The combined average 
assay of the six holes shows 
commercial ore over a stoping 
width. 


When the surface drilling 
programme, which requires two 
further holes, is finally com- 
pleted in about 7 to 10 days, 
the combined average assay 
will be made public. 

On the evidence so far ob- 
tained, Mining Corporation of 
Canada, has decided, on the 
completion of the two holes 
referred to, that it is unneces- 
sary to expend further money 
on diamond drilling but im- 
mediately to proceed with 
shaft sinking and underground 
exploration. 


CHANGE LIKELY 
AT DOME MILL 
TO BOOST RATE 


Mechanical Difficulty May 
Be Reason For Two- 
thirds Operation 


From Our Own Correspondent 


SOUTH PORCUPINE,—Changes 
or additions to the new Dome Mines 
mill may be necessary before pro- 
duction can be established at 1,500 
tons daily, according to information 
secured by The Financial Post. It is 
understood that the plates in the old 
Dome mill caught about 65 per cent 
of the gold, whereas there are no 
amalgamation plates in the new mill. 
The cyanide circuit in the new mill 
is said to be not ae eee with 
the mill handling 1, tons daily; 
this Sey accounts for the fact 
that the mill has been operating at 
the rate of around 1,000 tons daily, 
instead of at capacity. 

Extraction from the ore is under- 
stood to be satisfactory when oper: 


000/| ating at the rate of around 1,000 


tons daily, but proper extraction is 
said to be not obtainable from 1,500 
tons daily. 
Is Merely Mechanical 

In connection with the foregoing, 
however, stress should be placed on 
the fact that the difficulties referrec 
to are merely mechanical and that, 
in due time, the trouble will be over- 
come, 

With regard to the mine, it a 

rs safe to say that in the nei 

rhood of 2,000,000 tons of ore has 
been developed. This reserve 
feed a mill of 1,500°tons daily ca- 
pew for approximately four years. 

fficials have not publicly estimated 
the average grade of the ore now 
known to exist in the mine, but this 
is probably somewhat lower than the 
average grade of the ore sent to the 
mill in 1929, prior to October when 
the mill was destroyed by fire, in 
that the ore develo in the green- 
stone area is of a low grade nature 
and will, when included with the ore 
developed adjacent to the green- 
stones, reduce the general a 

large part of the ore in 

greenstone area carries an average 
of less than $5 to the ton, whereas 
the average e of the ore sent 
to the mill in 1929, prior to the burn- 
ing of the mill, was around $8 Ps 
ton—recovery averaged about $7.88 
to the ton. The average recovery 
through future operations will, of 
course, depend on the amount of 
ore to be drawn from the lower 
grade orebodies in the greenstone 
area, 


NORTHERN CAN. 
REPORTS SURPLUS 
FOR PAST YEAR 


Mining Company Has Net 
Earnings of $6,716 For 
Fiscal Period 


Net earnings by Northern Canada 
Mining Corp. for the year ended 
December 31, were $6,716 as com- 
pared with a deficit of $677 in 1929 
which has been deducted, leavi 
$6,039 to be transferred to the bal- 
ance sheet, according to the annual 
report forwarded to shareholders, 

et income from dividends, inter- 
est, and etc., for the year was $14,- 
280 while expenses totalled $7,564. 
The current assets of the compan 
total $24,687 and the current liabili- 
ties total $2,019, giving a working 
capital of $22,668. Investments in 
stocks and bonds are shown at $2,- 
047,990 including 1,721,527 shares in 
Kirkland Lake Gold mines. The 
market valuation of these invest- 
ments on Dec, 31, 1930, is shown as 
$1,153,777 as compared with a mar- 


ket valuation the year previous of | 


$1,157,705. 
D. 


B. Hanna, president of the. 


company, referred to the company’s 
holdings, in the annual report, as 
not being unsatisfactory in view of 
the disturbed conditions prevailing 
during the past 12 months. Mr. 
Hanna also announced that the 
company’s holdings in the Kirkland 
Lake Gold mines has remained un- 
changed, and that arrangements have 
been made for all the shareholders 
of the company to receive a copy 
of the Kirkland Lake report when 
it is published. 

Barers of the 
Auxiliary Mines, 
found, the report states, and to avoid 
further _expense, steps have been 
taken with a view to abandoning the 
Beaver Auxiliary claims and surren- 
dering its charter. — 

Northern Canada Mining Corp. 
was incorporated with an Ontario 


weoperty of Beaver 


| charter in July, 1928, with a capital- 


ization of 5,000,000 shares of no. par 
value, of which 2,500,000 are issued, 
to succeed the Beaver Consolidated 
Mines, a former silver producer and 
dividend payer at Cobalt, which sus- 
pended operations in 1920 following 
depletion of the property. The en- 
tire interest of the present company 
1s in its investments, 

The annual meeting of the com- 
pany is called for February 4, at 

oronto, 


\ h Dividend 

Directors of Chemicaf Research Corp. 
met in Detroit on January 26, but took 
no action regarding dividends, which 
had been anticipated, owing to the 
financial statement of the company for 
the fiscal year ended December 31, not 
being ‘completed. 


No Chemical Resea 


have not been | 


NICKEL COMPANY 
EXPECTED TO CUT 
RATE OF DIVIDEND 


121% Cents uarterly May 
Be Scale From 
March 30 


OUTLETS GROWING 


Research Department Gives 
Details of New Sales 
Sources For Company’s 

Products 


Directors of International Nickel 
Co. meet on February 2, at which 
time it is anticipated that the divi- 
dend policy of the company will be 
decided for the next distribution, 
normally payable March 30. 

No statement has been made 
regarding earnings for the last 
quarter of 1930, but in well informed 
circles it is estimated that they 
were something less than during the 
previous quarter when 10% cents 
per share was earned. Some esti- 
mates have placed the last quarterly 
earnings as low as six cents per 
share on the common stock. 


Will Pay Something 


The best informed circles look for 
a reduction of dividends to around 
one half of the current rate of 25 
cents quarterly, but do not antici- 
pate its elimination, on account of 
the heavy investments in the stock 
by insurance companies, investments 
trusts and similar investment con- 
cerns which require continuous 
dividend records. 

According to a report on the com- 
pany’s industrial relations, depart- 
ment nickel is continually finding 


new uses. 

The following official statement 
gives an interesting sidelight on the 
progress being made in the nickel 
industry. 

“Realizing that times of depression 
offer exceptional opportunity for the 
introduction of new materials, the year 
was used for active technical and com- 
mercial development, and effort and 
expenditure were increased over those 
of any previous year. The stubborness 
with which the newer developments 
resisted, and in some cases overcame, 
the downward trend due to the depres- 
sion were powerful arguments in favor 
of this policy. 

“The company now is prepared to 
produce 180,000,000 pounds of nickel 
per ‘pose in all forms. Owing to market 
conditions, and to the fact that these 
facilities were not available until the 
latter part of the year, their full pro- 
ductive effect has not yet been felt. 

“The nickel industry looks forward 
to 1931 with confidence that when the 
improvement in general business occurs 
the efforts expended during the lean 
year will bear fruit in a larger con- 
sumption of nickel than has heretofore 
been realized, 

Chromium Demand Grows 
“The year’s outstanding feature =e 


Il | perhaps, the rapidly increasing use © 


corrosion resistant steels of the nickel 
chromium type. It is rather signifi- 
cant that in a period of curtailed indus- 
trial activity the tonn of alloys of 
this type has steadily increased. The 
widespread acceptance of the so-called 
stainless alloys by the public and by 
the engineering profession, their con- 
sequent adaptation to a multiplicity of 
applications and the large and highly 
organized selling effort behind them, 
has led some authorities to predict'that 
the next decade may well be known as 
the ‘stainless age,’ just as the past 
decade has been called the ‘alloy age.’ 

“Due to their stability and strength 
at high operating temperatures, steels 
of high nickel and chromium content 
have found an important place in the 

troleum industry, with a owing 

emand in 19380 which considerably 
outstripped that of the peak year, 1929, 
despite the fact of substantial curtail- 
ment in the production of petroleum 
products. Further expansion of nickel 
tonnage may be e in the petro- 
leum field, which is nning to accept, 
in addition to the stainless steels, cer- 
tain nickel-bearing cast iron alloys of 
good corrosion resisting qualities, and 
also pure nickel strainers for the bot- 
tom of the deep wells. 

“Stainless steel, incidentally, appears 
to have intensified the demand for 
white metals, a deniand which has been 
promoted for many years by ‘Monel 
Metal. The place which Monel Metal 
has established for itself, by reason of 
its warm white color, corrosion resist- 
ance, toughness and other desirable 


Howe Sound Co. Earns 


Trifle Above Dividends 


by Howe Sound 
Co. for the fo uarter of 1930 
amounted to $391,137, bringing the 
sila Creal th Sa 

7 as com w - 
475 in 1929, boven a 2 preliminary 
announcement by the company. 

Operating revenue for the year 
1930 totalled $13,210,458 as com- 
pared with $16,346,100 in 1929. Of 
the principal metals produced, silver, 
copper, lead, and zinc, all showed an 
increase in 1930 over the previous 
year, the exception being gold, which 
was slightly lower. 

Despite the decreased earnings by 
the company, dividends were main- 


The net earn 


tained at the previous rate of $1 


ae share, quarterly. Total dividend 
isbursements during the year 
amounted to $1,984,152 as compared 
with net income of $2,030, , 
The company’s principal operation 
in Canada is the Britannia Mining 
& Smelting So., a — . 
copper pro and concen ra 
Britannia Beach, BC. At this plant, 
during 1930, there was an ore 
daily production of approximate 
6,000 tons of ore, resulting in a re- 
sre, ovr neat a 
unds of cop go 
500,000 oz. ante. The following 
is a statement of earnings and pro- 
duction by quarters with a total for 
the whole of 1930: 


Fourth Third Second 


Quarter 
1930 


Value of metals produced .....+. see 3,177,286 
2,703,545 


Financial: 
Operating costs eoeeg 


Operating income 
Miscellaneous income ,... 


593,475 


Less depreciation ...+. 


Net Income ...ssccccesecosecsscess 


Production: 
First quarter—1930 


391,137 
Gold 


(oz.) 
3,170 
390 


* Total 
es 1980 


8 
3,588,818 13,210,458 
2,687,065 10,738,827 


1930 


3 
3,050,328 
2,482,056 


568,267 
111,483 


er 
1980 
$ 
8,444,087 
2,866,161 
114,738 


954,054 2,919,943 
231,024 889,651 


Zine 
(oz.) (Ibs.) (Ibs, ) (Ibs,) 
690,000 11,753,009 16,079,548 9,179,452 
798,488 11,394,480 19,445,182 11,116,963 
163 18,827,915 


3,605 1,085,896 11,656,879 27,032, 
3,605 1,083,143 10,463,109 27,873,909 19,996,134 


12,770 8,507,977 45,266,927 90,430,797 69,120,464 


ualities, can best be indicated by the 
act that tonnage in 1930°‘fell off onl 
slightly from consumption in the pe 

ear, 1929. Plans for f rf expand- 
ng its field of usefulness and for 
intensive development of those fields 
in which it has found acceptance have 
been spurred as a result of this extra- 
ordinary performance in a year when 
the consumption of other metals was 
materially reduced. 

“While Monel Metal held its own in 
its field of greatest use—commercial 
laundries and food service equipment 
for hotels, restaurants, hospi and 
other institutions—it has gone out into 
new fields dependent upon mass pro- 
duction methods, such as the frozen 
food industry. 

Railroads are New Outlet 

“Consumption of nicke) for the pro- 
duction of alloy steels, as yet the back- 
bone of the nickel industry, fell off 
substantially during 1930 use of 

curtailed’ automobile produc- 
tion. The decline, however, was not so 
great as the curtailment in automotive 
schedules because of an increasing use 
- ae steels by menaracnnes, of 
ass making, paper, sugar, ro uild- 
ng, mining, textile ent similar heavy 
dey machinery. 
here is a growing belief on the 
part of the railroads in United States 
and Canada that low carbon nickel 
steels can be employed advantageously 
in the construction of locomotives. 
Incidentally, cast nickel steel locomo- 
tive frames now have been in service 
long enough to show that they consti- 
tute an advantage where alternating 
stresses, due to weaving motion, re- 
quire a more resistant, Vem vere mate- 
rial, This tenet of toughness and 
wear resistance in alloy steels is being 
taken * by a great number of diver- 
sified interests in industry which 
oints toward a continuing growth of 
onnage in cast nickel steels. In fact, 
this growth was so substantial during 
1930 that consumption of nickel for 
cast steel last year exceeded that of 
1929, the peak year. s 

“Because of conditions in the auto- 
motive industry, consumption of nickel 
for cast iron was materially reduced; 
but here again progress made with this 
product among manufacturers of other 
types of heavy duty machinery pre- 
vented a more serious decline. 

“There is eyidence that the practice 
of adding nickel to brass and bronze 
castings to improve their mechanica 
pecpertne and retard lead segregation 


growing. 
Use More in Buildings 

“Many of the fundamental problems 
in connection “with 
nickel silver for plumbing fixtures and 
builders’ hardware for architectural 
applications (and joiner hardware for 
marine applications have been solved; 
and the adoption of plumbing fittings 
of this material for the buildings being 
constructed in connection th the 
federal building programme has given 
conneennte impetus to this develop- 
men ‘ 
“Use of ferro-nickel alloys of the 
Permalloy type, containing up to 78 
per cent nickel, to counteract . the 
capacity effect of long distance trans- 


1} to determine 


the use of solid}. 


mission lines, now is quite general. 
Another alloy of this type, containing 
45 to 50 per cent of nickel, has been 
used with marked success for audio 
transformers for radio receiving sets, 
and the use of a similar product is 
being considered for the construction 
of lighting and power transformers. 

“Cupro-nickel condenser tubes, con- 
taining from 20 to 30 per cent of 
nickel, have been used for some time 
with marked success by a 
majority of the foreign navies. 

“Heat resistant alloys containing 
from 6 to 80 per cent of nickel have 
become standard materials for heating 
elements for electrical thermal equip- 
men th industrial and domestic. 

“Ni-Resist, a nickeleecopper-chromium 
cast iron, containing up to 25 per cent 
of these elements, and which, th addi- 
beer = sarees gose mee and oe 

sis properties, non-magne 
and of high electrical resistivity, was 
announ at the 1930 National Metal 
Congress. : 

Nickel Plate is Better 

“Adoption of more endu stand- 
ards by the large users ae 
plated equipment, and the development 
of the technique of plati along 
wusthy lenpeaved duaiite of uiteak Dhaka 
vas mprov n 
There is a decided trend toward white 
metal trim as evidenced by the popular 
chrome-on-nickel ‘finish, and as the 
type of coating now available is both 
durable and attractive, consumption of 
nickel should increase m with 

confidence in the perf 


practically 
jum plete now produced 
consists of combinations of eo of 
copper and nickel with a flash of chrom- 
ium superimposed. 
“About 23 countries are using nickel 
coinage, and this use is constan 
2 . The involved 
already appreciable, from 
indications should increase ra . 
“The use of nickel in fo coun- 
tries is spread over the whole field of 
ferrous and non-ferrous ap 
custe Se yoeniee that when 
ind situation: im 
be same 


Canada: 
jesenne cf Se nickel — 
ental centre England 
enabled the nickel industry asa 
more accurate! ie pales 
of the international nickel demand.” 


_ 


M Mines Shares Listed 
foam Our Own Corresvendeat 
MONTREAL.—Montreal Curb Market 
of #1 par valee’el Mess kines Ine 
o ue o 
The ticker abbreviation will be ” 


312 | ducing Sppremnnaeely 150 barrels 


728,080 2,030,292 | dividend 


Pays 6 Cents 


On March 10 © 


A. G, Spooner, president of Spoon- 
Oils Lid, Ras ‘enanuatan thatan 


er 
initial dividend of six cents eg share 
will be paid on March 10, to share- 
holders of record Mareh 1, 1931. 
This initial dividend will call for 
a disbursement of approximately 


$42,000 distributed am 3,000 
shareholders, holding 722,366 out-. 


standing s 
The company 
wells in the Turner Valley, givi 
roduction of approximately 
els of crude naphtha daily. 
A t the No, 
which resulted in increasing the flow 
from approximately 20 
day to between 90 and 
per day. This January the com- 
any’s 
Brilled to a depth of 5,449 ft., blew 
in with a flow estimated between 


15,000,000 and 20,000,000 cu. ft. of 


wet gas daily — 

crude naphtha daily. 

It is claimed that current earnings 

en to pay a initial 

on levelo 

ment work tanned. ws 
A new well, known as No. 5, is to 

be spudded in at an early date, 


Two Syndicates Venture 


Into Matachewan Field: 


Interest in the Matachewan: area 
tinues to hold the limelight and 


ee 


ada, and it 

cal conditions of these 

the same and that the ¢ 
of the veins are in that < 


MILTON. HERSEY 
COMPANY LIMITED 


con- - 
isthe — 
Two of the. — 
thei ae 


f. 


: 


has three producing” ~ 

acs 
well was shot | © 
barrels per. 
100 barrels 
No. 4 well, which had been © 


wy 
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WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS | 
Buying and Selling orders promptly executed on the exchange _ 


THOS, STEELE & SON 


Steck and Bend Brokers 


LIMITED 


Main Ficor, Bogers Bidg., Vancouver 


The Facts About Canadian — 
Gold Mines oe 


Profits Increasing—A ttractive to Investors 


. Telling the Story of 
these Mines 


Contents of This Survey 


General review of 1929 mineral production 
with statistical tables of growth of the 


industry in Canada. 


General review of the mineral develop- 
ments in each province in Canada. 
Reviews of each compa 


operate or prospect in 


the properties, capital structure, direct- 
. ors, management, ore reserves, develop- 
vent, balance sheet and record of 
eoeeet payments (if these latter are 


ment, 


available). 


Reviews of outside companies that have 
properties in Canada, have been financed 
tn Canada or are traded on Canadian 


Exchanges. 


Complete review of mineral operations 
ents in Newfou 


and developm 
List of engineers, mine 
geologists in Canada. 


7 yams Companies incorporated in 
List of Dead or Dormant mining Com- 
panies. 
High and Low Prices of Mining Stocks. 


‘The eyes of the world are now turned to Canada as a 
producer. There is a world gold shortage and only in 
gold production increasing. While 


d 
is 
ity prices are drop- 


ping, the price of gold, relatively, is going up, and so are the 


profits of Canadian gold mines. This is the broad 
nutshell, 


Leading Canadian gold stocks are being 
conservative investment advisers. Certainly these stocks hold 
distinctly interesting possibilities for the careful investor who 
wishes security, dividend return and the povepect of a considerable 


increase in market value over the next 


All the facts, the story and background, of each of Canada’s 
a ont are given in the new Financial Post SURVEY 


Order this survey 


licensed to 
anada giving 


Toronto. 


managers and 


Name . 


ES ee ee ee 


Address eeeeeeeeeereeeeeeeeesee os 


Attached is my $2.00. Please send me by return one copy of the 
latest Financial Post SURVEY OF MINES which will e 
study the investment opportunities offered by Canadian gold mines’ 
at the present time. 


eeeeeeeeeeeeeees oe a 


~““<s 
ee rere eevee eeeee 


situation in a 


by certain 


ew years. 


gold 


now, so that you may study the position, balance 
sheet, ore reserves, properties, production, management, etc., of 
these mines. 
Simply mail the coupon with your ch for $2.00 to The Finan- 
cial Post, Toronto or Montreal. shat: 


Learn of the Opportunities—Use This Coupon 


THE FINANCIAL POST, 
153 University Ave., 


e me to 


coweeces 491 


SD a GS ED GE ED aS GD GEES SEE GE GED GED ED GED ED nD em ents Gu ee em em mee em me ee ee ee es ee es ed 





Canada's 


A most condens 
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boallet nanan 


—" Canada and 
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cents jak "Use 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto, 


Enclosed is 25 cents. Ple 
= the World Wheat Situation. 
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TARIFF AND TAXES 


MAY BE DELAYED} 


ime Minister Keeps 
Sounsel—Session Late, 
- in Meeting 


WA. — Reorganization of 
finances is going to be more 

ult than was believed last 
mn, Revenue for the first nine 
aaths of the present fiscal year, 


VICTOR ROSS, 


HON. CHARLES McCREA, 


who have been appointed to the board of Toronto General Trusts Corp. 


Mr, Ross is fi 


McCrea is Minister of Mines 


nancial wene-peomcent of Imperial Oil, Ltd. and Mr. 


in the Ontario Government. 


z|Saskatchewan Wheat Pool 
Now Wages Political Battle 
In Compulsory Pooling 


mer Scie have ah bask coset 
oO Pune. Obvicunly, the business 
ie mouths, sv’ en adjoursnent 
al after the Conference seems in- 


Postpone Tariff es 

: lance are that Mr. Bennett 
| Pecognize that the session will 
fe to split in two, and will reserve 
tanf ion until after the Con- 
erence is finished. If he follows this 
an, avi Parliament Hill gossip in- 
Heates hat he will, the ual bud- 

wili be divid financial 
ement and taxation proposals 
‘be disclosed in the budget speech 
April or May. i 


d be cleaned away and the bulk 
the estimates for the new year 


’ and 
ur- 
ee the tariff re- 


sion and cleaning up uncompleted 


om the Government’s point of 

ew, there would be great advan- 
Mages in this procedure. The Confer- 
Snce, if successful, will necessitate 
Many changes in tariff, and these 


"gould be made immediately, whereas, 


liament were — ed, action 
uld be delayed for nine months. 


would there be any indication of | # 


weakness in following this course. 
There have been numerous reports, 


| Tecently, to the effect that the tariff 


Tevision is to be delayed. Mr. Ben- 
Nett, it is learned, is not a party to 


_} this propaganda and intends to carry 


cy to the letter. 


‘Build Refinery in Winnipeg 
Greater Winnipeg's second oil re- 
finery is be erected by the Radio 
Oil and Gas Co. Ltd. The plant will 


have @ capacity of 400,000 gallons and 
| will cost cppreaimentely $200,000. : 


From Our Own 

coed a ee 
or compulso 

of grain on ne of 


be|was attacked by them. 


h a pool, not in form 
ewan wheat 


upon a 

Wide te the taking of 8 
e for the of a 
of farmers of the 


Battle Is Behind Scenes 


The legislature of Saskatchewan has 
been in session since January 8th, and 
the debate on the address has run to 
extraordinary length. No listener 
could tell from the speeches so far 
made that there was any problem to 
be faced, either in cleaning up the 
finances of the present pool, which has 
involved the government in a liability 
of twelve million dollars or more, or 
that there was anything in the wind 
regarding a compulso ool. But be- 
hind the scenes a battle has been rag- 
ing, as those demanding compulsory 
—- and those opposed to it have 

rought pressure for and against it 
upon members of the government and 
of the legislature. 

The political situation in the legis- 
lature is peculiar. The last provincial 
legislature put out of power a Liberal 
Government under Premier Gardiner, 
after the Liberal party had been in 
power for twenty-four years, since the 
creation of the Province. Premier An- 
derson, who attained to power was 
unable to form a straight Conserva- 
tive Government, but required the 
assistance of a small group of inde- 
pendents and progressives, and conse 
quently called his government & co- 
operative one, not to indicate support 
of co-operative institutions, but to 
indicate the co-operation between 
groups. Premier Anderson’s hold on 
the assisting group is not a very strong 
one, and the defection of a few mem- 
bers would either throw the govern- 
ment again into the hands of Mr. 
Gardiner or force an election. He has 
been threatened with such secession 
if he either fails to support the pro- 
posals for a compulsory pool or allows 
them to be endangered. And every 
member of the legislature, at least 
from rural ridings, has similarly been 
threatened with loss of his seat at 
the next election. A barrage of letters, 
telegrams and resolutions such as has 
never previously been known in the 
province has inundated the desks of 
various members. This is the result 
of a very highly organized campaign, 
and the expenditure of a great deal of 
money by the Saskatchgwan Wheat 


ool, 
Dangers Are Cited 


At the same time, indignant farmers, 
appalled by the prospect of being 
forced into an institution from which 
they have kept aloof, or from which 
they have hoped to escape, have been 
pressing their objection upon the gov- 
ernment; business men have been urg- 


— = the dangers in sight to the busi- 
ness 


and to the finances of the prov- 
ince, and political supporters have been 
predicting disaster to the fortunes of 
the Conservative party if the proposed 
legislation is allowed to go through. 
It was Aaron Sapiro, the evangelist 


Canada’s Biggest Problem 


A most condensed and illuminating review | 
of the factors involved in the present Can- 
adian wheat situation and a diagnosis of 
the difficulties are een in a 36-page 


booklet issued by 


he Financial Post” 


— “Canada and the World Wheat Sit- 


uation.” 


Single copies may be obtained for 25 | 


cents ¢ach. Use the 


ee ee ee ee ee ee ee ee es ee ee ee ee ee ee we ee ee ee oe oe ee ee ee ee 


THE FINANCIAL POST, 
153 University Ave., 
Toronto, : 


Enclosed is 25 cents. Please send me a copy of “Canada and 


the World Wheat Situation.” 


Name Seeeeeeeeeseseeeeeetene 


coupon to order. 


een 
ts 


CeCe ee eeeeeeeeeeeee 


f | sion to pooling. The 
5 


Correspondent 
of co-operative marketing enterprises 
who first suggested spplying compel: 
idea was opposed 
vigorously by the wheat pool organi- 
zation itself, except for a small and 
radically minded minority, but it was 
taken up by the Uni Farmers of 
eens, who with a great deal of 
organizing skill, have brought matters 
to the present state. In 1929 they im- 
orted Mr. Sapiro from the United 
tates in order to campaign for com- 
ulsion, and during*his meetings h6 
oth attacked wheat pool leaders and 
The contro- 


versy with H. Wood, president / of 


the Alberta Pool, who described the| the 


compulsion peeoerel as “unthinkable” 
was particularly bitter. Mr. McPhail, 
president of the Saskatchewan Pool, 
argon g opposed the hempeies idea, 
ut the vice-president, L. C. Brouilett 
led the minority within the pool itself 
in favor of compulsion, 


Less Than Half in Favor 

Last September, as the result of 
long continued pressure the pool took 
a ballot of its own members, when out 
af over 80,000 ballots sent out, 82,000 
were returned in favor of compulsion, 
13,000 against, while the remainder 
were not used. This was thought to 
put an end to the matter, for although 
a large majority of votes cast favored 
compulsion, it was much less than half 
of the membership of the in and 
only about a quarter of the whole 
number of farmers in the province. 
But subsequently pool finances became 
badly involved, leading to the belief 
that the pool could not continue to 
exist. At the same time wheat prices 
fell to discouragingly low levels, creat- 
ing the possibility that farmers might 
be persuaded to vote for any scheme 
whose promoters would ——— them 
a change in conditions. Then Mr. Ben- 
nett made an arrangement with the 
banks which permitted the pools to 
continue in business, and to continue 
making advances on deliveries within 
a few cents of the actual open market 
rice. The whole resources of the 
askatchewan pool were at once thrown 
into an intensive campaign for com- 
pulsion, a samnpaign which within a 
short time has had remarkable results 
on the members of the government and 
of the legislature. 

The proposed referendum, compul- 
sion proponents insist, must be con- 
fined to farmers, and not be extended 
to all voters, as has been su ted on 
the grounds that all Saskatchewan is 
interested in the results oe to 
follow. The actual bill to establish a 
compulsory pool has been carefully 
prepared by lawyers acting for the 
wheat pool, but it is being just as 


carefully kept out of sight. The hope} Cotto 


is to commit the legislature to making 
provision for a referendum before any 
details are available for discussion or 
criticism. 

Say Publicity Is Cure 


Opponents of the compulsion plan 
have been hoping that an exposure of 
the actual situation of the old pool, 
and of the amount, running into many 
millions of dollars, which the province 
will have to provide on account of its 
guarantee, would be made before the 
new proposals came to be voted on. 
But they seem likely to be disappointed, 
for no official information has yet been 
allowed to escape. In the meantime it 
is loudly insisted that the guarantee 
is not going to cost the province any- 
thing. Just as strenuously it is insisted 
that the proposed compulsory pool 
would not involve government finances, 
although how it could borrow money 
without government guarantees, no 
one professes as yet to explain. 

Farmers opposed to the plan are en- 
deavoring to organize. They are 
severely handicapped by the fact that 


organizations 
were captured some time ago by the 
radical element, the so 
wing,” and they have ,no institution 
to represent them. Their late start is 
also a handicap. It was due to the fact 
that the compulsion pameete were not 
taken seriously until a few weeks ago. 
The immediate struggle is on the 
question of information, which oppo- 
nents are trying to force out, both on 
details of the proposals and on the 
facts concerning the present pool, be- 
for the matter comes up for discus- 
sion in the legislature, and later, if 
it passes there, in the country. 


Canadian Canal Traffic 
Was Below Peak in 1930 


Canal traffic during the past season 
failed to reach the peak set in previ- 
ous years. The Sault Ste, arie 
eanals, Canadian and United States 
handled a total of 72,897,973 tons o 
freight; a decrease of 19,718,925 tons 
from the 1929 total, principally due to 
decreases in iron and ore shipments 
from the 1929 — which was the 
greatest in the history of the canals 
at 64,917,708 tons. heat shipments 
amounted to 243,832,889 bus. or 18,- 
411,186 bus. more than in 1929 but less 
than the shipments from 1922 to 1928 
inclusive. 

Traffic on the Welland Canal 
amounted to 6,087,910 tons, an increase 
of 1,318,044 tons over 1929 but not up 
to the record tonnage of 1928 or that 
of 1927. The new ship canal was open 
throughout the entire season except at 
Thorold where the old locks were 
used and confined use of the canal to 
small vessels. It is expected that the 
canal will be in readiness for all vessels 
with the opening of the 1931 season. 


the existing farmers’ 


The St. Lawrence canals handled | y, 


6,179,028 tons, including 5,163,020 tons 
of through freight and 1,016,008 tons 
of way freight; in 1929 the total 
handled was 5,718,651 tons ‘but traffic 
was heavier in 1928 and 1927 than in 
the past year. The Ottawa canal 
handled 540,933 tons or 65,942 tons 
more than'in 1929, 


Build Warehouse in Halifax 
A new warm storage warehousa, for 
the West Indies trade has been opened 


|in Halifax and some 6,500 tons of per- d 
ishable cargo is expected to be handled] of Nov. .. $2,927,777 $1,916,803 $1,011,974 


at this port during January. 


THE FINANCIAL PO 


_ MANY REVISIONS 


IN BUREAU INDEX 
OF STOCK PRICES 


Fifteen Securities Dropped 
From Investors’ Index 
in 1931 


Important changes in the construc- 
tion of the Dominion Bureau of 
Statistics “Investors” index of 
security prices are noted for 1931 
due to the fact that mergers, receiv- 
erships and so forth have caused a 
substantia] shrinkage in the last 
stocks formerly included in this 
index, 


During 1930 there were 127 stocks 
used to compile this index but dur- 
ing the year stocks of 15 companies 
were dropped from the list and 12 
new stocks were added making the 
total carried forward into 1931, 124. 
The following stocks were dropped: 
Brompton, Port Alfred Pulp & 
Paper, Wayagamack, St. Lawrence 
Paper, Zimmerknit, City Dairy, 
Hamilton Dairy, Pure Gold, Tuckett, 
Brading Breweries, Lake Ontario 
Breweries, Famous Players, King 
Edward Hotel, Duluth Superior, 
North Mexico Power. 

There were added to the list the 
following: Canada Wire and Cable 
“A” and “B,” Dominion Steel and 
Coal: “B,” St. Lawrence Corpora- 
tion, Bathurst Power and Paper, 
Riverside “A,” Blue Ribbon Corpora- 
tion, Im Tobacco, Tragmore, 
Paramount Publix Co., Simpsons “B” 
and Foreign Power. 

How Index is Compiled 


The Investors’ Index Number as- 
sumes the holding of stocks for 
investment over a period of years. 
It starts with a list of representa- 
tive stocks sold on the Montreal and 
Toronto Exchanges, takes the prices 
of these in 1926, weights each price 
by the number of shares of the stock 
outstanding, obtains an aggregate 
amount by addition and expresses 

aggregate by the figure 100. 
The same process is gone through 
for the same list of stocks and 
weights each week and month and 
resulting aggregates are ex- 
peesnee as a percentage of rise or 
‘all (the index number) in relation 
to the base year 1926. In this man- 
ner index numbers are computed 
_ Said oe of stocks and also 
or groups. 

Its chief purpose is to measure 
the general of security values 
and it is therefore an important 
barometer of business conditions. 
The index number of groups and sub- 
groups shows the relation of various 
frends in the security prices field. 
There is probably no barometer 
which so quickly and accurately 
responds to fundamental conditions, 
because security prices more than 
any other monetary indicia are sensi- 
tive to hyr which blows in 
the world of business and finance. 

The stocks now included in the 
index are as follows: 


INDUSTRIALS (98) 

Iron and Steel: (19) Canada Wire & 
Cable “A” and “B,” Canadian Car and 
pounder Cockshutt Plow Co., Domin- 
ion ridge, Dominion Steel and Coal 
“B,” Eastern Steel Products, Enamel 
and Heating, Ford “A,” General Steel 
Wares, amilton Bridge, Hayes 
Wheels, Kelvinator, Massey-Harris, 
National Steel Car, Ontario Steel 
Products, Page Hersey, Standard Steel, 
Steel of Canada, 

Palp and Paper: (9) Abitibi, Bath- 
urst Power & Paper, Canada Power and 
Paper, Donnacona, Fraser, Hinde and 
Dauch, Howard Smith, Price Bros., St. 
Lawrence Corporation. 

Milling: (5) Lake of the Woods, 
Ma Leaf, Ogilvie, St. Lawrence 

Western Canada Flour. 
‘¢ British American Oil, Cana- 
dian Oil, Imperial Oil, McColl-Fronten- 


ac Oil. 
Textiles and Clothing: i} Bruck 
Silk, Canadian Converters, Canadian 
ne, Cosmos Imperial, Dominion 
Textiles Penmans, Riverside “A,” 
Tip-Top Tailors, Wabasso Cotton. 
Food and Allied Products: (22) 
Alberta Pacific Grain, Atlantic Sugar, 
British Columbia Packers, Canada 
Bread, Canadian Bakeries, Canadian 
Canners. Blue Ribbon, Consolidated 
Bakeries, Consolidated Food Products, 
Dominion Stores, Fanny Farmer Stores, 
Hunts, Imperial Tobacco, Loblaw, Laura 
Secord, Muirheads Cafe, Simon H. and 
Sons Ltd., Stanford's, Traymore, Viau 
Biscuit, Western Grocers, Weston Ltd. 
Beverages: (9) Brewers and Dis- 
tillers, Canadian Brewing Corporation 
Canadian Industrial Alcohol] “A” and 
“B”, Distillers Seagram, Chas. Gurd, 
National Breweries, Orange Crush, 
Walkers G. & W. 
Miscellaneous: 
oration, Building 
anadian Bronze, Canada Cement, 
Canadian Dredge and Dry Dock, Cana- 
dian General Electric, Canada Gypsum 
and Alabastine, Consolidated Mining 
and Smelting, Dominion Glass, Hamil- 
ton United Theatres, International 
Nickel, C. W. Lindsay, Moore Corpora- 
tion, Paramount Publix Corporation, 
Photo Engravers, Pressed Metals, G. 
W. Saddlery, Sherwin-Williams, Simp- 
sons “B,” Standard Chemical. 


DOMESTIC UTILITIES (18) 


Transportation: (2) Canada Steam- 
ship Lines and Canadian Pacific Rail- 


way. 

Telephone and Telegraph: (2) Bell 
Telephone and Montreal Telegraph. 

Power and Traction: 14) ritish 
Columbia Power “A” and “B”, Con- 
sumers’ Gas, International Utilities 
“A” and “B”, Montreal Light, Heat and 
Power, Montreal Tramways, Ottawa 
Light, Heat and Power, Ottawa Trac- 
tion, Power Corporation, Quebec Power, 
Shawinigan, Southern Canada Power, 
Winnipeg Electric. 


¢ 


COMPANIES LOCATED ABROAD (8) 
Industrials: (1) International Petrol- 
m 


Utilities: (7) Barcelona Traction, 
Brazilian Light, Heat and Power, For- 

gn Power, International Power, 
Jamaica Public Service Ltd., Mexico 
Light, Heat and Power, Twin City. 


21) Asbestos Cor- 
roducts, F, N. Burt, 


Use Turner Waste Gas 

Experiments carried bn under the 
auspices of the National Research 
Council are said to warrant hopes that 
a way will be found to extract alcohol 
and benzine from waste gas in the 
Turner Valley and other Alberta fields 
as well as means for extracting gaso- 
line from the tar sands at McMurray. 


Canadian Western Lumber 
Statement of lumber manufactured, sales 
and price realized: 
1929 1930 Decrease 
November Feet Feet Feet 
manfd. ... 9,207,255 


7,679,500 1,527,755 
Lumber 


sold 8,469,954 11,065,000 *2,585,046 
Price realiz. $190,722 $157,900 $32,822 
Agere. mfd. 

from Ist 
Jan. to end ‘ 

Nov. ...- 126,737,188 97,232,032 29,505,156 
Agere. sold 
from Ist 
Jan. to end 
of Nov. . 127,340,139 101,296,560 26,048,579 
Agzgre. price 
realized 
from Ist 
Jan. to en 


a 


Fifty-two Mines Ship 
to Smelters in 1930 


The following is a statement of ore 
shipments by individual mines to the 
Trail smelter of the Consolidated 
Mining & Smelting Co., for the 1930, 
together with the total ore shipments 
from the company’s own mines. 
Mine— 

ABVPOM Seivvderces Caccesece 

Banker Cee eeeee reese eeeeee 

Bell ee eee Peeeeeeeeeeeeeeee 


Galena Farm ..cccccccececs 
Goodenough .....se0. ° 
Gold Drip 

Green, Bes, aig Oh Ge die eeeeeeees 
Great Western 

Highland Lass ....... Cooee 
I. x. L. 


eee een eee eneeee eee 


Lue 

Mid 

Mary 

Noble Five .... 

Normac 

Palmeto . 

Planes. ccs 

Rambler 

DORE). Jccecdcddehessvasence 
WUDERI cocshbntcakdcaseia 
Sn Wallet -.ccccacccieccrse oa 
Ruth, Sandon 


Silver King . 

Silversmith 

Slocan Rambler . 
Snowflake 

Sovereign .....++ Ceccceces 
Standard 

Treasure Chest ....... 
RIO ‘Ficvcedeedces ecvcecese 
Waterloo ......+. ecece 
Wellington ... 

Whitewater .....0.. e 
Yankee Group ceccccssacees 


cecceecceee 10,835 
Total company ore, 1930. . 497,309 
Grand total, 1930 507,644 


Oil Inquiries 
Illinois-Alberta Oils 


I have had shares of Illinois-Alberta 
Oils Ltd. represented to me as a good 
buys Is there-any chance of this com- 
pany being successful? I bought shares 
at around $2.25 and now the 
quoted at eight cents. Should 
now while I can get even a little for 
them or is there a possibility that 
there may be some appreciation? 


Illinois-Alberta Oils .Ltd, has re- 
the new [Illinois- 


TURNER VALLEY 
INCREASES OUTPUT 
38 PC. IN 1930 


Four-Fold Increase Made 
in Two Years—Royalite 
Still Leads 


Turner Valley produced 1,312,695 
barrels of naphtha and crude oil in 
1930 compared with 951,645 in 1929. 
At the beginning of 1929 the monthly 
output was in the neighborhood of 
40,000 barrels, whereas the produc- 
tion in December, 1930, 

160,725 barrels, a four-fold increase 
in two years. Royalite with 343,064 
barrels and Home with 256,461 bar- 
re were the leading producers for 


The recent bringing in of new pro- 
ducers by other companies indicates 
that other ans will be in the 
200,000 barrels classification 
1931, Mercury, with other wells 
drilling, had a total output for De- 
cember in excess of 20, barrels. 
From its two existin 
Crest produced 42,000 barrels in 
three months of 1980. Production in 
December was 14,127 Is or on 
the basis of about 170,000 barrels a 
year. Crude Crags 


Naphth i 
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a tac eereee 
British Dominion ...e+. 
Calmont « 
East Crest (3 mos.) ... 
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Freehold (7 mos.) eeeee 
Hargal eeeceecce eeeeees 
Home 
Homestead ....sesesses 
Illinois-Alberta 


od eeeeeeereeeeeeee 
Mercu 
Merlan eeeeeeeeeeaeeeaee 
Mill City eereerreeeeereg 
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BOND DEALERS IN B.C. 
WOULD CHANGE ACT 


Frem Our Own Correspondent 
VANCOUVER.—S tions for the 
sasicleat usecen te deerommans 
nan one were e 
oy eee Columbia Bond Dealers 


append into 
Alberta Oils Ltd., with a capitaliza- 
i 


tion of 2,500,000 shares of no 

value. The company has enjo a 
measure of success, but the produc- 
tion has been so low from its wells 
that no worthwhile income has been 


earned, The company is reorganized | tases 


as having good management and 
upon reorganization acquired several 
additional potential oil properties in 
other fields. These areas, however, 
have yet to be proven as commercial 
producers. 

The outlook for earnings for the 
reorganized company is little, if any, 
better than of the old qompany, 
but it has by reorganization been 
to get a little money into the treas- 
ury and acquire additional acreages. 
The stock of the company is natur- 
ally very speculative as are all of 
the Turner Valley oil stocks. Success 
or failure is depending on how for- 
tunate the company is in its drilling 
operations. 


Regent Oil 

I own some shares of Regent Oil Co. 
and have heard that it was to be con- 
solidated with some other company al- 
though I have had no official confirma- 
tion. Has this taken place and what 
is the company doing now? Is the 
management good? 

Regent Oil Co. was taken over by 
the Mid-Continent Oil & Refining 
Co. in April last on a basis of two 
shares of Regent for one of Mid- 
Continent. he latter company 
assumed the liabilities of the Regent 
Co., a to approximately 
$100,000, and it is stated that had 
not the Mid-Continent Co. taken 
over the Regent, the latter would 
have had to go into liquidation, 

Regent Oil had one producing well 
which gave a very limited flow, not 
sufficient to be of commercial 
importance, It also had two wells 
drilling, both of which suspended 
drilling operations. If you are a 
shareholder in Regent Oil, you 
should have been advised that the 
company was taken over by Mid- 
Continent, 


Home Oil 


I hold 200 shares of Home Oil Co. 
bought at $23 per share and am con- 
sidering buying 400 shares more to 
average my price. Would you recom- 
mend this purchase? What is the posi- 
tion of the company and what will it 
do with the additional stock that was 
authorized some time ago? 

Home Oil did not live up to its 
early expectations as a big ponent. 
The initial eoemae rom the 
company’s wells were the most prom- 
pins. Was as additional wells were 
drilled, production diminished, and 
at the present time earnings are 
insufficient to maintain the initial 
dividend programme inaugurated. 
We would not advise purchasing 
additional stock even at current 
prices, since the company is none too 
well financed and it is doubtful if 
they will carry out drilling addi- 
tional wells. 

In September, 1929, the capital- 
ization was increased to 3,000,000 
shares of no par value, but the out- 
standing shares still stand at 880,- 
000. If additional drilling is carried 
out, it is probable that further stock 
will be issued which will dilute the 
holdings of the present shareholders. 


Cc. H. ENDERTON & CO. 
Established 1890 
Real Estate Investments, Mortgage 
Loans, insurance, Rentals, 
Stocks and Bonds 
Membera Winnipeg Stock Ewchange 


222 Portage Avenue, 
WINNIPEG 


REGINA 


Inside Property Trackage 
Rentals and Insurance 


Wallace & Milne 


1811 Cornwall St. 
REGINA, SASK. 


preceding years 
averaged 80 per cent or over of the 
current levy. 

Other proposals were as follows: . 

1, That no municipality. be allowed 
to issue bonds covering replacement 
work when there are already bonds 
outstanding covering the cost of the 
origina) work, except in so far as the 
cost of the new work exceeds the value 
of the outstanding bonds after deduct- 
ing sinking funds on hand, and that 
bonds be not issued for a lo term 
than the estimated life of the work, 
such term to be the same for al] mu- 
nicipalities borrowing for similar work: 

2. That no municipality be allowed 
to guarantee bonds or other securities 
without the consent of the municipal 
inspector. , 

3. That the taxation of improvementé 
es made compulsory in all municipali- 

es. 
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By CHAMPION-SIMMONS 
INVESTMENT CORP, LTD. 
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Mr. POCPC ORDO H eer ae sere ceseeeeoooee 


POCO THe eereee of C8 Cee eeersesee 


OSLER, HAMMOND & NANT 
en 
Winnipeg 


2 my : a 


INSURANCE 
Managers: BRITISH CANADIAN: FINANCE, LIMITED 


Siisapée atseata 4. D. ROOD, Manager and Stereta 


The Weyburn Security Bank } 
Chartered by the Act of the Dominion Parliament — 
THIRTY BRANCHES IN SASKATCHEWAN | 


Minneapolis, Minn.; N. n, Sas 
HO. Powell, Gea. Mave Western Bate ee 
A General Banking & Foreign Exchange Business Transacted 
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That stock you’re thinking abot , 2 


OU may be one of the many cautious 
investors interested in accumulating 


some good stocks at present prices. 


You are probably following the stock 
market news, day by day. How does the 
news affect the particular stocks you are 


studying? 


Success in investing largely depends on 
knowing how to interpret such financial 
news correctly and promptly. 


Of course, without the facts about a com- 


pany—the capital structure, 


directors, 


present cash position, previous earnings, 
products sold, location of plants, prospects 
for the future, etc. —this is impossible. 


The Financial Post SURVEY OF COR- 
PORATE SECURITIES, 1930, in its 368 
pages, gives all these facts about 1,300 
Canadian corporations. Many thousands 
of these surveys are in daily use. The 
Financial Post SURVEY OF CORPORATE 
SECURITIES is the greatest aid to profit- 
able investing since it enables you to fully 
understand and profit by financial news 


when it appears. 


$ 3.00 


368 pages 


over 1300 companies covered 


This book gives you the facts about _ 
that stock you are interested in. 
pore Nt Cemee ame eee oS me eS eS) eR ee eee one ce 

THE FINANCIAL POST. 

153 University Ave., 

Toronto. 

Attached is my $2.00. Please send me 
postpaid a copy of The Financial Post 
SURVEY OF CORPORATE SECURI 

TIES, 19380. 
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THE FINANCIAL POST 


One of a series of articles 
' describing the city of Mont- 
teal, These public - spirited 
and institutions have 

-made possible the series. 


Aldred & Company Limited 
Investment Bankers 


The Bell T © 
_” ~ Company of Canada 
“Accelerating and Unifying 
Montreal's Growth” 


Canadian Vickers Limited. 


* Ship Building—Engineering— 
Structural Steel—Aviation 


“Outdoor advertising in all 
its phases” 
_ Bik Boards — Painted Display 
— Neon 


101 Sherbrooke Street West 


—s 


There is no more impressive (7 from which to visualize the real estate possibilities of Montreal than from this Léok-Out on “Mount Royal.” Great structures — the 


Aldred, the Royal Bank, The 


. 
Mathewson, McLennan & 
Established 1881 


‘Members Montreal Stock Exchange — 
. Members Montreal Curb Market 


215 St. James Street 


Montreal Life Insurance 


Company 
A policy to meet all insurance : 
needs. 
- “The Friendly Company” 


Montreal Light Heat & 
_ Power Consolidated 


Dual Service 
Gas and Electricity 


Montreal Tramways Company 
4 Tram or Autobus te anywhere 
within Montreal 


Montreal Trust Company 
Executors and. Trustees 


Place d’Armes Square 


\ 


The National Breweries 
Limited 


Operating 


Dow Brewery, Dawes Brewery, 
Ekers Brewery in Montreal 
Boswell’s Brewery in Quebec 


Property Corporation of 
Canada Limited 


“We have faith in Montreal” . 
1409 Peel St. 


The Royal Bank of Canada 
“Serving Canadians Since 1869” 
Stanford’s. Limited 
“The W orld’s Best to Eat” 


United Engineers and Construc- 
tors (Canada) Limited 
Dominion Square Building 

“Maximum Fora to Clients Per 

Dollar Invested” 


I Telephone and the Sun Life buildings — are een symbols of Montreal’s real estate progress and of fait aith in the city's commanding 


Making Realty a Reality 


ONTREAL, in its nearly four centuries of the white man’s contact, has shown increasing realty value for sound 
economical and sociological reasons. Nature gifted the potential city with an ideal site — a strategic location 
in the heart of the continent yet with deep watet contact with the sea. Similarly, Montreal became a railway 

centre, and today Canada’s two greatest railroads make it their headquarters. 


As an inner portal of trade and immigration, and centre of Canada’s export trade, Montreal’s growth has been tre- 
mendously assisted by the extent and efficiency of its railway and shipping services. These are permanent factors favor- 
ably affecting the city and resulting in stabilized and appreciating real estate values. 


An International Group of Town Planning Authorities judged 
the site of Montreal to be the fourth most beautiful in the world, 
excelled only by Naples, Sydney, N.S.W., and Rio de Janeiro. 

The city stands between the majestic St. Lawrence River and 
the beautiful Mount Royal. Factories, grain elevators and other 
commercial institutions are on the lower level. Its finest resi- 
dential districts stretch up the slopes of the Mountain. Some of 
these elevated locations are among the most beautiful residential 
sites in the world — a decided factor in the value of residential 
real estate. 


Adequate facilities for expansion have played, and are play- 
ing, a significant part in Montreal’s progress. Today, the telé- 
phone, the telegraph, the tramways, the availability of electrical 
energy and gas for industrial and home purposes, adequate water 
supply, street lighting, mail service, fire and police protection — 
all are contributing extensively to the city’s growth. 


Sach facilities ‘ste: playing ‘s ‘vite! pett in mniecsiaing end 
creating higher levels of real estate values. 

Realty values are also affected by the diversified facilities 
which. add to the art of living. Montreal is fortunate in what 
it offers to attract population educationally, in art, amusements, 
sports, libraries, parks, playgrounds, hospitals. 


Growth of population is another vital reason for the appre- 
ciation in real estate value in Montreal. From 3,000 in 1760. 
and 57,715 in 1861, the population of Greater Montreal today 
is 1,356,459. 


The permanent factors which have made Montreal’s progress 
will continue to be responsible for its further growth. To those 
whose interests lie in Real Estate it is apparent that making 
Montreal's realty.a reality will be an increasing'y profitable 
investment. 


\ 


Montreal’s total assessment value of property in 1929-1930 was. $1,189,292,414, an increase of 


slightly over a billion dollars since 1900. 


In 1930 there were 11,054 real estate transfers with a recorded value of $108,485,783. 
Building permits for 1930 numbered 4,841, valued at $37,504,590, 


Real estate in Montreal is sold on a square foot rather than an average foot basis. Residential 
property in the best near town locations is available at from $2.00 to $3.00 per square foot. 

The highest priced real estate in Montreal is on St. Catherine Street — the main shopping artery. 
Sales on this street vary from $65.00 to $110.00 per square foot. 


® * 


Inquiries Concerning Montreal’s Opportunities in Real Estate will Receive Prompt and 
Authoritative replies if Addressed to the Secretary, The Board of Trade, Montreal. 
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